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INTRODUCTION




CHAPTER -1

INTRODUCTION

Agriculture is the mainstay of Indian economy not only in terms of
ntribution to the gross domestic product but also the people dependent

n it. A high level growth of agriculture is essential both for achieving
objective of food security at macro and micro levels and also to
alleviate peverty in India. Approximately 15.7 per cent (at current price) of
"_ 2 GDP is contributed by agriculture and allied sector, with about 52.1 per
nt of the country’s population dependent on this sector and accounts for

about 12 per cent share of the country’s exports {Ancnymous, 2010)L

In ancient times, agriculture was considered as a prestigious, notable
nd honourable occupation. In the last few years, the Indian economy has
‘merged as one of the fastest growing econgmies in the world. However,
he vulnerability of the Indian economy with respect to the performance of
the agricultural sector despite other macroeconomic indicators and sectors
ing in strength is well known. Many economist and policy-makers
If‘ @ that the future growth of the domestic economy, to a large extent,
lepend on the robust performance of the agricultural and rural sector.
e manufacturing and service sectors cannot sustain the economy’s

....

rowth if the rural sector underperforms.

Even today it is a common saying that the real India lives in villages.
' onomy of India is a rural based with more than 70 per cent of the

ulation depends directly or indirectly on agricultufe and its allied
nterprises for their livelihood. India owns one of the largest livestock
ulations in the world The animal husbandry sectors have been
ed as the subsidiary source of income and employment generation
limited available resources. Therefore, it has a tremendous scope

ntribute towards the socio-economic aspect of the rural farmers.

s



The challenges faced by our country in securing food as well as
tritional security for a fast growing population need an integrated
oach for livestock farming and thereby providing employment
"qrnuni!ies lo seasonally employed rural farmers and supplementary

me to improve their living standards.

The role of banks in rural uplifiment and the effectiveness of banks
5 a ool for socio-economic, and over all development of the rural people
nsists of a broad spectrum. The success or failures of any enterprises

iends to a large extent on the availability of finances.

The contribution of the banking and financial sector to the current
onomic growth of the Indian economy is very significant. However, the
cess of banking services lo the rural, agriculture and the common man in
eral is not as promising. As V. Leeladhar {(Deputy Governor, RBI, on the
: ion of the Commemorative lecture at the Fedbank Hormis Memorial
. dation, Ernakulam) said “Despite making significant improvements in
' the areas relating to financial viability, profitability and
petitiveness, there are concerns that banks have not been able to
:' a vast segment of the population, especially the underprivileged
tions of the society, into the fold of basic banking services”. The focus of
banks on financial inclusion i. e delivery of banking services at an
rdable cost of the low-income groups has been dismal. In India, the
5 of the financial inclusion at present is more or less confined to
_.f a bare minimum access to a savings bank account without frills to
1a ing a current account/savings account on its own, cannot be

ed as an accurale indicator of financial inclusion.

f_]'h,e rural population in India suffers from a great deal of
] _IJ-.GSS and is subject to exploitation in the credit market due to high
:-:rgt-,es and the lack of convenient access to credit. Rural households
. eredit for investing in agriculture and smoothening out seasonal

uations in earnings. Since cash flows and savings in rural areas for the

=




ajority of the households are small, rural households typically tend to
. on credit for other consumption needs like education, food, housing,
II usehold functions, etc. Rural households need access to financial
istitutions that can provide them with credit at lower rates and at
H'somable terms than the traditional money-lenders and thereby, help

avoid debt-traps that are common in rural India,

Micro-finance is a broad term that includes deposits, loans, payment
rvices and insurances to the poor. The concept of micro-finance and
_O-CrEdit are used interchangeably. But micro-credit does not include
;- gs; hence micro-finance is a more appropriate tefm (Vaibhav, 2012).
he concept 5 understood as providing poor families with very small loans
 help them engage in productive activities or grow their small businesses.
‘success indicator of micro-finance lies in the ‘credit-plus’ approach,
ere the focus has not only been on providing credit, but to integrate it
th other developmental activities. Today micro-finance is very much in
‘agenda of public policy and it has been increasingly used as a vehicle
reaching the otherwise unreachable poor in the country, One such

v that provides micro-finance is the co-opetative bank,

A co-operative bank is a financial entity which belongs to its
mbers, who are at the same time, the owners and the customers of their
k. Co-operative banks are often created by persons belonging to the
 locat or professional community or sharing a common interest,
e'r:ative banks generally provide their members with a wide range of
_.g and financial services like loans, deposits, banking accounts etc.
sperative banks differ from stockhotlder banks by their organization,
‘ their values and their governance. In most countries, they are
tyised and controlled by the banking authorities and have to respect
dential banking regulations, which put them at a level playing field
- stockholder banks. Depending on countties, the control and
rvision can be implemented directly by state entities or delegated to a

erative federation or central body (Kanchu, 2012).
3 = 3 o



1. HISTORY OF CO-OPERATIVE BANKING IN INDIA

The origins of the co-operative banking movement in India can be
aced Ip the close of the nineteenth century when, inspired by the success
‘the experiments related to the co-operative movement in Britain and the
~gperative credit movement in Germany, such societies were set up in
dia. Co-operative banks are an important constituent of the Indian
ncial system. They are the primary financiers of agricultural activities,
small-scale industries and self-employed workers. The Anyonya
:qperative Bank in India is considered to have been the first co-operative

ank in Asia (Anonymous, 1999).

Co-operative banks have completed 100 years of existence in India.
eo—operative banks in India form an integral part of our money market
day. The history of co-operative banks goes back to the year 1904.
vards the end of the 19th century, the problems of rural indebtedness
came acute and the passing of agricultural land from the peasants fo the
neylenders became a common phenomenon. Sir Frederic Nicholson a
ish Officer in India suggested ‘Find Raiffersen in India’, ie. o

oduce Raiffersen model of German agricultural credit (Huss, 1924),

In 1904, a bill was drafted by Sir Edward Law in 1901 with the
1 of assisting farmers, artisans and low-paid employees with
it. As a follow-up, the first Co-operative Society Act of 1904 was
rmally launched in India and enacted to enable formation of “agricultural
co-operatives” in the villages under Government sponsorship to
urage co-operative movement in India (Goel, 2006). In 1914, the
agen committee envisaged a three tier structure for co-operative
__‘_‘_‘_1; viz.,, Primary Agricultural Credit Societies (PACs) at the grass root
'-_ Central Co-operative Banks at the district level and GState

perative Banks at state level or Apex Level (Gurusamy, 2009a).

The devélopment of co-operative banks from 1904 to 1951F was a

_ _hinting one. The first phase of co-Operative bank development was
=




e formation and regulation of co-opefative society. The conslitutional
~ ms which led to the passing of the Government of India Act in 1919
ansferred the subject of “Co-operation” from the Government of India to
s Provincial Government. The Government of Bombay passed the first
Co-Operativé Societies Act in 1925 “which not only gave the
wement, its size and shape but was a pace setter of co-operative
Aivities and stressed the basic concept of thrift, self-help and mutual aid”

nonymous, 2012a).

~ In the formative stage Co-operdative Banks were Urban Co-operative
’..5"'“' run on community basis and their lending activities were
icled to meeting the credit requirements of their members. There was
genefal fealization that urban banks have an important role to play in
nomic construction. This was asserted by a host of committees. The
'_u‘. Central Banking Enquiry Committee {1931} felt that urban banks
' a duty to help the small business and middle class people
snymous, 2012b}

The establishment of the Reserve Bank of India and the Agricultural
it Depaftment in 1935 was an important event. As a result, the

ement gained great momenium.
9

The concept of Urban Co-operative Bank was first spelt ouvt by
a-Bhansali Committee in 1939 which defined an Urban Co-operative
as a Primary Co-operative Bank other than a Primary Co-operative
ety, wefe made applicable in 1966. It recommended that, those societies
‘had fulfilled the criteria of banking should be allowed lo work as

. and recommended an Association for these banks {Gurusamy,
1 Co-operative Planning Committee (1946} wenl on record to say
n banks have been the best agencies for small people in whom

stock banks are not generally interested. The Rural Banking Enquiry

{1950), impressed by the low cost of esiablishment and
S




ations recommended the establishment of such banks even in places
than tajuka towns. The real development of co-opefative banks
Place only after the recommendations of All India Rural Credit Survey
mittee (AIRCSC), which were made with the view to fasten the growth
~operative banks in India. The co-operative banks were expected to
duties, namely, extend all types of credit facilities o customers in
and kind, advance consumption loans, extend banking facilities in

| areas, mobilize deposits, supervise the use of loans etc, (Kainth, 1998),

_. en the Muiti-State Co-operative Societies Act 2002 (New Version)
force with effect from August 19, 2002. The item “Co-operative

T

is now a State Subject of the State List of the Constitution of

Antnymous, 2012},

the co-operative banks in rural areas mainly finance
ltural based activities including farming, cattle, milk, hatchery,
al  finance etc. along with some smail scale industries and
-on.ment driven activities, the co-operative banks in ufban areas
finance various categories of people for self-employment,
small scale units, home finance, consumer finance, pefsonal

) etc. (Gupta and Jain, 20122)

ugh they are registered under the Co-operative Societies Act of

spective States (where formed originally) the banking related

F

‘of the co-operative banks are also regulated by the Reserve Bank
a. They are govermed bv the Banking Reguiations Act 1949 and
Laws {Co-operative Societies) Act, 1965 {Gupta and Chopra, 2008).

DPERATIVE BANK STRUCTURE IN INDIA

e co-operative banking structure in India comprises of two main
nts, viz, urban co-operative banks and rural co-operative credit

ions. While urban co-operative banks have a single tier structure,
L



RBI

Credit Co-operatives

(96,1 4%

CO-OPERATIVE BANK STRUCTURE IN INDIA

!

| Rural Co-operatives o UCBs
{94.53]) (1.618) =
_ Long-Term Scheduled _| Non-Scheduled
14) [ (717 52 {1.566)
3 SCARDBs Single-State Single-State
j ? o @7 i (1.348)
k|
s PCARDBs Multi-State Mulu-State
i M en ¢ " (18)
a.

fale Co-operative Banks; DCCBs: District Central Co-operative Banks, PACS: Primary
Credit Societies; SCARDBs: State Co-operative Agricutiure and Rural Devetopment Banks,;
mary Co-operative Agriculture and Rural Development Banks

in parantheses indicale the number of instimions a end-March 2002 for UCBs and a
h 2000 fir rwral co-operalive
co-operatives, the munber of co-operatives refers © reporting co-operativies.
(Source: Reserve BankofIndia, 2012)

Fig. 1.1. Co-operative bank structure in India



Qper&tives have a complex structure. Rural co-operative credit
_ZS;h.ﬂve two distinct structures, viz.,, the Short-Term Co-operative
__?- cture (STCCS) and the Long-Term Co-operative Credit Structure
_;:ﬂa'thjn the STCCS, Primary Agricuitural Credit Societies (PACs)
ge level form the base level, while District Central Co-operative
{! ICCBS} are placed at the intermediate level, and the State
e Banks (S5tCBs) at the apex level. The STCCS mostly provide
ad other working capital loans primarily for a short period to
and rural artisans. The long-term structure of rural co-operatives
State Co-operative Agriculture and Rural Development Banks
at the state level and Primary Co-operative Agriculture and
lopmenl Banks (PCARDBs) at the decentralized district or block
e institutions focus on providing typically medium to long-term
or making investments in agricullure, rural industries, and lately
The structure of rural co-operative banks 15 not uniform across the
e counfry, and varies significanlly from one state i another.
tes have a unitary structure with the state level banks operating
own branches, while others have a mixed Structure

rating both unitary and federal systems (Anonymous, 2007),

e structur e of commercial banking is of branch-banking type;

2 co-operative banking structure is a three tier federal one.
ry Credit Societies at the bottom, at village level.

antral Co-operative Bank at the Intermediate Level, works at the
stricl level
4

ate Co-operative Bank at the top, works at state level



._ Primary Agricultural Credit Societies

rimary society is an association of borrowers and non-bofrowers
‘& particular locality and taking interest in the business affairs of
her. As membership is practically open to all inhabitants of a

, peopie of different status are brought together into the common

on. The society may be started with ten of more persons of a

he Central Co-operative Banks

 Central Co-operative Bank is a federation of primary socielies in a
'h_'ea.. Where membership of a Central Co-operative Bank is
| to primary societies only, it is known as a 'banking union'.
/s, individuals are also admitted as members of almost all Central
‘ Banks. Centrai Co-operative Banks are generally situated at

rters of district and have on their boards of management,
als of sufficient influence and business capacity in addition to
atives of primary societies. The CCBs form an important part in

¥m structure of Co-operative Credit Institutions.

e Co-operative Banks

_i'lre State Co-operative Banks (S5CB), Central Co-operative
) and Primary Co-operative Banks (PCB). The SCB is an apex
for a state. CCBs are apex level banks for each district. PCBs are
_"hUrban Level Co-operative Banks, These are financial
- whose primary obijects are to provide credit facilities, i.e., loans

r

to its member only. These societies are formed in large

ons or Government Departments or at certain regions. The

‘those working in the particular organization/ region. They

= B2



Table i.1. List of State Co-operative Banks in India

Name of the State Co-operative Banks

‘The Andaman and Nicobar State Co-operative Bank Limitcd

‘The Andhra Pradesh Statc Co-eperative Bank Limited

| The Arunachal Pradesh State Co-epcrative Apex Bank Limited

': 'i_f[_l_],.e; Assam Co-operative Apex Bank Limited

;‘ ¢ Bihar Staie Co-eperative Bank Limited

| .'.TII; Chandigarh State Co-operative Bank Limited

| The Delhi State Co-operative Bank Limited

l'”nle Goa State Co-opcrative Bank Limited

Th: Gujarat State Co-operative Bank Limited

The Haryama State Co-operative Apex Bank Limited

Himaehal Pradesh State Co-opcrative Bank Limitcd

‘The Jammu and Kashmir State Co-operative Bank Limited

‘The Karnataka State Co-operative Apex Bank Limited

The Kerala State Co-operative Bank Limited
;_ he Madhya Pradesh Rajya Sahakari Bank Marvadit

|' Maharashtra State Co-operative Bank Limited

Ijlcr']Manipur State Co-operative Bank Limitcd

'_ ¢ Meghalaya Co-operative Apcx Bank Limited

' The Mizoram Co-operative Apex Bank Limited

T Nagaland Statc Co-eperative Bank Limited

b The Orissa State Co-operative Bank Limited

_The Pondicherry State Co-operative Bank Limited

i Sikkim State Co-operative Bank Limited

ﬂ\cr Tamil Nadu State Apex Co-operative Bank Limited

__1.- Tripura State Co-eperative Bank Limited

. ': Uttar Pradesh Co-opcrative Bank Limitcd

'!'H_m State Co-opcrative Bank Limited

;iﬂeq&as!han State Co-operative Bank Limitcd

"E]h- ‘West Bengal State Co-operative Bank Limited

| The Chhattisgarh Rajya Sahakar: Bank Maryadit

» Uttaranehal Rajva Sahakari Bank Limited

{Source: NAFSCOB, 20{2)




b subscriptions, deposits, etc, from members and loans from

rative banks and extend credit facilities fo its members only,

the RBI has overall control on all financial institutions operational
ines and controls over co-operative banks are exercised by NABARD.
eserve Bank assists the co-operative structure by providing
sional finance through NABARD in the form of General Lines of
for lending fo agricultural activities. Thus, the whole system is

ed with the Banking structure of the country,

JE NEED FOR CO-OPERATIVE BANK

griculture is far the most important sector of the Indian Economy
re & a need for rapid growth of production and productivity, which

al for economic development.

n the last few years the farmers are experiencing a rapid change
'eased use of capital and credit has become a common
ienon rather than an exception. These further increase the overall
s well as credit requirement of the farmers where finance is being
‘ed as the life blood of all economic activities. The increased
population and the need to raise living standard has created the
éae'lf:er financial institutions and better bank networks. To meet
lenges ahead, greater emphasis and facilities to boost them up has
.

erlined by the Bankers and the policy makers (Singha, 2010).

a having one of the largest networks of Co-operative Banks plays

¢ in the development of the rural sector in general and agriculture
utar. They are engaged in several economic activities such as
ment of credit, distribution of agricultural inputs and in arranging

|14 essing and marketing of farm produce. Over the years,

‘there 5 massive expansion of financial infrastructure including

o Qs




itural financing in the country, the pace of development in the

astern India is however, not up to the mark (Singha, 2010b).

Agriculture along with livestock rearing and other allied agricultural
§ i a common aspect seen in most tribal houses of India and plays
ortant part, especially in the lives of the North-Eastern Hill Region
. Many rural development programs had been launched o uplift the
ople. These rural development programs are linked with bank
which enabled the poor people to obtain loans and undertake
enterprises. Since agricuttural operations are seasonal, family
may become ideal, leading to decreased labour efficiency and
yyment problems. Agriculture and allied activities helps fo
‘J-l the farm income as well as utilizes the surplus resources of the

0 remove or suppress such problems, one important measure is

o them o take up productive enterprises through banking sectors.

Ithough a few studies on macro aspects of agricultural credit have
dertaken, yet specific studies o highlight the status of agricultural

the Northeastern India is lacking.

'IFICATICN OF THE STUDY

Dimapur district of Nagaland, till today no concrete research has
ed out o Tvestipale the credit needs, credit utilization and the

@bi'lems faced by the borrowers as well as the impact of credit.

results of the study will give a general idea of the nature of
bursement and utilization. It will also highlight the impact on
oyment and their income. Further the study may also help in
he problems and constraints faced by the banker as well as the

in regards to agricultural & allied activities borrowings.




Based on the study it would enable the bankers, planner, Centra
ment, Nagaland State Government, lending institutions and other
makers to frame suitable policies for strengthening the rural credit

T ‘in remote or hill tribal area.

ECTIVES OF THE STUDY

e broad objective of the study is to examine the magnitude of
' made by Co-operative Bank on Agricultural and Allied activities
impact on the borrowers in promoting productivity, income
on and the employment generation in the study area. Also, b

ider the impact of credit on production potential and all-round

ment of rural people, the present study entitled, “A study on
ative Bank in financing agricultural and allied activities with
eference to Dimapur district of Nagaland” with the following

ybjectives was conducted:

'J’; magnitude of finance made by Co-operative banks,

#To study the utilization of bank loan and the problems faced by the

owers in atilization of the loan,
tudy the repayment performance of the borrowers,

[0 study the impact of bank finance on productivity, income and

ovment,

];.,_e the problems faced by borrowers in acquiring bank loans

’ the problems faced by borrowers and also problems faced

e R
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CHAPTER -1l

REVIEW OF LITERATURE '_/

banking sector has witnessed a hUgé growth in the recent years.
er, despite such a growth, the credit flow by banks to the rural and
fural sectors remains dismal, which, more or less, has resulted in
I exclusion of the rural masses. A comprehensive review of
I3i:9. an integral part of any investigation, as it not only gives an
the work done in the past and assists in delineation of problem
it also provides basis for interpretation and discussion of findings,
‘.'Iiteralure on the subject is briefly presented in chronological

six sub headings as follows:

. j?_' of finance made by Co-operative banks:

1970 in his study showed that 25 per cent of the total
was meant for capital expenditure, 17 per cent for current farm
42 per cent for family consumption, 4 per cent for repayment
3 and 12 per cent for social obligation. He reported that the
encies were the only source of agricultural credit in the Kashi
h of Varanasi, being dominated by money-lenders accounting for
it of the total framer’s loans followed by relatives (17 per cent)

'.‘.21 per cent).

ramanian ¢f al, 1971 studied the credit needs and availability to
‘and observed that out of total borrowings, co-operatives shared
r cent, Commercial banks 13 per cent and the private sources
owever, the co-operative loans were found to be confined to
s alone. All these indicate the dominance of institutional credit
was biased towards large farmers,

o AT =




Rao, 1974 opined that if the DCCBs and PACSs are not doing well for
the distribution of agricultural loan and deposit mobilization, the farmers
have to go other financial institutions who may charge slightly more but
who preserve an assurance for the services. In a good number of cases, the
~demand of agricultural loan from the co-operative banks is more than the
_nen-cooperative banks. There are ample evidences of the cases where the

unduly heavy overhead charges on agricuftural loan have been claimed by

the District Central Co-operative Banks and Primary Agricultural Societies
which is basically responsible for raising the interest among the
non-cooperative based financial institutions. The private dealers are

capable of influencing the farmers at a good rate of interest and services.

Bhatia, 1975 reported that the farm borrowing was bigher on the
large farms, but the hectare borrowing was higher in small farms. The
commercial banks usually neglect the small farms. The investment per
1_!- tare of operated land was higher on large farm. The co-operative
societies were active and provided 40 per cent of the credit to both types of

Ii;;;i-u s,
1

Deo, 1976 studied the problems of agricultural credit allocation and
empbasized that the problem of credit alfocation in agriculture was
immense and required attention. He suggested that financial experts, social
scientists, and team of bank personnel have to work together and for better
the expansion of credit.

~ Dhawan and Kahlon, 1978 studied and examine the adequacy of
credit supplied by different institutions and the economic rationale of
credit obtained for different inputs by the small farms selected from seven
villages in Ferozepur district of the Punjab related to the year 1974-75. The
analysis of capital and credit needs showed that even in the existing plan
the small farmers needed 76.00 per cent of cash over their owned capital to
L the farm business successfully. The analysis of optimal plans

developed at improved levels of technology indicated an increase of 278.00

R




per cent in credit requirements over the farmer's own capital. The
requirement of cash increased further to 594.00 per cent with the
-nr_poration of water purchasing activity in the analysis. The functional
inalysis showed that the small farmers were rational in making investmeni
on implements and machinery, milch animals, seeds, manures and

fertilizers.

Haque and Maji, 1978 studied the changes in the distribution of
co-operative credit in different states of India during the year 1965-75, The
observed change in the structure and composition of co-operative credit
over the period of study is consistent with the pre-requisites for the success
of new technology. Marginal and small farmers with less than two hectares
Il land received aboul one-third of the medium and long-term credil
dvanced by the central land development banks in 1974-75. The effect of
redit advanced for purchase of fertilizers was found to be positive in 10
ut of 16 states. The credit supply in 7 out of 16 states did not increase in

3] terms,

Singh ¢ al, 1978 studied the paitern of flow of credit in Bichpuri
evelopment block of Agra district in Uttar Pradesh and found thal the
attern of financing agriculture was similar both at the national and district
vels. The proportion of bank finance to agriculture showed a steady but
ow increasing irend over a period of four years, The overall share of large
rmers in total finance b agriculture was much higher as compared to the
=| and medium farmers in all the years (1972 to 1977). The share of
all farmers showed an increasing trend mainly during the years 1976
d 1977 when deliberate efforts were made to direct the flow of bank

dit in faveur of small farmers.

 Desai, 1979 studied the performance of the formal rural financial
rket in India taking into consideration three differeni aspects: secioral
ocation of credit and mobilization of deposits, rural loan-term structure,

ault rate and the distribution of rural credit and purchasing power of

B
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rural credit and the distribution of benefits arising from the concessional
lending rates among different sized farms. The study revealed that the
share of rural credit had increased o afound 28.00 per cent to 30.00 per
nt from about 20.00 per cent in the early 1960s. The share of rural
‘deposits had also grown to 33.00 per cent in 1970s (from 25.00 per cent in
1960s). Since 1973-74 both rural credit and rural deposits have
stagnated and also the percentage contribution of rural credit to net
omestic product from agficulture. The purchasing power of both rural
redit and deposits had decreased more than that of total credit and

leposits.

Hajela, 1979 reporied that despite 28 years of planning, agricultural
I"-: dit s dominated by umorganized prfivate credit institutions or money
'nders. The need for ofganized financing institutions such as co-operative
redit societies, commercial banks and regional rufal banks is emphasized.
he credit gap which exists is very important in view of the need for
agriculture to produce a marketable surplus. On the basis of the analysis it
concluded that the co-operative cTfedit soCieties aTe the only
stitutions capable of breaking the money lender's monopoly on the

igricultural market.

Kainth, 1979 studied the probable contribution of the long-term
__e*rative ctedit to farmers in Punjab. Per hectale flows of co-operative
dit varied in the range of Rs. 17.71 - Rs. 34.37, Rs. 25.99 - Rs. 51.85, and
. 3992 _ Rs. 67.74 respectively in terms of total cropped afea, net sown
ea and net area irrigated. Per holding flow of co-opefative credit varied
e range of Rs. 5,258.33 o Rs. 9,011.02 with a coefficient of variation of
)3 per cent. Per hectare and per holding flows of the co-operative credit

wwed an increasing trend.

~ Kharat and Tripathi, 1979 in their study showed that the co-operative

nk lends out more and has a greater impact because of its easief policy

.-



than the other Nationalized Bank. This was found from a study of 60

rowers equally distributed between the two banks.

Bagchi and Sain, 1980 studied the extent of recovery, overdues,
Jutstanding loans and default ratio for different types of loans from credit
nstitutions. Loans advanced by the bank had enabled the farmers to
rchase seeds, fertilizers, insecticides etc.,, to meet the wages for hired
abour, cost of irrigation and to procure farm implements and machinery.
Most loans were advanced for the cultivation of wheat followed by summer
- and jute respectively. Marginal and small farmers were relatively
nare punctual in repaying the loans. A major portion of the medium term
loans were advanced for minor irrigation pump-sets and shallow tube-

rells.

Wali, 1980 studied the changes in co-operative policy in relation o
rovision of credit to farmers in India since 1956 and examined the reasons
for the failure of the co-operative credit structure fo meet the needs of the
| farmers and concluded that there is a need for streamlining the credit

0-0peratives to at er to the needs of the rural poor.

Rao and Rao, 1983 reported that the institutional agencies were the
popular sources of credit as they supplied ahoul 70 per cent of the
tal borrowings in the study area. In regards to different size groups the
are of institutional credit was highest on medium farms and lowest on
arginal farms.

Singhal and Singhal, 1984 reported thal, unless bank branch
pansion in rural areas match the expansion in size of the rural population
decade ahead, the population per branch will go up, due to over-
b lming increase in population growth, Because, if the rural population
%er branch increases continuously then the rate of credit flow per capita
. on decreasing and there will be inadequate credit flow to the rural
e which hampers the possibility of taking up any reproductive

jities as a result of which the income level will be reduced drastically,
T




‘50 there should be adequate number of bank branches with sufficient

‘amount of loanable funds to meet the credit needs of the rural people.

Venkitesan, 1984 in his study revealed that PACS working on profit
had a strong resource base, high rate of deposit mobilisation, low
borrowings, high distribution of agricultural advances and high rate of
"loan recovery compared to those incurring losses. The study also identified
the major factors contributing to the resources of the PACS, such as
Cropping pattern and occupational structure of the members, saving habits
:the people, satisfaction to the beneficiaries arising from simplified

daning procedures and active participation of members in the affairs of the

L' » '['y_

. Varma, 1985 observed that the overall performance of the CCBs in
:-rashtra is a mixed one. In his opinion, their weaknesses are overdue,
00r recoveries, insufficient management, inadequate and untrained staff,
ck of supervision, poor deposits, defective loan policies, defective book

Ig inadequate bad and doubtful reserves, etc.

 Winfred, 1986 studied the funds management of CCBs in India and

und out that mobilisation of resources is one of the core functions of the
!F;:*.- He noted that the CCB have to tap the rural resources not only to
p the credit system in an efficient order but also to reduce their
., on outside borrowings. He opined that co-operative capital
'_:.:st be employed judiciously and in the most economical and fruitful
‘ s0 as ko derive maximum benefits with minimum expenditure. The
:q_;-:v utilisation of resources calls for a developmental approach in the
='.u-.'-' direction without sacrificing the main principles of banking,
iely liquidity, safety and profitability. Lastly, he reported that better
’ ment of funds not only improves the image and income earning

city of the banks but also reduces regional and functional imbalances.

- Paul, 1987 studied the operational efficiency of Ernakulam DCB and

.57.!« opinion that the bank was efficient in the mobilisation of funds




which is evident from owned funds to borrowed funds ratio and the
borrowed funds to working capital ratio. It was however found to be
inefficient in the deployment of funds. The ratio of net profit to own funds
ratio showed a declining trend due to lack of efficient utilisation of funds,
The liquidity position of the bank was reported to be very sound. He was
of the opinion that the bank can improve its position by finding out new
wenues for investment, better cash management and by taking all efforts
o cartail the overdue position of the bank and by forming an extension

ving o study the problems of its member societies.

Pandey and Kumar, 1989 studied the nature and growth of the
J-aperative credit in diff erent states in India over the period 1970-198).
ey noted the disparities in the disbursement of co-operative credit to
categories of holdings. I was observed that, although there was
I increase in the amount of loan disbursement by the co-operative
ieties, their number has been declining over the year. On a per hectare
sis, loan advances to small and marginal farmers are respectively higher
n for farms above 2 hectares, but on a per borrower basis, the sjtuation

reverse. Disparity in the flow of credit on a per hectare basis has been

reasing.

.
Patel, 1997 stated that during the last fifty years, the country’s rural
kking system witnessed a spectacular growth with the number of rural
it outlets crossing the 1,50,000 mark. The credit disbursements have
increased tremendously. At the same time, several unhealthy trends
Iso set in this sector. In view of the challenges posed by the Ninth
and ensuring third millennium, it called for overhauling the rural

étructure to make it vibrant, viable and dynamic.

'hazhendhi and Jayaraman, 1999 stated that development of the
credit delivery system in the country has metamorphosed from
of the co-operatives to the induction of commercial banks and

shment of Regional Rural Banks for improving the outreach and
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msuring access to credit in the rural areas. With the implementation of
inancial sector reforms, the access was on, ensuring the financial health of
the system. Innovations in rural credit delivery had an impact on
agricultural production and reduction of poverty due lo increased flow of
edit.  Accelerating the pace of capital formation in agriculture,
infrastructure development with focus on transportation and marketing,
ing credit discipline would enable the rural sector to absorb more
credit form institutional sources. The focus should be on strategies that are
uired for tackling issues such as sustainability and viability, operational
afficiency, recovery performance, small farmer coverage and balanced

ector development.

Satyasai and Badatya, 2000 reported that for restructuring the
=operative credit system, there is a need to overcome certain issues such
dnability to offer all types of financial service that commercial banks
r and other internal and external weaknesses such as, rising transaction
declining business level, mismanagement of overdue, excessive

ureaucratization, politicization etc.

Samal, 2002 in his study on institutional flow of credit indicated that
pite conscious efforts, there exists a substantial gap between the
mand for and supply of agricultural credit. Some measures to improve

it flow to small and marginal farmers are presented.

b Aynew ¢f al., 2003 studied the functional structure of loans, credit-
sit ratio, and loan delinquencies of primary agricultural co-operatve
dit societies (PACS) in Haryana, India, using secondary data for the
1988 /89-1997 /98. Majority (34-40 per cent} of the borrowing members
these societies were small farmers. Current production growth and
{CPGS) loans constituted as much as 93-98 per cent of credit
ed. The credit-deposit ratio was greater than unity, indicating that
amount of deposits was very small compared to the amount of loans

*

ed. Chronic overdues have registered an increasing trend during the

10




eriod studied. There existed no uniformity in the delinquency rates of the
PACS.

Mohanty and Haque, 2003 in their study revealed that despite
substantial increases in the flow of iNstitutional credit to agriculture in
India in recent years, inter-fegional and inter-class disparities seem to have
widened. The eastern and central regions of the country, which are starved
f capital for agricultural modernization, also suffer from inadequate
pply of institutional credit. The poofer section of the rural population
continue to boffow largely ffom private agencies like money-lenders,
faders and relatives, as co-operatives and commercial banks mainly cater
b the needs of the better off. IN other words, the relatively backward
fegion and poorer section of the population in India have not benefited

uch from existing credit institutions.

Singh and Kumar, 2003 examined the credit gap in agriculture in
"1- wer district, Rajasthan, India, using both pfimary and secondary data
* the year 1998-99. Primary data were obtained from 90 borrower and 72
borrower farmers of different size groups. The total credit gap for the
Irict was estimated at 86.38 per cent, showing a major hindrance to the
sfopment of the agricultural sector, to which the government and the

_':-r, planners must pay adequate attention.

Bhaskaran ¢f @l 2004 analysed the performance of co-operative
ks in regard to crop loans, investigates the costs/ margins of these rural
ncial institutions, and examines the role of refinancing provided by
BARD in bringing down interest rates. It also explored whether these
¢ can provide crop loans at lower rates of interest, and suggests a
8 method of “delayering” the co-operatives to improve their

ational efficiency.

.Ig'li.nonymous, 2005 repofted that there should be a focus o restore
:_;', Y of credit co-operatives by scaling down the control and

ference by the state goverNments thfough amendments to the State
B =



0-operative Societies Act, Further, the recommendations of the task force
luded provision of financial assistance for recapitalization, to fund the
cumulated losses of the short-term co-operative credit structure, evolving
tommon accounting system, management informatio® system and

mputerization and HRD initiatives.

Hatai et al,, 2006 in their study on agriculturat credit and overdues in
Pradesh found that out of total borrowing on marginal farms, crop
shared about 6100 and 74.00 per cent in the west and east zones
espectively. The term loan was only 2500 and 38.00 per cent of the total
_rowing in the east and west zone respectively on the marginal farms.
share of crop loans was further reduced to 32.00 per cent on large
ms, He concluded that crop loan has inverse relationship with the size of
olding, whereas the positive relationship was observed between the term

an and the size of holdings,

 Mohan, 2006 reviewed the status and issues of agricultural credit in
dia and concluded that though the overall flow of agricultural credit in
had increased over the years there were several gaps in the system
2 inadequate provision of the credit to small and marginal farmers,
aucity of medium and long term lending and limited deposit mobilization

d heavy dependence on borrowed funds by major agricultural credit

TTOWers,

* Radhakrishnan, 2006 reviewed the working of two co-operative
eties and found that 65.95 per cent of the landless, small and tiny land
er “who own less than 1 hectare have not received any loan. However,
2325 per cent of those who own more than 4 hectares have not
ved loan. The success rate of the co-operative movement rises with the
alion of members; the members decrease with the fall of Primary
icdltural Co-operative Banks (PACBs). The pefformance of PACB
on the people who administer it and people who participate in its

as members.
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Chalam and Prasad, 2007 examined the factors behind the changing
profitability and financial condition of Primary Agriculture Co-operative
acieties (PACSs) in Andhra Pradesh, conducted on data from nine selected
'PACSs for a 10-year period starting from 1994-95 and 2003-04. Though the
Tatio of interest earned to total income and ratio of total income to working
capital is high and satisfactory, the ratios of interest paid to total income,
.__.pEnditure lo total income and establishment expenditure to total
expenditure are high. Productivity should be improved. The PACSs are
&rding much moere than the deposits they are receiving. Profitability
hould be improved due to inconsistent net profit to total income and total
eposit of selected societies, low average return of assets and insignificant
éh;;rn on equity of selected societies. In conclusion, fo improve operational
ciency, they should reduce the ratio of interest paid to total income and
fablishment expenditure. To improve productivity, mobilization of
ns‘its and profitable deployment of funds are suggested. To improve
orofitability, increasing the return on equity to at least a minimum of 10

er cent is suggested.

Muley, 2007 argued that to uplift the rural population, financial
ipport 8 necessary. It is an essential requirement for the farm and
i-farm sector, These sectors need short, medium and long term loans for
eir operations. The co-operative banking is the cheapest and best source
- tural credit. As per the fundamental principle of co-operation, the
-operative credit is based on the principal of mutual help service
kécﬁve rather than profit. Considering the importance of co-operative
dit the government should protect the co-operative banks in rural
'-Etitive environment. Researcher discussed the measures to review
Erative law, adoption of new technelogies, computerization, good
.';.micatl"on network, tighten the supervision and monitoring of
ration, removal of political interference, required training and
ntives o staff, etc. as well as measures for rehabilitation of
'H.ative credit.
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Harshitha et al.,, 2008 were of the view that farm credit is a strategic
input. Among the various financial inslilutions, the co-operatives have
emerged as a major source of farm credil. This study showed thal all the
financial indicalors for the Head Office showed high positive growth, the
highest in respect of advances (36 per cent). Similar trends were observed
for the branches. The overall performance of the bank depended mainly on

the training and experience of chairman and managing director.

Kumar and Dixit, 2008 suggested thal lack of sufficient credit is one
of the serious inhibiling faclors in the modernization of traditional
agriculture in the tribal areas. A lotal of 140 households spread over &
villages in 4 development blocks of Ranchi district, Bihar stale, India, were
inferviewed using a spatially designhed questionnaire. Farm borrowing in
n case of “all farmers” in the less developed region is significantly
ensilive lo fixed capital expendilure, expenditure on consumplion and
on-farm activities. Variations in farm borrowing can also be explained lo
ome extent by working capilal expenditure, expenditure on fertilizers and
outst anding loans. Thus, across the two regions there were differences in
the factors affecting farm borrowings and lhere are also differences in the

tent of influence of these explanatory variables.

Pujari ef al., 2008 researched on the co-operalive institutions network
in the stale of Karnataka, based on 10 years (1996-97 o 2005-06) published
econdary data. The study revealed thal the share of agricultural credit
gvered more than 69.71 per cent of lolal credil advanced. Among the tolal
mount of agricuttural credit advanced, shorl lerm credit constituted about
i1.70 to 91.00 per cent. In purpose-wise classification of agricultural credit
vanced by PACS, the share of APS credit was highest in total credit
dvanced. Oul of the APS credil, CPGS occupied the maximum share of
b.67 per cenl o 96.19 per cenl of Lhe tolal amounl of credil advanced. The
nting amount of overdues indicated the weakness of PACS in the state.
he positive values of delinquency rale indicated that the amount of credit

overed was less than the credil outstanding. The majorily of credil
O



erdues were within one year or less from the due date. The PACS should
jtiate concrete steps to convince the rural people for deposit mobilization.
itable measures should be adopted for timely recovery of credit and
educe amount of overdues. Credit should be properly utilized for

oductive purpose.

Basak, 2009 revealed that Urban Co-operative Banks (UCBs) figure
mong the vital segments of the banking industry of the country. They
entially cater to the credit needs of persons of small means. Though
e UCBs have performed creditably in the recent years, a large number
f them have shown discernible signs of weakness. The operational
ficiency is unsatisfactory and characterized by low profitability, ever
owing Non-Performing Assets (NPAs) and relatively low capital base.
large-scale sickness in the UCBs has shaken the public confidence in
sperative banks. In this context, this paper makes an attempt to examine

orking and financial performance of the UCBs,

Chatterjee, 2009 examined the expansion of institutional rural credit
(the district of West Bengal, India, since bank nationalization. The study
i on secondary sources of data for the period 1972-73 o 2005-06.
unercial banks, regional rural banks and co-operatives are the major
liers of institutional credit in rural West Bengal. The two indicators
o capture banking infrastructure development are populations served
" bank branch and Credit-Deposit Ratio. As future agricultural
_-upment is largely influenced by the performance of the institutional
ies in  supplying credit o the rural sector, improving their
formance should be the foremost priority of the policy-maker. Though
it v revealed that the rural credit deposit ratio, ratio of agricultural
it to total credit by commercial banks and total loans outstanding
tant prices) by the primary agricultural credit societies have shown
rovement in 2005-06, the overall performance of institutional credit
s are dissatisfactory. The state of West Bengal as well as the districts

ssed a significant expansion of banking network, particularly in the
o= D



tural ateas, in the period following the nationalization of the banks. The
district level data revealed that the performance of institutional agencies

su pplying credit in rural West Bengal has deteriorated since the 1990°s.
.

: Sakthivel and Aranganathan, 2009 in their study stated that the
¢o-operative banks are upheld mainly to help agriculture and other
ctivities. The weaker sections are provided more assistance by lending at a
ower rate of interest than other commercial banks. The share capital of
these co-operative banks is contributed by both the State Government and
he public. The co-operative banks like many other financial service is
a rapidly changing market, new technologies, economic

certainties, fierce competition and more demanding customers and the

anging climate has presented an unprecedented set of challenges.

Selvi, 2009 in her study stated that the co-operatives in Kanyakumari
_:'_w ict, India played a vital role in the credit scene, particularly, in rural
as. Their role in the development of agriculture is of much useful to the
ple concerned. The co-operatives in Kanyakumari district have 114
imary Agriculture Credit Societies, 16 branches and 5 Primary Land
elopment Banks or Societies. Despite the vast expansion of the formal
it system in the country, the dependence of rural poor on money
d . continue in many areas especially for meeting eéemergent
trements. Such dependency is pronounced in the case of marginal
ers, landless labourers, and petty traders and rural artisans belonging
cially and economically backward classes and tribes whose propensity
ve is limited or too small. For various reasons, credit to these sections

' opulation has not been institutionalized in practice.

Gaur and Khatkar, 2010 examined the present status of rural credit in
dia : gvith a special focus on agricultural credit. The efforts like
onalization of banks, establishment of RRBs, strengthening of credit
instit 0:115, etc. have been quite effective in reducing the role of informal

_;"___ money lenders and a significant increase in the access of rural
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I
lbvators to institutional credit. The banking institutions have evolved

ew products to meet the challenge of increasing flow of credit in the
___' g sector like Kisan Credit Cards, Self-Help Groups (SHGs), Bank
kage programmes, Micro-finance, elc. Kisan Credit Card scheme
i_li[fes loans for agriculture and allied activities, crop loans and
nsumption loans to the farmers. Significanl progress has been made in
titutionalization of rural credit and the credit supply to agriculture
sgtor in rural areas.

Kumar and Kaur, 2010 reported that in India, there is a plethora of
"'- providing almost all services thal an individual requires. The paper
ewed the financial appraisal of Haryana State Co-operative Apex Bank
lich has been playing an important role in the economy of the state, The
dy covers the period of five year from 2002-03 to 2006-07. The various
_‘nu..- taken for the appraisal of banks are number of offices,
Ibership, paid up capilal, reserves and olher funds, deposit
bilization, deposil type wise, demand, collection, loans issued, loans
tanding, cost of management and profit and loss and number of
ches in profit and loss. For the purpose of study, secondary data had
| collected and analyzed from various sources such as NAFSCOB's

orts and annual reports of HARCO BANK.

.| Kumar ef al., 2010 were of the view thal institutional credit has been
eived to play a pivotal role in the agricultural development in India A
s number of institutional agencies are inveolved in the disbursement of
it o agriculture, However, the persistence of money lenders in the
I credit market is still a major concern. In this backdrop, the study has
_;'r.i- the performance of agricultural credit flow and has identified the
rminants of increased use of institutional credit at the farm household
L in India. The study based on the secondary data compiled from
al sources revealed that the institutional credit to agriculture in real
increased tremendously during the past four decades. The
fure of credit outlets has witnessed a significanl change and
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ymercial banks have emerged as the major source of institutional credit
ecent years. But, the declining share of investment credit in the total
t may restrain the sustainable agricullural growth. The quanium of
itutional credit availed by the farming households is affected by a
,"- of socio demographic factors which include education, farm size,
size, caste, gender, occupation of household, etc. The study has
gested simplification of the procedure for a better access to agricultural

dit of smallholders and less-educated/ illiterate farmers.

Ariyarathna and Mula, 2011 reported that many small financial
titutions in developing countries make greal effort to provide efficient
¢es to poor households. It is generally accepted that maintaining the
_- ancial pr-ﬁctices which are of importance in corporate governance
anism of institutions, has a close relationship with the efficiency of

ncial instilutions, although they are small.

‘Das and Chaudhury, 2011 studied the performance of SCBs in the
and also make a comparative study on the growth and financial
formance of SCBs. They observed that SCBs in NER is not performing
at par with all India level The SCBs in the NER suffers from low

tability and high NPAs which hinders the growth of SCBs in North

Das, 2012' observed that SCBs in North Eastern Region are not at par
e pest of the country. The Meghalaya Co-operative Apex Bank is the
on in this context bul still faces some common problems that are
by other State Co-operative Bank in the region. Low Credit-
_'.(C-D]. ratios, high over dues, high volume of Non-Performing
¢c. are common to all State Co-operative Banks in the North Eastern
“of India. But among the rest of all State Co-operative Banks in
‘Eastern Region, the Meghalaya Co-operative Apex Bank is

ping very well in terms of profitability and operational efficiency.

T




Das, 20122 was of the view that the State Co-operative Banks provide
‘necessary financial resources to District Co-operative Banks and
fy Agricultural Co-operative Societies and are responsible for their
very. They have played significant role in the development of rural
y of India. The present paper explores and evaluates the growth

| progress of State Co-operative Banks in the North Eastern Region of
Further, efforts are also given to make a comparative apalysis of

5 in NER & India through some selected financial indicators. It is found
all the financial variables (capital, reserves, deposits, advances,
and, collection and over dues) increased with higher growth rate
ng 2002-2009 on the basis of Compound Annual Growth Rate. The
t highlights the reasons for slow progress of State Co-operative
g in the North Eastern Region of India which is considered as the
ckward region of the country. Further, this paper focuses on several
and shortcomings faced by State Co-operative Banks in region.

, it is observed that the SCBs in NER are not at par with all India
which is evidenced from the study of some selected financial

5.

Deshmukh and Somalkar, 2012 reported that the Urban Co-operative
‘were giving banking facility to grass root persons. The concept of
ial Inclusion” is inbuilt in the structure of Urban Co-operative
As Urban Co-operative Banks are mostly working in the rural and
urban areas they understand the genuine commercial needs of the
ulation in their area of operation. Urban Co-operative Banks help

a d medium sized traders, entrepreneurs, artisans and farmers who
ed of banking facility as private sector and commercial banks tap

: h profile and successful entrepremeurs. The Urban Co-operative
y an important role in economic construction. They are the back
:-’ha_nking system and contribute for growth of the nation and hence
tor needs special attention in the years to come, from the

f nt and also from the Reserve Bank of India.

oL,




Gupta and Jain, 2012b opined that the Banking business has done
ders for the world economy. The government of India started the
peratives as the institutional agency to tackle the problem of usury and
Lindebtedness, which has become a curse for population. In such a
ation co-operative banks operate as a balancing centre. At present there
f several co-operative banks which are performing wmulti-purpose
netions of financial, administrative, supervisory and development in
T of expansion and development of co-operative credit system, In

ot g
31

el, the co-cperative banks have to act as a friend, philosopher and guide

L
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co-operative structure. The study is based on some successful
T_at-ive banks in Delhi (India). The study of the bank’s pefformance
ith the lending practices provided to the customers is herewith

{ taken, The customer has taken more than one type of lpan from the
ks Moreover they suggested that the bank should adopt the latest
flinology of banking like AT Ms, internet/online banking, credit cards etc.

to bring the bank at par with the private sector banks.

umar and Saluja, 2012 argued that the co-operative banking sector
of the main partners of Indian banking structure and have more
the rural India through their huge network of credit societies in
stitutional credit structure. The co-operative sector has played a key
‘the economy of the country and is always recognized as an integral
f our national economy. Co-operalives have idecological base,
,:ﬁhjacts with social outlook and appreach. The co-operative
most all villages in India. The co-operative form of ofganization is
1l organization for the economically weaker sections in the country,
prding to recent study by the World Bank and National Council for
ligd Economic Research, the Primary Agriculture Credit Societies

23} amount to about 30 percent of micro credit in India,

mane, 2012 reported that as per 2011 census, about 68.8 percent of
lation resides in rural areas, depending directly or indirectly upon

tilture for their livelihood. There are so many problems in agriculture
9=




b agric ultur e credit is a major problem in rural area. In many developing
ntries, it has been found that the rural credit market is imperfect in
ure. There are substantial variations in the availability of formal credit
rural urban locations. Primary agriculture co-operative societies are
sent in the major parts of rural area; they provide the source of money

farmer, which will be easily available for the cultivation.

Singh and Sukhmani, 2012 rteported that the co-operative credit
clure which is an integral and important part of Indian Banking system
I immune o winds of economic change. AgricultuTe, the main sector
an economy, is prone to natural calamities. As a result of uncertainty
dduchion, low income generation and high transaction cost, agriculture
INCing is a very risky business for banks. Therefore commercial banking
avoids financing agriculiure operations, and o fill these gap
erative banks were organised as a tool of state policy. Agriculture
Bg the prime sector of Indian economy, needs a very strong, efficient
ective institutional credit support even today. Therefore it has been
tedly stressed that the vitality and viability of the co-operative credit
must be preserved to enable them to function efficiently, as they
id will be prime institutional agencies fof agriculiure and rural credit
their vast network, wider coverage and out-reach extending fo

est part of the country,

|
tilization of bank loan and the problems faced by the borrowers in

atilization of the loan:

and Mishra, 1970 in their study showed that the purpose
ich the amount was diverted, were pufchase of drought animals,
ption of money lenders debt and purchase of shares etc. They
appointment of additional supervision to ensure proper
Further, the loan should be sanctioned within the shortest

ind in appropriate time to avoid misutilization.
ST




* Kaushal, 1972 in his paper cited an example of the Carporation bank
ich has been successful in its experiment in providing the rural farmers
h most of the financial requirements of their use under one roof.
dings of the study emphasized that the strategy of the Corporation bank
caught by the people who are pleased at the prospects of getting

linancial assistance of daily use at their nearest point under one point.

" :-.'Narayan, 1974 did a research on management of credit and farmers
avior and attempted to analyze the various facets of economical,
chological and sociological behaviour. This study was based on a
ey of a Primary Agricultural Co-operative Credit Society, Ranchi. The
dy concluded that the decision of buying habits was influenced by many
I‘ (i) The persons, who stimulate, inform or persuade the consumer at
'stage of the buying process eg. the neighbour who narrates the
irience, feelings, economy and variety of the use of a particular brand
fertilizer and its preference. A number of studies have shown that
enal influences have played a decisive role in the choice of branded
ilizer than the non-branded, This shows that farmers in India are as
jﬂ.meﬂable to communication and inflyences as elsewhere. {ii) The
N who takes the decision to purchase a particular brand of fertilizer is
L €rucial, ii is the farmer who, in general decides to purchase a
Cular brand or the primary agricultural soclety which decides to keep
rticular brand at the store. Out of the 15,000 farmers surveyed, it was
d that the house-wives played a decisive role in choosing a particular

d of fertilizer,

Curuswami, 1976 in his study on utilization of farm finance
nced by nationalized bank identified that about 18.68 per cent of the
ndents diverted the loans because of non-availability of finance for
imption purposes, diversion of this sort of negatively influenced the
ing capacity of the borrowers since the use to which the borrower
¥y was put were not in the nature of improving the econpmic status of
tef ded beneficiary,

e




Dixit, 1977 study revealed that even after the introduction of
ction-oriented loan disbursements through the institutional sources,
oans were utilized for purposes other than stipulated. The extent of
in the use of loans was more on small farms and it declined with
( b'se in the size of farms. Co-operatives accounted for 56.00 per cent

e total borrowings of member farmers. The need is emphasized for

jate y meeting the credit needs of the farmers.

‘Pandey and Muralidharan, 1977 in their study showed that the size
an and consumption expenditures were the major factors influencing
Ies in co-operative credit societies at the farmer’s level irrespective of
egories. They reported that the loans issued were without keeping
ayment capacity of the borrower in mind and were not properly
ised resulting into diversion of loan either for consumption

or for non-stated capital investments.

put and Singh, 1977 in their study observed that the farmers
ed mainly for invest ment expenditure. They pointed out that of the
._ rrowings, long-term credit accounted for 48.00 per cent, medium-

redit (51.00 per cent) and short-term credit (about 1.00 per cent).

ingh and Dhawan, 1978 study on source, wtilisation and
of agricultural credil in Ludhiana district of Punjab observed
greater diversion of short-term loan towards consumption and the

tion of credit diverted were inversely relaled to the size of holding.

al and Singh, 1979 in their study reported that 58.00 per cent of the
. ultural labour households were in debt. Average debt per family
; About 55.00 per cent of total debts were owed to professional
: while the share in total debts of other non-institutional
: about 25.00 per cent. The remaining 20.00 per cent was owed
'\'m Only 7.00 per cent of total debts were without interest and

£ 73.00 per cent interest varied from 2000 per cent to 60.00 per

e 90




, Debts were mostly for consumption needs; and about 70.00 per cent of

¢ households were com mitied for 3 years.

‘Singh and Dhawan, 1979 studied on agricultural finance in India and
d that it has the twin problems of inadequate supply and ineffective
ation. The study examined the pattern of wutilization of credit
to various categories of farm (by size) and by different lending
utions. The eventual aliocation of funds between different inputs
'_"u- to farm size was also examined. The analysis showed that a large
rtion of institutional credit went to farmers of medium and large size
ags whereas small farmers had non-institutional soutces which were
er but more accessible. Small and medium sized holdings borrowed
I_ation or milch cows, larger borrowers used funds for tractors and
.:rawn equipment’s. There was considerable diversion of short term

it consumption. All farm sizes showed inefficiencies in using credit.

rma and Goswami, 1981 revealed that the farmers’ borrowed both
ductive and non-productive purposes. They further observed that
per cent of total borrowings were wtilized for non-productive
Within the productive purposes, purchase of livestock accounted
Iximum i.e. 18 per cent of total borrowings as against 32 per cent for
ent of food in case of non-productive purposes. The share of
marginal and small farmers for the procurement of food were
be the highest being 53.91, 30.92 and 48.89 per cent respectively,

Y !
e medium farmers used a greater share of their borrowings for

0 and Acharyulu, 1982 studied the flow of credit at Nagullanka
% East Godavari district. They found that about 33 per cent of the
nal funds and 80 per cent of the non-institutional funds were
| on farm productive expenditure’. The remaining funds were
L on unprodu dive expenditure. Among different categories of

the large farmers had diverted about 51 per cent of the

o




utional funds for unproductive expenditure. Marginal farmers had
ted about 53 per cent of their borrowing ko unproductive expenditure,

oo for family consumption.

gh and Jain, 1985 reported that the uncoordinated lending and
effective supervision in follow up operations has encouraged

of credit 0 non-productive purposes.

‘Naidu and Prasad, 1987 studied the utilisation pattern of the
goperative short-term production credit with the help of cross tabular
s and regression analysis. They found that, the proportion of the

frative short-term credit used for production purpose was inversely
" o farm size and the amount diverted was mostly used for
imption purpose by marginal and small farmers while it was used for
non-agricultural purpose by medium and large farmers, They further
€ ;I at regular follow-up visits are necessary to assure the use of loan

£ for stipulated purposes.

"atil et al., 1987 reported that farmer’s borrowed both for productive
n-productive purposes. The extent of use for unproductive purposes
rw for large farmers and lowest in case of small farmers, They
reported that among the non-productive purpose crop loan was
pminant as it accounted for the highest percentage of the total credit
e among the non-productive purpose. Family expenses had the

hare in the tofal advances for all the size groups except the small

Saltyasai, 1988 reported that the smaller the farm size, the greater is
'.of the diversion loan to other needs. He further reported that
the diversion of credit for marginal and small farmers accounted
@ consumption need.

|
‘ tha, 1989 studied the performance of co-operative banks in India

pointed out several inadequacies. Most co-operative fail o mobilize

Y




ificant deposits and are functioning merely as conduits. The overall
of dues remains inadequate. The need to ensure timely and
e credit for productive purpose and to create an environment

uctive 0 financial discipline and recovery of dues is emphasised.

;_.-. et al., 1989 in their study showed that among the different size
ps, productive utilization of loan was highest on large size group. The

oductive utilization of loan was of small and medium.

subharao, 1990 reported that the rate of interest was a significant

ble effecting short term as well as long term credit and its utilisation.

‘athania and Verma, 199 studied the impact of size of loan and
,; farmers on co-operalive credil utilisation and reported that the
s with low size of loan utilzed the credit significantly more than
farmers who borrowed large amount of credit. Misutilisation was
found significantly more among the farmers who borrowed low
credit. The tendency of partial utilisation was higher among

farmers.

alkunthe, 1991 studied the agricultural credit utilization and
v performance of KCC bank, Dharwad. The study pointed out that
jage repayment was more in the case of the farmers in the non-
‘:::---- compared to the irrigated area. The overdues were larger in

f small farmers compared to medium and big farmers in the

athania and Verma, 1992 studied the impact of family income and
farm assets on credit utilisation. They concluded that farmers with
:_'il__. income utilize the credit significantly less than the farmers
J family income. Misutilization is significantly less among

come group farmers than low-income group farmers.

gh, 1995 pointed out that institutional credit has made important

ion lo the growth of agricultural output. In the context of flow of
R L




it © agriculture, wviability of investment was considered as an
artant aspect. It was noted that less than 50 per cent of the farmers
the institutional credit for crop production and the amount of
it was hardly sufficient for the purchase of fertilizer alone and stressed

implification of lending procedure.

hinnappa, 1999 study on credit problems in Shimoga districl
ed that out that about 52 per cent and 28 per cent of small farmers and
farmers expressed that loans were not provided in time. This was a

ring factor in executing their agricultural programmes,

.__yasheela and Birdar, 2000 reported that many empirical studies
ed that the loans are being utilized for other than specific purposes.
misutilization of loans increases the burden on the borrowers because
e not in a position to generate enough income to repay the loans

they have availed from the bank,

Moniruzzaman, 2002 in his study attempted 1o reflect the
mance of women co-operatives in relation to the Grameen Bank (GR)
terms of loan utilization and factors alfecting the loan amount
-Eiby the members. Data were derived from 1) members selecled
':*jf- centres and the Mohila Bittahin Samabaya Samily (MBSS)
5, The researcher found that the MBSS members under BRDE
4 57.00 per cent of loan for agricultural purposes while the
ding figure for GB members was 39.00 per cent. 31.00 per cent of
was utilized for non-agricultural purposes of which 17,00 per
5 for petty business and 14.00 per cent in rickshaw and wan
-i-!:: for MBSS members. The members of GB societies utilized 44.00
[oan for non-agricultural purpose of which 20.00 per cent was
business and 24.00 per cenl was for rickshaw and van purchasing,
of loan repayment was satisfactory for both the societies.

jon results showed that the most significant loan determinants were
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igd land, savings in co-operative, length of membership for MBSS;
g8 in co-operative and annual income for GB groups.

Fernandez, 2007 viewed that while provisioning of credit through the
»finance institution is important, ¢redit can be productively absorbed
ihen it is enmeshed with other development interventions. The paper
d that the abso rption and use of credit can be made more effective if
micro finance institutions are linked with self-help groups.
i5izing partnerships, the paper shows how multiple agencies could
-ether, each playing a unique role in poverty alleviation. Hence, it
ed that credit institution need not become a single window for all

ial services to the poor.

pkal et al., 2010 made a study on the borrowing and utilization of
rative credit by farmers in Satara district of Maharashtra, India. The
ig method used in the present investigation was a two stage random
with villages & primary sampling unit and cultivators as
ry sampling unit. it was observed that 24.94 per cent of the total
L of loan was misutilized at the overall level and also in the case of
term and long term loan, it was noticed that 15.12 per cent and
cent of the total amount of borrowing was misutilized,
r As such, 9487 per cent of total amount borrowed was from

nal sources and this proportion increased with the increase in size

ent performance of the borrowers:

auhan, 1971 observed in his study that the small farmers were
npt/ punctual in repayment of loans in his study area. The

‘overdues for big farmers and medium was higher in comparison
|
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Roye, 1972 in a study argued that the repaying capacity of the
was very poor due to small size of land holdings. Gross output
ch holding remained at a low level which would hardly suffice to

consumption needs.

|
Dutta, 1973 was of the view that the farmers were reluctant to repay
as it becomes a habit on their part not to repay loan taken either

bank or from the government.

numantharayappa, 1977 study on small farmer’s production credit
ents and repayment probiems resuits showed that there was no
connection between social status and loan repayment. Repayment
ated to income generated from sales. Dairy farmers repaid promptly
 average cash income was higher and more regularly received. Crop
diversion of loans and lack of supervision are the main reasons

default by arable farmers.

ai and Rao, 1978 reported the default rate in co-operative credit is

It is relatively high for short-term loans than for long term loans.

a few states like Tamil Nadu, Andhra Pradesh, Kerala, Punjab

a ali the other states have more than 30 to 35 per cent default

e anafysis revealed that inappropriate loan terms and
. ation were the most important reasons. It also revealed that these
were interrefated. For solving these problems, the study
the need for reorientation of the credit projects with better

analysis.

m, 1978 stated that the repayment performance is measured as a
n of repaid amount of total repayment requirement in a given
iple regression analysis reveals factors influencing repayment
iform . However, loan supervision and value of farm product sale
d to be significant factors irrespective of farm type. The regression
it associated with the proportion of the loan used for productive

was not significant at any probability level.
38




Sanderatne, 1978 discussed the nature and extent of smali farmer
defauits on the basis of dala obtained from a survey. The five reasons
default are categorized as follows: (i) defects in agrarian structure;
riability in income caused by fortuitous, seasonal or unforeseen

{iii} defects and inadequacies in the organization disbursing credit;
ttitude conditions not conducive to repayment and (v) misattocation
owed funds. Strengthening the credit disbursing agency is thought
Limportant in minimizing defauit; village level institutions must be
oped to develop financial discipline among farmers, supervise funds
‘ ow up loans.
oakye, 1979 reviewed several issues related to the non-repayment of
'arlicularly causes and effecis, [f shows Lhat even the most
: methods of broadening small farmer access to credit, the
Bst range of incentives lo lending institutions to provide such credil,
he most enlightened paolicies within these institutions, are of no use if
pwers fail to repay their loans. For any credil programmes, loan
ent must be improved. Group lending, to farmers’ associations

han to individual farmers, may be a way of reducing delinquency

rates, although more research is needed on this.

shi, 1979 examined the pattern of repayment of shorl and medium
ns and identified the reasons for default/ delay in repayment of
ans and studied the factors affecting prompiness in repayment,
I" 1 analysis of data collected from 149 farmers in Maharashtra, A
jority of the borrowers had complaints about the availability of
X ept in the case of defaulting medium-term borrowers in the dry
Finstitutional agencies like the professional moneylenders, traders
"',I ercial agents were found fo be important sources of credit. The
0 repayment of loans by the selected farmers was due to low yield
eitlement of other debts, increase in domestic expenditure, new

@

§ in land/ goild/ houses, failure to get non-farm income and
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political leaders were identified as major factors

the repayment of loans,

1979 was of the view that there was huge loss and large
gs despite significant progress in mobilization and credil
The performance of the bank with respect (o total
f loan and coverage of population has been remarkable. She
‘the strengthening of infrastructural facilities would improve

:-'Sandhu, 1980 in their analysis of data from a sample of 9
purthala district, of Punjab, India showed that agricultural
t“l' socielies were the main institutional agency which
assistance t the farmers. Loans by non-institutional
sgarce. Short-term loans for the purchase of fam inputs
loans were advanced for tube-well engines, threshers
‘Long-term loans were sanctioned for tractors and other
ry. Analyzing overdues, it was found thal those of medium
highest and lowest for large farmers. The main reason for

savings by farmers.

and Sidhu, 1981 pointed out that the defaulters were high in
m on medium and the large size. In small and large size
fulters were almost the non-wilful defaulters. They further
overdues were highest in case of small farmers followed

i large farmers.

studied the recovery performance of farm loans and
- _ ecoveries may be improved by scientific appraisal of loan
@ supervision with advisory technical guidance on
I lucating farmers on repayment and penalty for wilful
urance for future productive credit would also favour the

igricultural loans.
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wers into non-defaulters and defaulters, and assess the probability of
and non-willful defaulting. Utilization of credit and non-farm
was found the dominant factors in classifying the borrowers into
lters and non-defaullers, Farm income and consumption expenditure
_I:- significant factors lo determine willful defaulting. One unit of
ge in the factors such as farm income and consumption expenditure
| lead to one unit increase in willful defaulting. The sources of credit
and interest rate were the significant factors to determine the

it of non-willful defaulting,.

Misra, 2009 examined the performance of PACSs and observed that
nt's contribution to the share capilal of PACS was found to be
ital to their recovery performance. He also observed that growth of

kship size in the PACSs is another factor for the detrimental of the

-;.“ la ef al, 2010 reported that the problem of recovery of
tural loans from the farmers has become a cause of great concern.
‘ -O'VErdues have affected the overall financial health of commercial
& Problem of overdues is a hard nut to crack, particularly m rural
condition, where the financial institutions like co-operatives,
grcial banks and regional rural banks have collectively weak financial
e and do not have wvery strong organizational structure for
sing the use of loans. The political interference and reluctant
of institutions and borrowers have facilitated the growth of willful
agricultural sector. The lack of adequate supply, assessment of
il credit needs, follow up action and proper uses of borrowed funds
onsible for mounting overdues. Overdues can be minimized, if the
size of credit is related on a scientific basis to production outlay
ans are effectively supervised in regard to their utilization and

g farmer is approached at the right time for repayment.
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ct of bank finance on the borrowers:

at & al., 1975 studied the role of institutional credit in generation of
e and found out that the net income per hectare; family labour
and farm business income of the borrower farmers were much

han the non-borrower farmers.

ehrotra, 1978 in his study on short-term credit needs resuits
pd that credit has a crucial role to play in augmenting and
2ing farm incomes of farmers. The quantum of credit required for
ing net farm incomes is quite high at the traditional level and it

w "l‘u’gher if improved technology is used by the farmers.

et ., 1978 conducted a study to examine the contribulion of
@it on the generation of income and saving on farms based on
averages (1971-72 o 1973-74) of data collected from 150
selected randomly from 10 villages. They found that, share of
finance cost was 37.03 per cent of the lolal cost incurred on crop
» which varied from 2994 per cent ip 3458 per ceft on small,
b and large farm size respectively. The average net income, family
“income and farin business income generaled on account of bank
‘these amounted to Rs. 571.64, Rs. 736.00 and Rs, 922.22 per farm
ely. The value of corresponding incomes on per hectare basis
k€d out to Rs. 223.11, Rs. 287.26 and Rs. 360.64 respectively in small,
M and large farms.

inha and Broasway, 1979 assessed the availability of credit and its
] as well as the impact of credit usage on employment and
N g5 in agriculture. Regional rural banks provided 86 per cent of the

sand 88 per cent of borrowings were used directly for agricultural
poses. Borrowers applied more inputs to their land (12 per cent
s on the cost of cultivation) and their net incomes were higher than

non-borrowers,
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han and Singh, 1980 studied the impact of bank finance on
Bl of cropping pattern, crop output and on farm income of the
Mier-farmers through the installation of tube wells. Data was collected
sample of 59 farmers who had borrowed from the district branch.

]'*.“' in tube wells enabled the borrowers o adopt double /multiple

asing income and employment on small and large farmers in
r

Stetn Hyderabad of Andhra Pradesh and reported that there is scope for

@in and Sarawgi, 1982 carried ount a studied on the impact of farm
rovided by the co-operatives and commercial banks in the trihal
s of Madhya Pradesh. The study revealed that the relative performance
% in increasing the cropping intensity of small and medium
was higher as compared to the commercial bank. The researchers
hed the conclusion that the co-operative credit institution performed
) case of small farmers as against the large farmers and the
Meércial banks performance was more satisfactory in case of large

oIS 85 against the small farmers,

eddy, 1982 pointed out that finance is the essential requirement for
ery day’s activity. Both producer and consumers in rural as well
b ) areas need finance for their day W day requirement and for all
flictive activities.
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Anonymous, 1987 reported that the loans have been found to help
mowers lo become self-employed, to obtain permanent jobs and to
|

g overall living standard.

Kumar ¢ al., 1989 in their study on impact on institutional credit on
ime and employment revealed that credit and owned capital were two
‘ ant factors influencing gross returns and employment level. Further,
@8 revealed that borrowers from institutional sources were better
| ]i’w the non-institutional borrowers.

Gajanana and Sharma, 1990 reported that on optimization, both
| L and employvment prospects improved substantially when the
i8N of unlimited availability of capital (credit). Further, the
mmended technology has a profound influence on returns and
ment. The effect of recommended technology was more pronounced

it was associated with adequate capital.

Deoghare ¢f al., 1991 conducted a study on the impact of credit and
pglogy on income and employment of small farmers under different
systems and revealed higher net income and better utilisation of

;}‘n of technology even with restricted capital facilities

purce under optimal plan as compared to existing ones. Further,

axation of capital constraints and optimization resources could turn

Ve more opportunities for human labour employment in respective

’II 1991 in a study showed that bank finance obtained for
llural, allied agricultural and non-agricultural purposes enable
r's families to increase their income, employment and assets

five both in case of agriculture and allied non-agriculture purposes,

feddy, 1994 conducted a study of the financial performance of a
girative Bank. The author concluded that the overall financial position

formance of the bank was quite satisfactory. However profitability
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financial indicators like solvency ratio, disclose only one aspect

ative performance. In one sense, the more important aspect of co-

¢ performance is the impact created on the economic and social life

S mem bers.

‘ shekar of al., 1999 studied the impact of co-operative credit on
| ‘and employment generation of the farmers of Karimnagar District,
jlira Pradesh, After availing credit from the co-operatives, all the
‘ farmers were benefited in terms of increased human and bullock
Bour employment as well as net income from the farm business. Human
I ployment generated was the highest in the case of medium farms.
! bullock labour employment generated was the highest in the case
jsmall farms. Also the net income increased per hectare land after the

5 the highest in the case of small farms.

Jas, 2002 examined the impact of the Arunachal Pradesh State
ive Apex Bank's loans on rural development in the Indiah state.
Jata abtained from 200 tribal beneficiaries drawn from 10 branches of
1' It was observed that the loans provided by the bank played an
‘ it role in improving the economic conditions of the borfowers. The
‘ financing has significantly contributed to an increase in the annual

J of the borrowers and generaled employment in various activities, It

abled the borrowers to raise their living standards.

oshi, 2002 stated that credit is an important input in the
ment process. Ensuring the provision of timely and sufficient credit
segment of rural population has been one of the major policy

fives which have guided the formulation of public policy in the

J

'The growth of financial intermediation through the expansion of

j services has been a powerful catalytic agent for development,

el al, 2004 in their study revealed that the yield gap is quite
fial, which implies that the farmers could increase their production

dlize more income had they been adequately familiar with the
5]~




p. Training and proper input use, proper management and care,
] wareness of the importance of water quality for fish production,
| tical demonstration in the rural areas are some of the measures
! io boost fish production and reduce technical inefficiency.

Kmal ef al., 2005 examined the impact of agricultural micro-credit
productivity and gender empowerment. Results revealed that
i.u:-. of guality inputs (seeds and fertilizers) was improved after
pss to microcredit. Crop productivity and cropping intensity
b improved. A change in consumption and spending pattern
psire of welfare impact) of both male and female beneficiary

ds was also noticed. It is suggested that increasing the amount of

-.”_':'"-"in- and lowering the interest rate would augment gender

ment in the project area.

ngaiah ¢ al, 2006 studied the impact of Self [felp Groups on
a. employment in Chitoor district of Andhra Pradesh. On an
¢ loans received generated 184 days of employment per house
d dltcome on an average Rs. 19,578/- per family which was
L lo bring the poor families above the poverty line. The opinions of
espondents revealed that they productively made use of the
enerated after receiving the loans. 39.11 per cent of respondents
‘ ‘their income on agriculture, 20.34 per cent of them revealed that
A g income generated was utilized for educating their children and
1-41 of them spent on health,
i l:nshnappa and Jagannath, 2006 conducted a study on
micro-finance issues in dairy development in Karnalaka. The
nd that the micro-finance scheme has positive impact on income
3

.I.I'|'
Y

ent generation, and has improved the natural resource

gment options.

rukhakar ef al, 2007 studied the impact of institutional credit on

ths on profitability in the north Konkan region of Maharashtra
o s




it enables farmers to use wvarious input to the recommended
| thereby increase agricultural production through increased
£ opportunities. The analysis revealed that cropping intensity
! farm category was higher than non-beneficiaries. Similar
‘observed for other purpose of loan. Per farm income and profit
glary farms was higher than non-beneficiary farms. The effect of
‘lean in production process was found significant on all size
5 value of regression coefficient indicated that with increase of
short-term loan, gross income of small farmers increased by
mediom farmers by Rs. 1.25 and large farmer by Rs. 2.93. The
arly demonstrated that there is positive impact of agricultural
per hectare yield of different crops. Thus, the flow of farm credil

L in improving the economy of the borrower farmers.

jur, 2008 observed that a necessary linkage of activities on loan
and disbursements has an impact on agricultural productivily,

h it has some constraints including: lack of adequate funds for
/faﬂners, poor repayments abilities etc, among others. Some
fies: were suggested for its improvements including provision of

. livestock studs, pesticides and fungicides ai affordable prices

b, 2008 in a study bagsed on survey data collected from a sample of
‘households in West Bengal, India, revealed that credit availability
oth institutional and non-institutional sources have a significant
Bufion (o change in cropping pattern. But the impact of credit
pility on cropping pattern change is more significant in the case of
ized land holdings, The profitability is also higher in the case of
‘marginal farmers. Close supervision of cultivation, availability of
id the exclusion of costs of family inputs (e.g. family labour} are

a behind this higher profitability.




ilarasan, 2009 assessed the impact of institulional credit on
'who have availed credil from co-operatives especially for
purposes. The impacts of institutional credit provided by

g banks are studied in lerms of employment generation, creation

Cinstitutions for agricultural operations has created significant

the level of income and employment {in terms of number of

lands. Similarly, no improvemenl was seen on the occupational

@ borrowers.

Sarkale ¢f al., 2010 examined the impact of Satara District Central
tive Bank in agricultural and rural development revealed thal the

}ased the income level of the farmers and overall agricullural

iblems faced by borrowers and the bank{ers):

j‘w' 1974 pointed out thal unawareness among the rural masses
he role of commercial banks in lransforming the rural social life,
' schemes formulaled by the banks, financing procedures, legal
lechnology and economic requirements etc. were the principal

raints of rural credil.

ingh et al, 1974 pointed out that the main problems faced by the
ers in getting credit was the process of gelling loan itself was not
d liberal. A farmer has to run a number of times (o the society or the

: ' completing the {ormalities. Further, the lending institutions are
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it to advance medium and long-term loans due to poor repaying

T
|

Hate, 1977 in his study identified the problems faced by the
'-_-'- ,'insli'tuh'nnal agencies in f{inancing agriculture in India. They
llinadequacy of finance, weakness of the co-operative credit system
areas, sectoral and regional iinbalances in the flow of credit, lack
ble assets and mounting debts. The study suggests measures to
tions and presents comments on the difficulties encountered in

ling such measures.

wt, 1978 in a study on a sample of 175 farmers from 109 villages
1:-;- State to identify associations between borrowing behaviour
sonal characteristics of borrowing farmers revealed that linancing
85 had served only those farimers who were literate, actively
gipating in social organization, possessing a large land holding and

.-'-ul' H_

Whandan, 1979 pointed out that the non-repayment of loan by
88, difficulties in obtaining suitable securities, non-availability of
and document from concern departinent were the main

Slaced by the fariners in the way of obfaining loans froin the

priyo, 1980 in his paper concludes that banks and other
ut 5 have problems in dealing with individual smallholders because
jeulty of contact, lack of information and uncertainty in the
Sion and repayment of loans. I is suggested that fariner
j¥e societies appear to be the best ineans of bringing essential

such smallholders.

azhendhi and Balakrishan, 1981 reported that the nature of

faced by the farmers in getting and using farm credit were, the
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sanction of loan, rigidity of rules concerning security and

e supply of credit etc,
|

| rthy, 1982 reported that some of the major problems in financing
through multi-agency are different systems, procedure and

B security norins service and supervision, charges bearing interest

! -

skena, 1983 conducted a study on practice and problems of District
-L-.?.r operative Banks in Utiar Pradesh and highlighted major
of primary co-operative societies, as lack of financial assistance,

Managerial capabilities, lack of experienced supporting staff,
i of the proven methods of purchase and sales promotional
All the branches can have uniformity in rates and other policies.
dl practice there should be only one consumer society in a city
rough certain number of shops and its membership should be
| such sections of consumers as it may deserve a character of the
!‘.nslitut:i()n. This seclion covers studies on many other areas of

tance viz., finance, protection of farmers’ interest, specific areas,

fankarish and Rao, 1983 studied the operational problems of
p-operative Banks. The findings of the study are close to the
suggested that the credit facility should be made available to
al the door step so that unnecessary expenditure may be saved.
10 the study 70.00 per cent of the rargin of the farmers may be
this way. It will also eliminate the necessity of the recovery
visiting the primary co-operative credit societies to verify the

he recovery.

2, 1986 analyzed that in North-East India inadequacy of banking
the backward areas is not the major cause of non-development.

jor problem is non-developinent of effective extension services at all

pially at the village level, for agriculture and allied activities.
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upta and Sadhu, 1995 in their study observed that mounting
. staff problems, lack of consumption loans, improper assessment
edit needs, rigidity of institutional credit were the major constraint of
edit and offered suggestions like, recovery of overdues,

bpment of staff, people’s participation, consumption loan, etc.

seph, 1995 in his study on funds management of the Agricultural
al Development Banks in Kerala found out that the growth rates of
ponents  were high compared to income factors. The cost of
jement was also high in these banks and it was found to adversely
.'.'.n profitability. He further opined that, because of maintaining
ghies, profitability was deteriorating vyear after year and the

2 al efficiency and overall return was very low in these institutions.
‘ 531,:15 received by primary banks were not sufficient for their
running, In his opinion, major reasons for heavy overdues were

family expenditure, wilful neglect, modification of subsidy system,

S

iWilisation of income from the project and inappropriate Government

Patel, 1995 observed that ineligibility, continuous decline of the
| working cost, lower margin, govi. intervention etc. were some
roblems of rural credit delivery system. Handling small loans and
agement were also some other problems recorded by him. He
iited improve ment in productivity, efficiency of employees, autonomy
Mk, encouragement of mobilization of deposit, credit deployment,
e, man power planning, infrastructural facilities, effeciive

ion amohg various institutions etc.

ndhi, 1999 stated that in the case of co-operative credit, the
were created often because the co-operatives were not people’s
ves but government’s co-operatives. It was suggested that group
puld be developed in a large way. Institutional credit may also

fiden for consumption purposes on the basis of land. It was indicated
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fing of loans by the government in the past for political reasons
@or problem and it punished the non-defaulters rather tham the

lers. A good insurance service could help © make agricultural

',utional credit than in institutional credit. Thus, there was a case

fitin of some features of informal lending into institutional lending.

Reddy, 1999 conducted a study on the performance, strength and
messes of the financial institutions in agriculture credit in India. The
-gperatives are facing a serious situation on account of mounting
Improvement of recovery performance is crucial for the
ision of agricultural credit as well as for the agriculture credit system.

¢ resources for mobilization of deposits are needed, and
gdénce among, the depositors. The commercial banks will have to be

ed fo vigorously target priority lending 0 the agriculture sector.

fgrawal and Solanke, 2002 reported that the co-operative banks are
a constituent part in India’s banking and financial system. The
d requires funds for two reasons viz.,, working capital through
ns needs and agriculture and other bearing activities through long
uirements. The agricultural and other than agricultural processes

areas is typically seasonal. The households require credit to

g primary agricultural co-operative banks in India, including

o L with the organizational structure, low level of pmductivfty, low
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ramraju, 2004 stated that the problems confronting Indian
tieal credit are high transaction costs and poor recoveries. He
eans b improve the lending infrastructure in terms of policy
jues. The need for the National Bank for Agriculture and Rural

ént o re-envision its role is also pointed out,

puli, 2005 study on an overview of the development of the
al co-operative sector in Arunachal Pradesh, India, and identifies
faced by the co-operatives in terms of infrastructure,
gent, finance, and credit recovery, among others. Suggestions to

fé the functioning of co-operatives in the state are presented.

sad, 2006' in his article examined the performance of co-operative
| banking structure. The critical problems faced by PACSs are lack
fication in business pertfolio, low volume of business, declining
- of Dborrowing membership, high cost of management,

B8 in loan cutstanding, unskilled staff, lack of prefessionalism,

g
ad, 2006% in his article pointed out the several problems faced by

involvement in less proefitable PDS business and low interest

il }

» stated that the problems faced by PACSs have greatly affected
Bpertormance. He suggested that PACSs must advance more amounts
grm, medium-term and leng-term loans to the members and link
with marketing of products which will go a long way towards

piretovery of loans and advances, which in turn, will improve the

- Eﬁmdness of PACSs.

fhanarathnam, 2006 while studying the working of primary
] ture co-operative bank analyzed the loan dispersed by the bank
-, ‘ t 24 per cent of the farmers stated easy accessibility and 76 per

he farmers’ stated low rate of inferest were the reasons for

-..|
A

) from co-operatives, which was a good indicator of good

_-e of bank. He found that difficulties in getting loans were due
5




@ difficult procedures for 22 per cent, cost of availing loans for 16 per
rity Tequired for 24 per cent, untimely loans availability for 18 per
fthe farmers along with difficulties in providing documents for 20
80l of the farmers. He opined short term loans were generaily
ged on personal security. Therefore, the problem of providing

@ a problem could be easily remedied.

janadhas and Geetha, 2009 were of the view that co-operatives
J 8 place of eminence in the economic activity of the country and

n acting as a catalyst for the socio-economic development. Since
fhdence, the co-operative sector has made remarkable progress,
s also resulted in certain weaknesses. Default in repaymeni of loan
_.-pmblem, which affects the entire financial performance of the
? The preseni study reports that the environmental facior is the

! ‘ fluencing factor leading to defaull in repayment of loan. The apex
Piirative institution, therefore, should take inlo consideration the
gm and should come forward for the revival of the societies in order

e them as economically viable societies.

vichandran and Alkhathlan, 2009 opinioned that very few people
gess to banking services. There are number of factors affecting
l D financial services by weaker seclion of the society in India. The
awareness, low incomes and assets, social exclusion, illiteracy are
ers from demand side. The distance from bank branch, branch
§, cumbersome banking procedure, over requirement of documents
-'-.’1'”; g bank accounts, unsyitable banking products/ schemes,
,high transaction costs and attitudes of bank officials are the
_'1‘ supply side.

1
Marad and Thakkar, 2012 reported that the rural credit co-operative

im in India is the world’s largest rural financial systems. During the
wer hundred vears, these credit co-operatives have witnessed many

jses and failures. For a long time, co-operatives have been plagued by
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| . problems such as undue government interference, poor
J and management, high overdues and lack of deposits, financial

g and accumulating non-performing assets.

stion and policy implication:

. 1969 was of the view that the borrower’s security, ability and
B their past record of repaying debt etc. should be carefully
while financing them. It also emphasized on determination of
_esem financial status, evaluation of proposed programme for

iod, reviewed performance of past years and reviewed periodic

1974 in his study stressed on the formation of the District
aperative Banks for which the whole countfy may be divided in
tzones. Family may be taken as primary unit. One hundred
‘ : locality or an area may be allowed to form a co-operative, The
d holders who might be getting their supplies from their fair
shops should be asked lo gel themselves enrclled as members of the
H soperative society of their respective areas/lecalities. If the
fbutive scheme is implemented, it is expected that not only the
‘the consumer will be protected, bul the district co-operative
lso help the government to hold the interest rate to pfotect the

i llie farmers by making available the articles which are in

Agirwal and Kumawat, 1974 stated that mere introduction of
technology without comparabte credit facilities cannot be
0 have any significant impact on farm income. So, efforts should
: extend credit facilities along with the popularization of HYV,
pesticide, and irrigation facitities. Inadequacy of credit is an

ctor imiting acceptability of new agricultural technology.




; 1974 in his study on the overdues of co-operative banks in

that the heavy overdues at the level of DCBs are said to impair

ity v borrow from the higher financial institutions, He was of
ilon that the reason for the rise in the level of overdues was the
the DBCs © recover their dues and not due W any inherent
_i-tf borrowers 10 repay. The failure of the executives of the
@nalive institutions to  adopt appropriate measures, political

1o defaulters, defective lending policy pursued by the DCBs and

gr reasons cited feor higher overdues in co-operative financial

wricultural Credit Societies and administrative weaknesses were

LA a

1977 reported that though the rural banks are conceived as
'-.'Ijil- r opening alternative sources of credit for developmental needs
ral areas of India, it is argued that credit will not automatically
‘weakest and the most deserving sections of the community. For
jlal efforts will have to be made in co-ordination with other credit

8 and proper vigilance exercised,

1977 in his study on farmer’s problem and credit co-operatives
that the retail outlets should be stepped up with a view o
fify the range of agricultural product. The study expected that in view
N interest on the part of the Government, both central and state,
fidbitural co-operative movement may soon make headway and was
provide required protection to the farmers who are mercilessly

LB the retailers in private trade.

’7 idu, 1977 reported that the performance of credit institutions have
ged not only in terms of development but also by the capacity to
g small farmers, rural artisans, agricultural labourers and other
the weaker se¢clions of the community. A plea is made for
ing structural changes in the institutional framework for helping

&r sections. Apart from the development of all aspects of the
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gricultural sector, it calls for special attention t© the promotion of
ge industries in the context of rural development and reémoval of

gyment and underemployment.

idambaram, 1978 studied the organization of the Agricultural
‘and Development Corporation (ARDC), the scope of refinance

¢ refinance policy, terms of refinance, operations, developmental

=
J ;

Juation, and International Development Association (IDA) credit
lncing agricultural projects. It is concluded that with the various
res taken or proposed to be taken, the Corporation expects to play a
arger role in helping member banks, not only by providing refinance

-_';'-'i“?- also by giving assistance in regard to the various features of a

Jsystem of investment credit for agricultural development.

golombo, 1978 opined that the rigidity with which certain crileria’s

location of credit are upheld should be relaxed so that the flow of
d be on lime towards projects in need of suppert. Monetary
_nru]d not assume a neutral sktance especially for cases where
§ 8 most effeclive, as in some aspects of the agricultural situation.
vention could easily speed up the circulation of funds to affect
158 which is at the moment lacking and which has a debilitating

the agricultural sector.
|

esai, 1978 in his study reported that the group approach can enable
k§ 10 reach a larger number of clients through a given amount of
rative resources. The group approach can help to achieve scale
$ and then assist cost reduction. These groups are not entities in
way as co-operatives, which are formed through official or

it sponsorship, but informal groups at village level.

math, 1978 in his study detailed the steps necessary to co-ordinate
of credit institutions which at present overlap each other in
Miing agricultural sector. The working group made recommendations in

lowing categories: area and functional demarcation, consortium
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ich, branch expansion, interest rates, security for loans, procedures

ms, inspection and supervision and credit guarantees.

ar and Patil, 1978 suggested that the organizational structure and
_u procedure of the instilutional credit agencies need to be
| for lowering the cost of credit as well as removing the anomalies
..-@f security, clumsy procedure, inlerest rate etc. for uniformity of

Functioning,.

icras, 1978 studied the funds managemenl in co-operative banks
» o the conclusion that the co-operative banks in the far flung
b forced to keep more cash / liquid assets due to their far away
from apex banks. He opined that profitability in ce-operative
'a factor of efficient management of funds mobilization and
ent of funds. Further, he stressed that it should be the objective of
Lincrease profilabilily by efficient control of cosls associated with

management.

k# 1978 in his article alleged thal the limitations on the small
be analyzed as resource constraints and syslems barriers. Small
% face both the resource and systems constraints though within these
they can often attain a high level of efficiency. The problems of
gl farmer viewed as resources is one of scale, when viewed as
it s highly complex with no single characteristic (such as credil or
g extension) which can provide the remedy. An example is given
‘5_]: to the economy of the small farm which can arise when catlle
sl are increased. Three categories of remedy are suggested:
g the enterprise base by increasing the size of the holding via land
: éjXpa_nding the resource base within the existing technology

ftigation making it possible to grow two crops); and remedies that

em change (e.g. with irrigation new crops can be introduced).

§

omani, 1981 is of the view that in rural credit schemes, where the

o achieve perceptible economic growth, the field staff has to take
~ 64 ~



‘role of a change agent to promote village development. There
g4 continuous and close relationship between bank staff and the
i villages so that maximum positive benefits are derived from the

€5, and the supervisory role i not stressed.

mani, 19812 reporled that the area approach offers several
(i) coverage of a large number of farmers by a small number of
and field visits, (ii) curtailed requirements for tramsport, and

“and less expensive supervision and recovery.

dy, 1981 reported that credit giving institutions while providing
j-" the weaker sections, should take into consideration normal
diremenls for consumption purposes. He also suggested that, a
irfion of credit should be in kind. Further, it should examine the
feasibility and productive capacity of the project. The technical
requred , should be provided to the loan applicants. Furthermore,

W supervisor should supervise and control the use of loan amount

ganul year,

1983 was of the view that no single agency can satisfy all the
ds in magnitude and area lo be covered. He suggests that it 15 not
trengthening of the fimancial institutions such as co-operatives,
banks including regional rural banks, but an effective
_"‘e of their lending activities. Therefore, the idea of multi-agency
shall be the appropriate model for defining the respective roles of
ives, the commercial banks and the regional rural banks in a given

operations.

Ehelson, 1983 went on saying that credit shall educate, discipline
le the borrower. It should be granted to only those who have
'. think, plan, to save. It is emphatically not the outpouring of
jital that to classes unprepared for the boon. What is wanted is the
nof facilities for saving, the encouragement of banking deposits,

cation of the true project, uses and limits of credit, in other words,
65



jopment of the essential national wvirtues of thrift, foresight and

through institutions organized for these ends.

wani, 1984 in a study tried to evaluate the personnel philosophy

roaches to the personnel management to highlight; the

sector, Under the orientation courses, the co-operatives
ives could be accomplished for poor masses of India by giving a fresh

the personnel policies.

arma, 1985 in his study on short-term agricultural credit of
i Central Co-operative Bank observed that, with regard to short-
the central co-cperative banks should re-orient their loan
nd procedures on the basis of crop loan system. He suggested that
be given in instalments and there should be a proper linkage

dvancing and repayment of loans in the sowing and harvesting

i¢h, 1986 in his study called for the establishment of Research and
pment cells in co-operative banks as the need of the hour essential
especially in view of the competitive multi-agency banking
thich has come in the field of rural finance. He mentioned that the
gt profile of the functioning of the co-operative credil institutions,
| tablish the rule of thumb as a modus operandi at all levels of
W enl. Planning in co-operative banks is also asked to be more
‘ ¢ without loosing the sense of flexibility and entrepreneurial flair.
) J that co-operative banks have to be more imaginative on their

: marketing and selling of banking services.

rkell, 1989 in his study revealed that group lending reduces risks,

Iministrative and transaction costs; and it is argued that its design
b6~



uation should reflect the goal of improving the quality of rural
Il services. The function of group lending schemes is discussed in
b financial development, informal finance and the proper goal of
ice projects. The mechanisms by which interest rate ceilings and
e stunted the potential contribution of group lending to rural
J elopment are highliphted. The conditions for a successful use of
' '_!_:u:i‘ as loan security, the proper role of savings mobilization and
\

finance schemes are also discussed,

dy et al, 1982 while investigating a suitable resource use pattern
_.| 1§ wih short-term loans felt thal there is need to educate farmers
Slanization of resource use within the existing level of own funds
i loan facilities to enable them lo achieve better net farm returns,

nymous, 1993 studied the annual report of NABARD and pointed
eakness of the institutional agencies in providing rural finance in
wing words. The National Bank recognizes that for the effective
of its policy, a financially sound and operationally efficient credit
system is necessary. It has, therefore, been the banks’ endeavour
nt the functioning of its client institutions viz., commercial banks,
il tural banks and co-operative banks towards the achievement of

Pucker, 1993 in his study noted that Human Resource Development

finite role to play in improving productivity in co-operatives,

ithupandian, 1995 in his study on the overall performance of
;f‘__ li District Central Co-operative Bank (TDCCB) noted that the
| TDCCB in future will depend not only upon the development of
B sociehes and the growth of the co-operative spirit among the
s bul also upon the extent o which they are able to mobilise
and savings and make recoveries of bad debts. He further pointed

the bank will have fo encourage agricultural development and will
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ime up regarding the standard of supervision of the societies
ieir charge.

1

Behi) 1997 stated after evaluating the strengths and weaknesses of

--!-_;;_' rural credit structure that non-institutional agencies
dominate the rural areas. The village money-lender was still
i':_ln g for a drastic overhaul of the set-up, the rural financal
s could be viable only if they mobilize deposits. Monitering the
‘eredit must form an essential ingredient of an effective delivery
ess in the face of political pressure and develepment of sense
nsibility and accountability were prerequisites if the weaker

Were 0 reap the full benefits of the rural credit structure, he

y and Sharma, 2001 argued that a successful financial institution,
Co-operalive financial institution, had to adopt itself o the

ieds in order to become sustainable.

(#f al, 2001 reported that the prime function of these societies
) supply agricultural inputs. One of the major constraints has
iposition from government agencies which has undermined the
._ ative societies. For a successful co-operative society, efficient
it s of utmost importance as most of the respondents held this

basic requirement.

¥, 2001 reported that the emerging psyche-socic economic
;:_farmers in India make it imperative to re-evaluate the human
velopment priorities for credit co-operatives, overall priority of
credit should be total recovery management (recovery of
nd moral health of the wmembers) rather than recovery

e (recovery of loans).

4 studied the important indicators relating to rural India in

nd post-liberalization periods. These indicators relate to
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pEonomic trends, the agricultural sector, poverty, investment and
$, employment and real wages, the public distribution system,
| and education. It is suggested that investment, technology and
ate institutiolls are needed to make rural development more
#d and balanced. Ten general areas where policy attention is
e outlined. These areas viz.,, employment, increase i public
agriculture, water maftagement, rural institutional reforms,
=larm sector, health and education, mmproving basic services,
in  personal, regional afld gender inequalities and

gation and governance.

\
f- nd Syed, 2004 analyzed and observed that the programmes
ken by different agencies had contributed a Iot in the area of
viation through gainful self-employment among the rural poor.
d that more diversified areas should be earmarked for
> scope of investment in different productive activities as well
Fprises m rural areas. The government should come up with
resources tn micro-credit operations and field training for

meitt of social capital in poverty-stricken areas.

12004 reported that the co-operative banks continue to play a
gnificant role in the socio-economic matrix of Iftdia. As such,
litutions ¢ annot simply be washed away. Effective measures are,
uired to be taken on an urgent basis so that they continue to

vards the development process in the country,

_,20{}5 studied the history of co-operative credit institutions in
ighting the initiatives taken so far in strengthening such
sk It s argued that no injtiative for strengthening credit
s will be sustaifled unless it comes from the co-Operative
Ii. The role of apex co-operative institutions in strengthening the

credit system is emphasized.
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L, 2005 studied the evolution of agricultural credit institutions in
ribes the country's co-operative credit system, highlighting its
ind deficiencies. Ile argued that ii may be worthwhile for the
jojent /BBl to study the cost structure of the co-operative banks,
Ipriate cost norms for rural banking, and extend suitable

here the costs are higher in spite of efficient operation.

iSsdin, 2006 in his study concluded that it is high time that the
operative banks in Kerala have to analyse the profitability of
activity, plan their funds efficiently and effectively, utilize
force to the maximum in order to get a reasonable profit and

their competitive environment

in, 2006 in his arlicle suggested that the societies should be
jged fo mobilize more deposils o become financially stronger so
‘ wned funds get sirengthened, the loaning policies reoriented in
Small and marginal farmers and other weaker sections of the
munity. To ensure proper utilization of credit, strict vigilance and
upervision of credit is necessary. The members should take active
'the working of co-operative credit societies and proper training
EVEn o society staff which will lead lo the improvement in the

service rendered by co-operative credit societies,

and Singh, 2007 suggested that apart from financing, proper
regarding utilization of the available high yielding varieties of
ilizers and pesticides depending on soil conditions and effective

n from time to time should be initiated.

larajan, 2007 opined that co-operatives have to get a reasonable

erefore, it is high time that the SCBs to analyse their profitability

f

i their competitive environment otherwise the loss scenario will

ftheir activity, plan their funds efficienlly and effectively utilize

k force o the maximum in order to get a reasonable profit and

fay the capital of the banks held up ko liquidation.
L0 5



a ¢f al., 2007 in their study examined access to credit which
jattern of borrowing, overdues and determinants of berrowing

| ‘The results suggested that financial institutions should be given

hand b some extent v tackle the lending at their own level. The
i ieeds to be given on “number of borrowers” rather than “amount
® which may help the small and marginal farmers to a large
there is need to develop the multi-functioning co-operatives
ould not only provide good quality and adequate inputs but also

edit o the farmers.

2007 studied the financial performance of the Krishna
operative Central Bank (KDCC) in India and identified its
iy weaknesses, opportunities and threats. A structural and growth
\was conducted on balance sheets and profits and loss accounts
| 2005. The strengths of the bank are: higher level of own funds,
|

& cost of deposits and borrowings, low expense ratios and
‘burden ratio. Its weaknesses are: high levels of ligquid and cash
credit to deposils ratio and low yield on advances. fits
tigs are: expansion and new areas of business. Its threats are: low
By assets, low profitability, low non-inlerest income and growing
lorming assets. The following are suggested: conversion of
into strengths through planned and sustained effort,
ssing, threats immediately, launching of a deposit mobilization
":'achieve minimum growth annually, diversification of loan

( loan recovery.

it and Basak, 2008 were of the view that Co-operative banks
prove their recovery performance, adopt new system of
pierized monitoring of loans, implement proper prudential norms
ganize regular workshops to sustain in the competitive banking

ment.




amasivan, 2008 in his study on 1ending and repayment
mlance of primary agriculture co-operative banks, suggested that the
ffuring of co-operative societies is unavoidable in the present day
i and the primary agricultural co-operative banks should change

cture and programmes in accordance with modern development.

anjothi and Ravichandran, 2009 conducted a study lo unde rstand

)peratives are functioning at the grassroots level and discuss the
0 \of various working groups towards co-operatives in the 11th Five
Plan of India. The first section of the paper deals with the
mance of primary co-operatives at the grassroots lever during the last
% (1999-2000 to 2004-05). The second section discusses the
.-d.at;ions of the Steering Committee on Agriculture and Ailied
§and the Working Groups on Agricultural Marketing and Animal
fidry and Dairying with respect to co-operatives in the 11th Five Year
| concluding section outlines some strategies to ensure that

Wes survive in a competitive environment.

Reddy, 2010 suggested a new approach to banks to reach wider
in rural areas by establishing mobile-banks/ representatives/
' ::'__ operate on commercial basis rather than just by self-help
g0 These agents/ Tepresentatives work on commission basis and
plf-motivated and cost effective in assisting banks in service

ion/ deposit mobilization.

rton ¢f al, 2011 reported that finance is an important topic for
operative leaders and boards of directors. Education is needed on
galign co-operative finance principles with co-operative principles

pusiness models.
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ess of any investigation turns out to be depends upon the

approach followed. The accuracy of methodology followed

d in the outcoine of the investigation.

thodology refers to process of providing informalion regarding
L what, where, when, how much and by what means the study
t.

Smethods adopted in the course of this study have been

226l under the following heads.

rch Design

A means to plan. Designing is a decision making which is to be
cording lo the existing situation for effective implementation.
acess of deliberate anticipation directed towards solution of

tuations.

study was based on the “descriptive” type of research
hich “Ex-post facto” planning stage with specific objectives
¢ the inquiry. In the light of the objectives, the technique of the
b be adopted, tools to be used and the pattern of statistical
) be followed were decided. Furlher, the scheme of the
tion of the study was developed and given a definite shape to
"fhe putline of the study. The study was conducted in the light

ct‘iVES and under framework of the adopted outline.

"




j-. to understand the findings of the study in a wider context
ate their relevance in the lighl of available knowledge on the

“effort has been made through review of proper and relevanl
tlated o the previous researches, which have been conducted in
lo provide scientific basis to the study, a proper hypolhetical
5 also developed, which provided a definite direction and
pe o the investigation. The findings of the study have been
-'_ssed in the light of available research material on the subject

intly summarized in the light of all the proper aspects covered

' ” of the study.

pling procedure

: L the objectives of the study, beneficiaries (loaners) who had
loan and the non-beneficiaries (non-loaners) were considered
resent study.

pesent study was purposively carried out in the state of
State consists of eleven districts, of which Dimapur district

'hmrposively, the reason being that-

pecific study has been carried out in financing agricultural and

aclivities by the Co-operative Bank so far in Dimapur district.

istrict has the evidence of successful implemenlcation of Dank

jhce as in this study area locates the main office ie. The State
g-operative Bank.
a8 accessibility and acquaintance to the district blocks for the

patigator.

g sampling process in this study consists of three stages viz,

§ blocks, selection of villages and selection of respondents.




Selection of blocks

ut of four blocks in Dimapur District, two blocks viz,, Dhansiripar
éiphema were selecled for the present study. These blocks were
D the investigator which facilitated reliable and valid information

the respondents,

28election of villages

2 complete list of villages pertaining lo each selected block of
Jl ‘Dimapur was obtained from the block office and three villages from

were setecled by random sampling technique. Thus, in all 6

ere selected by random sampling technique.

‘ I
\Selection of the respondents

! espondents were selected randomly for the present study. From the
Tr ix villages, ten (10) respondents from beneficiaries and non-
jaries famities were selected from each village; thus making a total

8of 120 numbers (sixty borrowers and sixly non-borrowers) for the

hniques of data collection and period of inquiry

present study is based on the secondary data related to
dl background of the entire district, amount of loan advances to
licted borrowers and the primary data of the selecled farmers. The
Bitlary data was collected from the concerned banks operating in the
el blocks, District Agriculture Office, Block Offices, District Statistical

d other related offices. The primary data was collected with the

~ 75~



well tested and structured interview schedule and open

aires developed for this purpose. Informal interviews were

btted for making further probe into the questionnaire data, as and

ie and classified into labular form for analysis using relevant

tools.

fie data thus, collecled was compiled and labulaled systematically.
mosl of the cases simple tabular analysis was followed. The statistical
off and tests used in the present study were percentage, mean,

' dewiation, rank order, Co-relation Co-efficient and Regression

b

48 arrive al the slatislical reliability of the results obtained on the

tabular analysis, the following lools were used.

15 the rale of increase in size per unit time. The percent change
e period lo another is calculaled with the formula-
{Present value - Past value)

wih rate = x 100
Pas! value

~ T



erages.

lathematics, an average is a measure of the "middle" or "typical"

‘data set and often simply called the "mean”.

1 R e . SRS o
-_l (f)"—' -r‘}' .ZI, = N -

=
I

total number of observations

¥ = sample item value

X + 12 + 13 ...+ X, are the sample observations

ercentage is defined as a number represented as a fraction of 100,
I
jlages are used to express numbers. It is used to compare things and

gd in ratios. It is denoted by the symbol % and represented by the

tage (%) = x 100

Xi
n = sample item value and
Z % = Total sample item value
] analysis:

rder 1o establish a functional relationship of dilferent enterprises
rategic input variables, Cobb-Douglas production function of the

ing lype was used to assess the impact of inputs towards the gross

BRG, %3, X4, X5, X6: X7s XA sesesnsenvosereness Xn

BilS v is the oulput and,




X3, X3, X5, X6, X7, X8 ... Xn are the inputs or independent variables

& by, bs bs by, b ....... b, are the elasticity of produclion of the
Bfaclors xi, x2, ¥3, X4, %5, X6, x7, D% ....c.ooi X0 respectively.
¥ '-.;-I|I'|t-: Int

luman labour cost in Rs./ha,

L or sapling or animal or fingerling cosl in Rs_/ha,

ertilizer or nutrient cost in Rs./ha,

lanl protection or animal or fingerlings medicine cosl in Rs./ha,
1c'hinery or equipment used cost in Rs./ha,

Pranspertation cosl in Rs. /ha,

arketing cost in Rs./ha,

fiscellaneous cost in Rs./ha and

he fotal cost in Rs./ha,

| becomes linear in logarithmic form as-

log a+ by log x; + b log %2 + n log % + by log x4 + s log x5 + bs

log % + b7 log x7 + bs fog xs +....... bn fOg xn

i Cobb-Douglas production function allows grealer degree of
jand has the advantage over other types of function as the estimate
tomputed conveniently. The regression co-efficient (b1} in Cobb-
production function directly indicate the elasticity of production
gasures the percentage change in oulput for unit percentage

‘the input (Bhowmick, 1975).

~ 78




Cobb-Douglas production function facilitates o examine the
efficiency by comparing marginal value product (MVP) to its

‘The marginal value product of an input is computed as follows:
Mi=d S d=b.y/x

'y 5 the elasticity co-efficient of x;, x1 and y is the geometric

6 of input and output respectively.

; pntial ranking technigue was utilized 1o identify the
B8 faced by the borrowers and to rank the constraints they
8l bank problems in order of their preference. The quantification
88 done by first ranking constraints and then calculating the Rank

dotient (RBQ) as given by (Sabarathanam 1988), which is as

= ¥fi (n+1-i) / N xn x 100

i = Number of borrowers reporting a particular problem under

!

‘ Number of borrowers,

Number of problems identified.

=19
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PROFILE OF THE STUDY AREA

HESTATE

Nagaland became a constituent State of the Indian Union, the
of India on 1" December 1963. This magical valley is situated in
A sentinel of the Indian sub-continent, located between 25%'N 1o
titude and 93°20°E to 95°15°E longitude. Nagaland i5 bound by
the West, Myanmar in the East, Arunachal Pradesh and par{ of
i the North and Manipur in the South The stale is blessed with
'Sub alpine climate ail year round with an average rainfail of

‘ 102,500 mm (Aye, 2012).

dhere are 11 districts viz,, Dimapur, Kiphire, Kohima, Longleng,
ung, Mon, Peren, Phek, Tuensang, Wokha and Zunhebolo,
f@s the state capital. The state has a rich tradition handed through

ms. Il covers an area of 16,579 sq. km {(approx.) {(Anonymous,

!
I_
‘ @ total population of Nagaland as on 1* March 2011 stood at
W 2% per the provisionai results of the Census of India 2011 In
i popuiation, Nagaiand shares mereiy 0.16 per cent of the total
?_o of the country. The State has registered the lowest growth rate
ation during the period 2001-20011 with popuiation growth rate of
cent. The sex ratic (i. e the number of females per thousand

¥as recorded as 931. Totai literacy of the State rose to 80.11 per cent
vear 2011,
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Table 4.1. Nagaland Statistics

No. of Villages

(Source: Censis of India, 201 Ih)

Parsiculars Value
Area (sq. km) 16,579
Population 3 B 19 80 602
Male r _10,25, 707
Female - - i 9,5;,8_95
Density (per sq. km) _119
Popula;iu_n Growth Rate (in %) -0.47 it
Male | -2 0‘; _
Fmﬂe_ - _ - 1_27_—
Sex Rati(: _ 931
Literacy Rate (in %) 801
h;ale 83.29 _
Female ?f; 69_ o
No. of Di_su'icts 1
No. of Sub-Divisions _ 11.4- S
No. of Towns 26_ e
0 _ 1,428 _




TUDY AREA

apur district was inaugurated as the eighth district of Nagaland
eem ber, 1997. Earlier it was a sub-division under Kohima district. It is
ferred to as a gateway of Nagaland and Manipur and the main
tial hub of the State. Dimapur district in Nagaland is bound by
l;rxict on the south and east and Assam on the west and north.
"-‘y-, the district headquarter is distinct in its character where ail

grent communities have congregated.

ge area of the district lies in the plains with an average
".260 m above sea level except the Medziphema sub-division and
wes of Niuland sub-division, which are located in the foothills,
pt siturated 25° 54' 45" N Latitude and 93° 44' 30" E Longitude. The
- hot and humid in the plains during summer (reaching a
of 36° C, with humidity upto 93%) while the winter months are
leasant. The average annual rainfall 15 1504.7 mm. The district
!'Gtkﬁfﬁub divisions viz., Medziphema, Kuhoboto, Nuiland and

fipar (Anonymous, 2009)

total area of Dimapur is 927 sq. km. The total population of the
379,769 with a population density of 410 as per Census report

ional, cuitural and social identity of Dimapur district

ipur district draws its name from the Kachari dialect;
"-J ing river, ‘ma’- meaning great or big, and ‘pur’- meaning city,

the term ‘the city near the great river’. It was once the ancient

13" century Kachari rulers. “Dimapur” is a later appelilation.

limapur is the major commercial hub of Nagaland, with a

L

jgeneous mix of people from all over India, and for which it is also

Y- )
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Table 4.2, Dimapur Statistics

Vajue

Aiea (sq. km)

027

25748° & 26°00° North latitude and

93°30° & 93°54' East longitude
Papilation 3,.79,769
a) Maje - 1,98 163
J Female 1,81,606
ex Ratio 916
JENsIY (per sq. km) | 410
y Rate (in %) 8544 L
Male 88.07
(b) Female - 82.54
N6 of Blocks 4 )
Mo of Villages . 204
"llouseholgs 28,702
F “Subtmpical _
) 109 10 40° ¢
4.5 10_60

1,500 10 2,000 mm

140 10 600 m (ASL)

T rivers

Dhansiri, Diphu, Chathe, Zubza

{Source: Krishi Vigyan Kendra Dimapur, 2010}



mini India”. Besides the dominant Naga tribes, who comprise
cent of the city’s population, other prominent groups include
ssamese, Nepalese, Biharis, Marwaris, Punjabis and also Tamils

s, In the last two decades, Tibetan traders have also settled in

Jhansiripahar sub division, the lribes inhabiting the area is
"'|.a Angami, Sumi, Kachari and Chakhesang while in
itma sub division, the Angami tribe is predominant although a few
gSumi villages also exist. In Kuhubolo and Niuland sub divisions,
are the predominant tribe inhabiting the areas. All these tribes
L own customary laws which dominate their social life, The
uncils are the local bodies through which such customary laws
Wtled. The norms and traditions regarding marriage, divorce,
Mice, death elc. are governed by such customary laws. Disputes
figland, water and such resources and even personal disputes afe

ved based on these customary laws (Anonymous, 2013),

iculture in Dimapur district

Ficultural practices in the districl are TRC, rainfed and traditional.
. ‘ ge. mono cropping is pracliced in the districl. The TRC paddy
Overs an area of 32,900 ha whereas Jhum covers about 7,800 ha.
4 second imporlant crop in the district is Kharif Maize which
fabout 2,500 ha, Maize is generally grown as an intercrop with jhum
inler maize is also grown in certain blocks of the district which
boul 460 ha. Imporlanl Pulses are also grown in the district such as

ihl. black gram, beans, green gram, arhat grown over an area of
{ bin both Kharif and Rabi season. With the favourable agro climatic
s, oilseeds sucli as groundnut, soybean, sesame, sunflower,
i, linseed, etc, are grown in an area of 5,800 ha. Commercially viable

ich as sugarcane, ginger, jute, turmeric, tea, potato etc. are also
P L




réa and Production of major Agricultural Crops in Dimapur district

Crap Area Production Productivity
(Ha) (MT) (QU/Ha)

9,620 17,170 17.85
35310 85 610 2425
6,680 13,120 19.64
)l 50 40 8.00
30 30 10.00
370 630 17.03
60 9% 15.00
50 50 10.00
ereal 52,170 116,740 22,38
\rha a 400 370 9,25

W/ Moong % | 80 889
. 160 T 230 1438
$egram _ 40 40 10.00
660 600 9.09
440 30 7.50
w0 7 7.78
gram 110 80 7.27
pulses 1,990 1,500 9.0%
ndr 120 130 10,83
2.010 2,490 12.39

50 40 800
sty - 620 390 6.29

flower s0 | 310 | 525
peseed / Mustard 4,120 4,130 10.02

il 1,080 870 806

tal oilsced 8,590 3,360 9.73
sgarcane 1,100 47.840 434 9]
20 0 0.00
~ - 770 1390 18.05
590 7.420 125.76
Tea (firecn) ) 2.860 12,720 4448
#ioc 90 2,120 235.56
folocassia 240 2290 | @ 95.42
250 470 18.80
foial Commercial Crops | 5,920 74,250 125.42

(Source: Statistical handbook of Nagaland, 201ia)




ithe district, covering an area of 1,580 ha (Anonymous, 2010a)2.
production and productivity of the major agricultural crops

Dimapur district is given in Table 4.3.

ticulture in Dimapur district

‘Nagaland, fruits and vegetables are produced in an area of
300 ha with the total production of 25600-32000 tonnes
vely, of which Dimapur district confributes major portion of
Commercial cultivation of pineapple, banana, cashew nut and
also followed in the district. The Horticutture Technology Mission
5 helped to a great extent in popularizing the cultivation of
ral crops including floricuiture. Dimapur is gifted with a unique
y and varied agro-climatic and soil conditions, which offers
ities o cultivate a variety of horticuttural crops like vegelables
uits. Among vegelables, spring summer (cucurbits, bhindi, beans),
{Cucurbits, bhindi, beans) as well as winter vegetables {cabbage,

awers, carroi, radish, palak, pea, etc) are being cullivated in the

Fruits like pineapple, guava, lemon, litchi, and mango are the
nes covering the area in district, Among floficullure, the
fial crop is Anthurium (Anonymous, 2000b)2. The area, production
foductivity of the major horticulturat crops grown in Dimapur

(given in Table 4.4,

imal Husbandry in Dimap ur

eestock farming, particularly poultry  farming contribules
sly towards the livelihood of the farmers. Dairy farming is being
d by a number of farmers in the district. The milk is coliected by
apur Milk Union Limited at 4" Mile Dimapur and is processed for

clion of milk products like milk packets, curd and ghee etc. Dairy
o B




Area and Production of major Horticultural Crops in Dimapur district

Area Production Productivity
(Ha) (MT) (QVHa)
eet Potato 100 1000 160 .00
116 1000 90.91
ower 70 140 20.00
45 300 66.67
300 2100 70.00
220 1500 68.18
100 700 70.00
50 200 40.00
ato 100 500 50.00
200 3000 150.00
10 20 20.00
i 50 300 60.00
acasia 100 2,000 200.00
ioca 450 3,600 80 .00
pthophylum 10 60 60.00
ion 200 256 12.80
2 cucumber a0 240 60.00
ify Vegetables 500 1,000 20.00
: 600 4,000 6667
etables and Spices 3,255 21,916 67.33
: 300 2,400 80.00
105 500 47.62
egranate 15 50 33.33
60 400 66.67
310 3,050 98.39
20 100 50.00
B 50 100 20.00
70 140 20.00
it 25 40 16.00
ple 1900 24,000 126.32
anibi 20 60 30.00
120 250 2083
2,995 31,090 103.81

(Source: Statistical handbook of Nagaland, 2011b}




s mainly practiced by Nepalese and other state people. Piggery
lry farming are very common in the district. In rural areas of the
each and every household have minimum 1-2 pigs and 56 nos. of
¥ birds in the backyard of house. Most of the farmers follow
.—’ system of poultry rearing, however, some farmers with higher
et of poultry birds follows deep litter system. In case of backyard
iy \system, the birds are fed with broken rice/ maize seeds in morning
: ng. After poultry, duckery is the other popular form of livestock
'-Lin the district. Geat and rabbit farming are limited to small scale

piymous, 2010c).
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CHAPTER - V

FINDINGS AND DISCUSSION

iarious data collected through secondary and primary means was
isysiematically and by using suitable technique, table formulation
pretation was done. Keeping in mind, the objectives of the study, the

approached the problems from different aspects.

fresults are presented and discussed under the following heads-

[US OF CO-OPERATIVE BANK IN NAGALANO

S j;- ECONOMIC STATUS OF THE RESPONDENTS
ND INVENTORIES OF THE RESPONDENTS

PPING PATTERN OF THE RESPONDENTS

JESTOCK INVENTORIES OF THE RESPONDENTS

H PRODUCTION OF THE RESPONDENTS

\IPONDENTS’ PLANTATION

NTURE AND INCOME OF THE RESPONDENTS

YMENT GENERATED

PACT OF CO-OPERATIVE BANK FINANCE ON

PLOYMENT AND INCOME

SOURCE USE EFFICIENCY

T ’ US OF BANK LOAN RECEIVED BY THE BORROWERS

LEMS FACED BY THE BORROWERS

‘ -,

JBLEMS FACED BY THE BANK(ERS)

‘ K SCENARIO IN NA GALAND
\

USCENARIO IN NAGALAND
K'branch network in Nagaland

3™ March 2012, there are 19 Commercial Banks with 93 branches,
Rural Bank with 9 branches and 1 Co-operative Bank with 21
i @ fotal of 123 bank branches operating in Nagaland. Al present
85




branch network m Nagalang

{(in numbers)

Agency— CRs RRB Co-op Bank Total
Rural 50 | | 52
;emi Urban 43 i g 20 71
1 Total 93 | 9 i 123
Rural 43 3 11 57
_Semi Urban 9 | 3 10 54
1 Total 82 8 2l It
Rurat 38 | 5 12 55
_Sf:mi Urban 39 | 5 10 54
i Total 5t | 10 ¥ 109
Rural 38 8 12 55
_Semi Urban C 5 10 51
i Total 74 | 1} 22 106
Rural 38 5 12 55
Semi Urban 33 | 3 9 45
it Total 71 | 8 21 100
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32 bank branches located in rural areas and 7i in semi-urban areas.
wed that there s a least growth in the bank branches in the past few
seen in Table 5.1 and Fig. 5.1. The current network of banking in the
showever far from being adequate. Out of the 74 Development Blocks in
' 32 Blocks are still un-banked. The people living in the un-banked
' o travel a long way to the nearest banks. The bank branches failed
L‘ areas where they are needed the most, the rural areas. Most of the
are situated in  the commercial hubs like Dimapur, Kohima,

ghung and Wokha as given in Table 5.2 and Fig. 5.2.

edit, Deposits and Credit-Deposit Ratio in Nagaland

'| redit (Loans and Advances)

fhe staius of loan and advances from NABARD in Nagaland over the
ars 5 given in Table 53. The total Ipans and advances outstanding as
th 2012 was found out to be ¥ 1,72,451 lakhs, which was also the
‘ ever recorded in terms of amount. Examination of the table showed
2 5 an increase in the overall growth rate from 10.34 per cent in
® 16.10 in 2011-12. The major share of advances during the year
was released to the Commercial Banks followed by the RRB and then
Ll The agency-wise break-up indicates that the SCB has the highest
rate of 5979 per cent, followed by the RRB with growth rate of 50,00
d then the CBs with a growth rate of 1325 per cent.

1
i D ‘ posits
§ on March 2012, the aggregate deposits of all the bank operating in
e stood 1o 2 6,09,869 lakhs, with an overall growth rate of 64.08 per

om 24.37 per cent in 2010-1i, as given in Table 5.4. The RRB with has
~Bb~




~Status of bank Loans and Advances from NABARD in Nagaland

2012

(T in lakhs)
- | CBs RRB SCB TOTAL
)2 1,57,616.00 1,611.00 13,224.00 1,72,451.00
' (13.25) (50.00) (59.79) (16.10)
1 1,39,18] .00 1,074 00 8.276.00 1,48,531.00
(9.72) (23.22) (2007} (10.34)
10 1,26,853.19 87162 6,8927] 1,34,617.52
(18.62) (8.56) (2.28) (17.59)
009 1,06,93900 8029] 6,739.04 1,14,480.95
' (23.68) (1.38) (12.34) (22.76})
86,463.00 79200 5,999.00 93,254.00
(35.18) (2.19) (813) (32.68)
007 63,959 31 77500 5,548.13 70,282.44
i (47.95) (9.77) (24.22) (45.20)
(Figure in the paremheses indicares e growth rofe 1n percentage)
! .-atus of bank deposits in Nagaland ® in lakhs)
CBs RRB SCB TOTAL
5.67.62000 5,755.00 36,494 .00 6,09 86900
(13.92) {3641) (13.76) (64.08)
498 268.00 4,219.00 32,080.00 5,34,567.00
(25.07) {27.19) (14.12) (2437)
3.98,405.77 3,316.96 28 111.55 429834 28
(20.13) (37.18) (35.63) (21.15)
3,31,656.00 2,418.00 20,727.00 3,54,801.00
(27.76) (4CG01) (1L.72) (26.77)
2,59,600.00 1,727.00 18,552.00 2,79.879.00
(16.75) (11.28) (13.56) (16.50)
2,22.352. 84 1.552.00 16,337.31 2,40,242 15
(13.21) (-3.53) (12.61) (13.04)

(Figure in the pareniheses indicates tie gromth rate in percentage)




it growth rate of 36.41 per cent followed by the Commercial Banks
Bl 8 growth rate of 13.92 per cent and then the SCB with 13.76 per cent.
jor share of deposits is seen from the Commercial banks with deposits

0 lakhs, followed by SCB with 2 36,494 lakhs and the RRB with

redit-Deposit Ratio

Credit-Deposit (CD) ratio of all the banks over the past years in the
en in Table 55 and Fig. 5.3. It was observed that the overall CD
March 2012 has slightly increased from 27.79 during 2010-11 to
nk-wise analysis revealed that only the SCB has an increase in the CD
4 from 2580 during 2010:11. On analysing of the table, the SCB
flhighest credit deposit growth rate of 40.46 per cenl, This indicates that
had performed better than their counterpart in terms of bank credits

gpasits

k Annuat Credit Plan (ACP) in Nagaland

¢ banks in the State have been financing production and investment
' T.- the farm as well as the non-farm sectors. The Annual Credit Plan
tire banks in Nagaland is given in Table 5.6 and Fig. 54. The Annual
n was estimated to the tune of T 32,479.32 lakhs during the year
for the disbursement to the priority sectors. The overall flow of credit
e year 2011-12 showed that the credit plan for Agri and Allied
increased (63.54 per cent), while other sectors (22.30 per cent) and

{14.16 per cent) had decreased.
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)
.

1atus of bank Credit-Deposit Ratio m Nagaland {in pefcentage)
: A . :

1
iy —
‘ B s RRB SCB TOTAL
| 5 2777 2799 | 3624 28 28
‘il {(-0.59) ' (997) {40.46) (1L.7D
1 27.93 25.46 25.80 27.79
o (-12.27) (-313) (522) (-11.28)
|
¢ 384 | 2628 24.52 3132
i (-1.25) (-20.86) (-24.59) (-294)
|| 2.24 3321 | R4 3227
i (-319) (-27.59) 0.55) (-3.16)
g _ 33.3) 45.86 2,34 33.32
(15.79) (8.16) | (-478) (13.89)
i
. 2876 49 M 13.96 2925
o (30.68) (13.79 | {(10.31) (28.45)

Fﬂgure in the parentheses indicates the growth rafe In percemtage)

st nm

| ——CBs
—R R B
SCB

e TOTAL

— - / |

—

". ! 2007-08 HB-0% 2009-10 2010-11 2010112

iFig. 5.3 Status of Credit-Deposit growth rate in Nagaland



Distribution of bank Annual Credit Plan in Nagaland ® in lakhs)
. . . Total
Agency | Agri & Allied Industries | Others (Achicvements) |
| cBs 18,950.74 454598 579319 29,2899t
RRB 1396.04 | 3.6 1,096.66 2,546.33
| scB 29032 ‘ 0.00 352,76 643.08
.. 20,637. 10 459961 7,242.61 32,479.32
(63.54) (14.16) | (230 (100)
CBs 295300 | 2879.00 | 475600 10,588_00
RRB 109.00 | 000 |  363.00 47200
SCB 604.00 29.00 | 509.00 114200
B 366600 | 2,908.00 5,628.00 12,202.00
(30.04) | (2383 (46.12) (100)
:
CBs 33268 | 7755 | 6,236.75 11,335.16
RRB 131.26 000 | 117.27 24853
SCB 379.43 000 | 0.00 379.43
- 383755 | 1.771.55 6.354.02 196312
(32.08) | (14.81) (53.11) (100)
|
CBs 2,543.57 1.63168 | 3548 40 7.723.65
— 1 !
RRB 83.10 ‘ 0.00 12 194,38
SCB 22414 | 0.00 0.00 72414
- 2,850 81 163168 3,659.68 8.142.17
(35.01) : (20.04) (44.95) (100)
CBs 320624 | 185800 | 7,00094 | 12,0658
RRB % 15 0.00 23 45 4680
| sc 237.34 0,06 { 0.00 2737.34
- 3,466 93 .858.00 7,024.39 12,349 32
(2807) (15.05) (56.88) (100)

(Figwre in the parentheses ."r;!dr'cares the mrw&age of credit plan}
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tus of Kisan Credit Card (KCC) in Nagaland

‘total of 16,800 numbers of Kisan Credit Card were fixed under the
@l Credit Plan with a credit sanction of ¥ 3,926.15 lakhs during the
|J year 2011-12 as given in Table 57 and Fig. 55. The highest
gimeni was made by the CBs whose achievement percentage was 59.71
‘ followed by the SCB with 51.06 per cent achievement and the RRB
'J_j 2L.71 per cent achievement. The overall achievement was found out

3540 per cent which is only half the mark of the total sanction amount

imbers.

iare of NA BARD refinance in Nagaland

ABARD refinance support for meeting investment credit of banks
he year 2011-12 was to the tune of 2 615.04 lakhs, as given in
OX the total amount, 81 per cent (3 500 lakhs) was refinanced to the
d the other 19 per cent (2 115.04 lakhs) was refinanced lo the CBs,

5 the RRB was not refinanced as shown in Fig. 5.6.

!. S OF CO-OPERATIVE BANK IN NAGALAND |

1

@nagement and Meelings

e Nagaland State Co-operative Bank management is governed by
Pireciors comprising of 16 Directors, of whom the State Government
Binied by the Addl. Chief Secretary & Finance Commissioner,
oner & Secretary Co-operation & the Registrar of Co-operative
8 Representative from NABARD as ex-officic Member, besides one
gpresenting Primary Agricultural Co-operative Societies from each

id the Managing Director of NSCB, who is the Member Secretary.
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5 of Kisan Credit Card (KCC) in Nagaland

Bamey | s | Aciersd | Aot | sopuoed
(% i lakhs)

16, 80000 10,032.00 5971 3926 15

1,70000 36900 2. 9 .31

3,500.00 | 1. 78700 | 5106 233 .56

Total 22 006 00 | 12,18800 | 55 .40 4,251 .02
R 400 00 | 3.092 00 36.81 1,072,000

670 .00 | 988 00 - 147 46 144 08

1,73000 | 1,.95900 ‘ 1324 278 .25

- Total 10 80000 | 6,039 00 | 5.9 1,494 33
8130.00 5369 00 66.04 1,461 33

45000 | 561.00 - 124,67 114.90

164500 | 44900 ‘ 21.29 44 26

| .. Totd 10,225.00 6.379.00 62.39 | 62049
6,630 00 107800 | 626 | 293,20

1,200.00 | 249 .00 2075 , 61,45

000 233.00 | - 16,35

Total 7,830.00 | 1,560 00 | 1992 | 371,49
6,336 .00 1,699 00 | %78 38909

387.00 5900 | 15.25 14,75

1,004.00 | 72.00 ‘ 720 . 7,20

Total 7,743 .00 | 1.830.00 | B8 1 411 .04




=55
—R R A
5CB
--._______'_“_ .
2007-2008 208-2004 2009-2010 2010-2001 2011-2012
*Fig, 5.5 Kisan Credit Card scheme achievement in Nagaland
Agency-wise share of NABARD refinance in Nagaland {2in lakhs)
y CBs RRB SCB Total
5. 04 {100 300.00 615.04
(39 17) {0000 (40 0fp {43.50}
oo 46 .97 0.00 300.00 346,97
' (-328 ()6) {00 0) {LOGO ) (14.98)
2095 00 0.00) 0.00 295.00
(51.02) (0.00) {0.00) (5102)
144.50 000 . .00 144 5
(-3864) {.00) {©.00) {-38.64)
20033 (.00 0.00 20033
{32.12) {€.00) (0.00) (32.12)

{Figure in the parentheses indicates the growth rate m perceniage)




eetings held by the SCB during the past years

Fig. 5.6. ShareofNABARD refinance during 2010-11

(in numbers)

eting Held 2007-08 2008-09 200910 2000-01 2011-12

2 4 5 6 3

mittec 2 2 -

! 2 | I 2

1 Committee 1 | | ] 2

- 2 | 1 |
1 - | | | |

- 2 | 1 |
6 12 10 13 10




fitg the past few years the meetings of the Board of Directors,

¢es & Sub-Committees held is given in Table 5.9.

formance of the SCB

g financial highlights and progress achieved during the past years is
",I.;_-:[I ider Table 5.10 and Fig. 5.7. It was observed that the SCB had an
@ working capital of ¥ 38,854.53 lakhs during the year 2011-12, The
M was seen lo have a negative growth rate of -2.66 per cent, but the
b was recorded the highest over the years with 36.00 per cent during
2011-12 with a growth rate of 41.29 per cent which was a drastic
ment over the previous year (2010-11}, with a growth rate of only
tent. The recovery performance was also observed to have improved,
gvery performance of 60.78 per cent. The overall Net Profit-Loss was
_.be highest during the year 2011-12 with a net profit growth rate of
 cent. The accumulated loss during 2011-12 was found to be -1.93 and
gilg since the year 2009-10 to the present year 2011-12.

Membership

uring the finaricial year 201i-12 the total membership rose o 13,150
growth rate of 15.05 per cent from 11,430 with a growth rate of
._._e;nl during 2010-11. The highest growth rate was recorded highest in
ears, during the 2011-12.

) Sources of Funds

inds required for lending and investments are raised through owned

@Public deposits and borrowings from the State Govt,, and NABARD.

T



¥ share capital also was observed to have increased with a growth
B 334 per cent R 3,290.80 lakhs) during 2010-11 to 7.88 per cent
49} during 201 1-12. During the year 2011-12, Capital Fund of the Bank
d from Share capital contributed by the State Govt., amounting fo
lakhs, Co-operative Institutions amounting to ¥ 26534 lakhs,
gl members contributing ¥ 555.69 lakhs and share capital deposit of
plakhs. It & evident from Fig. 5.8 that, the highest share of capitals in all

IS comes from the contribution of the State Government.

: reserves was found to be highest during the year 2011-12
‘ at T 38279 lakhs (growth rate of 7.29 per cent) as on 31 March
it the growth rate was found highest during the year 2007-08 with a
ale of 36.39 per cent.

-,-,';"-' funds was found out to be ¥ 3,93228 with a growth rate of
rwt, & on March 2012 which was also recorded the highest.

Beposits form the biggest share of resource of the Bank. During the
\der report, the Bank with its existing deposit schemes, continue to
sizable deposit. The deposits of the Bank have increased from
0050 lakhs as on March 2011 to 2 36,683.45 lakhs as on March 2012,
gt the highest total deposits (growth rate of 13.53 per cent). It was
..i,_.‘,; though the total deposits have increased, the growth rate of

‘ :_siis have been decreasing during the past years.

pder borrowings, it was found out that there has been only a marginal
fitin the overall borrowings during the year 2011-12, from Z 1,013.82
(96.68 per cent growth rate} in the previous year to ¥ 1,027.98 lakhs
Iper cent growth rate) as on March 2012. The highest source of borrowings
g the year 2011-12 was from the NABARD ARF (Refinance} to the tune of
E'khs, followed by NABARD SAO with 2 375.10 lakhs and then by

L borrowings of 2 69.13 lakhs.
0




200708 |

2008-09 -

-Co-n_perative Bank performance in Nagaland

(in lakhs)

Particulars 2009-10 | 2000-n | 2011-12
ersbiip Total Nos,
2975 3029 321 | 347 3,57
(1.22) (.8 (304) @.80) (420)
1 | L ! 1
©.00) (000) ©00) | @00 | ©00)
- . 6,662 7,528 7962 | 8p02 9,578
QS aperative fold a7y | woe | s | e (19.70)
9,638 10.558 11,084 11,430 13,150
@.92) %.55) @9 | G (15.05)
106282  3.749) 317769|  320008| 354949
(1.8 (1. 78) (1.93 | (3.54) (788%)
265221 2672 26792 26792 27242
.00 (1.02) (@.00) | (0.0 {1.68)
21307 187 227.01 251,15 26534
2 R {2.63) (379 (10,63 | {5.65)
19761 n9.56 M4 385,47 555,69
(32.30y {1111} (23 64 | {30.54) {56.33)
(NL) 0k (L)1 4.25 4.25
oy ooy o 000) .00
259,91 5.3 9.1 356.77 38279
6639 (21.33 H.4) (8.34) (7.29)
132,80 3.2m3| 3350700  36%635| 393228
68 e 2w 69| .89
18.72634 | 22597.41| 281188 32.050| 3668345
2860|6440 (14.94) (13.53)
196403 223462 149367 221434 2454m
@09 1378|3316y (4825 {1084)
996602 | 1215608 1548035| 17,593.7| 2034913
aren|  @Les| @3] 0369 (15.66)
: . 1.930.05 14390.70| 1697402 19808.04| 22803351
swic Deposits (1 +2) (18.87) (2063} (1795 (16.70) (15.12)
. ' 679620 820671 1113786 1250246 1387994
JRiaposs 3+ @oy| oy @7y g22%)] ooy
89.67 7439 31547 LOI382| 102798
o ngs (Total) (1.40)

{(~7.7])

{-17.09

(592.93)

96.68)




0%

, 0.00 146. 34 200,00 37510
D(SAO) (000) (000) (0.00) (3667 (87.55)
4.4 000 30000 74000 | 38000
RD (ARF) (74349 ©.00) ©000)| (4660  (-11.62
000 0410 0,00 | 169 375
QR (CDF) {0.00) {000y {000, | {000) | (-20.0:
, _ 0:00 000 000 04K 0.00
of Nagaland .00, (DDO) {000 {0:00) (0.00)
b 75.26 "B 6913 | 6913| 6913
{000) (-116) {7.07) ©.00) | (.00}
0.0 04K} 04X} 000 | 000
©.00) {000} (000) (000) (0.00)
e I8247.87 | 2088560 27.61796| 3178480 3R854.53
apital (averspe (12 47 (19,99 (26.19) (22.33) (15.01)

i !
136836 228494  1.410.24) 1.31263| 1364.56
Bauk Bulances (in ) (1793) (45.69 |  (-3828) 6.9 (2.0
- 1092074 | 1400251 20607.77| 24.2086| 23.568.51
' 080|291 @613 (17.49) (:2.66)
e $.91928| 631980 680281 823237 13.20904
. 49) 7. 1) ®.72) (19.43) (6145
. 3161 %.10 2.52 B8 3600
' ) 5.06) Ly (12,79 (392)| (4.2
56,91 5956 5988 840 60, 78
{16.71) {466.) ({0.54) (-2.47) “.08
- 23107 20951 | 209667 243818 275513
il (1.05) 9.27) 001, {1629) (12.92)
24,96 +1,303.7 50,58 61.56 8747
(H/Loss (-) (in T) C10686) | (323,20 1038®| (217 (4209
! 327700 4503 44708 | 440927 43280
pilosses (m 2) @ @Sy L (1.38) (-1.98)

) (Figwe i the parentheses indicates the growth rate in percentage)




® Share Capital

& Deposils (Total)
n Advances

m [nvesimels

m0wn Funds

L

2007-08 2008-09 200910 X010-11 201=-12

Fig. 5.7. Comparative position of the SCB

m State Govi,
B Corop Institutions
» Nomid Mombers

m Shiwe Capital Deposite

200708 2008432 200310 X010-11 20101=12
Fig. 5.8. Status of share capital of the SCB



ployment of Loans and Advances by the SCB

i distribution of the annual flow of loan and advances during the past
g that it i increasing year after year in an increéasing order, as
able 5.11. The total flow of credit from the SCB reached a new height
@291 lakhs during the year 2011-12, while it was 2 4,762.74 lakhs
year 2010-11. The flow of credit to the consumer loan was found
lowed by cash credit, then agriculture and allied sector and then

r medium term loan, as shown in Fig. 5.9,

very performance of the SCB

govery position of the State Cooperative Bank i given in Table 5.12
1D It was found out that there was a significantly increase in the
hof the principal credit distributed from 58,40 per cent as on March
078 per cent as on March 2012, which was also recorded as the
recorded on recovery. The recovered principal during 2011-12
'#) be ? 4,266.24 lakhs with an overdue amount of¥ 2,753.13 lakhs.
nest interest amount recovered was also during the year 2011-12
‘102 1,117.94 lakhs, with an overdue amount ofZ 1,171.54 lakhs and
overy of 48.83 per cent.

BO-FCONOMIC STATUS OF THE RESPONDENTS
‘ibuticn of respondents according te land holding

distribution of the respondents according to land holding 5 given
B5.13. There were a total of 120 respondents, 60 respondents from the
60 (rom the non-borrowers. The borrowers had 10 respondents

P it cent) with Marginal land holdings, 40 respondents with small land

9



. Distribution of SCB annual flow of Loans and Advances

{2in lakhs})

e wise credit/ loan 2007-08 | 2008-09 | 2009-[0 | 2010-1 2011-12
fCrop 169 43 168 .65 | 177 42 25524 280.11
biCrop 16.13 23.53 2% .43 649 24,10
10.54 17.04 %939 227.76 26899
i17.83 i2.05 4492 95.55 449 .40
13.06 4.65 5.25 210 .30
0.27 0.51 2.3 0.50 4,99
Ty 518 1 44 iy 10.10 [20
Bher Allicd purposcs 19 84 % 51 505 0 §237
7884 89 84 228 %0 285.76 519.49
) | |
ral Housing 41%.72 | 337.32 436.64 ‘ 63663 | 1,719.36
I {
it 1564 | 1.50 6.50 B.70 )
caving 0.00 0.00 0.00 3.00 0.00
mess &
: 2.8 9 7 45.53 312.43 65.79
il loans
Consumer durables/
L - 80 | 3 LOL9. 3.530,
e | 775 93 841.80 561.34 009.63 ,530.36
T Loan to SHGs 2886 71.21 97.15 25474 333.15
[
h credit & Others 1,628,442 | 181652 | 1,65255 | L6241 ‘ 1,943.0%
; |
Total 326697 | 350828 | 338312 | 9242 9

4,762.74




B Cash gedit & Others

m MT Loan 10 SHGs

,
|
H

w Consamer Loan

mAgn. &Allicd

2008-09 2009-10 2010-11 2011-12

2007-08
Fig. 5.9 Distribution of the SCB loan




covery performance of the SCB

(Zin lakhs)

Panticulars | 2007-08 | 200809 | 200940 | 2000-n | 201-12 |
— _I. |
BNeryduring the period | 3.051.87 | 30876 | 3,128.93 | 342318 | 4,26624
Bemand for the period 536263 | 518427 | 522560 | 586136 | 7.019.37
S 8¢ tho cod of the 231076 | 487551 | 200667 | 2,43818 | 2,75313
'I —=
very fo demand (%) 56,91 5956 | 5988 58.40 60,78
i ’ -
alleeted during the period 40244 | 83576 | RI336| 66956 | 1,117.94
l
mand for the period 1,742.33 | 168616 | 166593 | 169083 | 2,289.48
! |
L i
QAL the end of the 03040 | 850,40 | 85257 | 102027 1171.54
o |
_l T
fetest Recovery (%6) 36,06 44 57 48 82 39.60 4R.83
==——P1in Cipal
s [N TETERT
2007-08 2008-09 2009-10 20101 1 201112

Fig 510 Recovery percentage ofthe SCB




(66_67 per cent) and 10 respondents with Medium size land holding
rcent}. On the other hand the non-borrowers had 8 respondents with
land holding, 32 respondents with Small land heldings
cent) and 20 respondents with Medium size land holdings

per cent).

ribution of respondents according to activity

he distribution of the respondents according lo activity 1 given in
14. Both the borrowers and non-borrowers each had 7 respondents
per cent) with agricultural based activiies, 20 respondents
¢ cent) with fishery based activities and 33 respondents (55 per cent)

.. al husbandry activities.

Mislribution of respondents’ family demography

mily profile of the respondents is given in Table 5.15. The average
fisize of the borrowers was found to be 553 and 4.80 for the
growers in the study area. The table revealed that under borrowers,
opulation (5520 per cent) was higher that the female population
grcent). The same applies for the non-borrowers with male population

r cent) higher than the female (47.74 per cent).

& Disiribution of respondents’ family educationat status

¢ educational qualification of the respondents’ family can be noticed
ble 5.16. The sample respondent’s farm family illiteracy was found out
WI8 per cent for the horrowers and 19.63 per cent for the non-borrowers.

sportion of male and female literacy rate under borrowers was found
L



3. Distribution of respondents

according to land holding

(in ha)

i Holdings Category Borrowers Non-Borrowers

05 Margmnal 10 8

e Group 1 (16.67) {(13.33)
10 Small 40 32

= Group 1l (66.67) (53.33)
20 Medium 10 20

; Group 111 (16.67) (33.33)
60 60

ot (100) (100)

{5.14. Distribution of respondents according to activity

{Figure in the parenthesis represenis the percentage)

(in numbers)

Attivities Group 1 | Group 1i Group 1l Total .
e 0 | 3 4 7
---- (0.00) (5.00) (667 (11.67)

0 15 5 20
(0.00) (25.00) .33 (33.33)
.. _ 10 7 ] 3
jal Husbandry (16.67) (36.67) (167) (55.00)
R 10 40 10 60
(16.67) (66.67) (16.67) (100}
ulture 3 1 | 3 7
1 (5.00) a6n | (5.00) (11.67)
1 13 6 20
(1.67) (21.67) (10.00) (33.33)
. 4 18 1 <
i Husbandry 6.67) | (3000 ‘ (18.33) (55.00) )
8 32 20 60
ffotal (13.33) (53.33) ‘ (33.33) (100)

(ligwre in the parenthesis represenis the percentage)




, Distribution of respondents® family demography

(in numbers)

Sat.nple Male Female Total Average
Size

10 27 2.5 50.5 505
(1667) @ 14) (7.09 (15.23) '

40 1265 103 2295 574
(66.67) (38.16) (31.07) (69.23) '

10 2.5 2 51.5 515
{1667) (.50 6 64 (15.549) '

60 183 148 5 331.5 55
(100) (55.20) (44 20) (100) '

8 25 9 H“ 550
(13.33) (8.68) (6.60) (15.28)

—

32 7.5 77 156.5 489

(53.33) (27.60) (26.74) (54.34) '
F RS, & e -

20 46 41 .5 87.5 438
(33.33) (15.97) (14 41) (30 38)

60 150 5 137.5 288 430
(100) (52.25) (47.74) (100)

(Figure i the parentheses represents the percentage )
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23.20 per cent for male and 44.80 per cent for female, whereas for the
TF it was found out to be 52,74 per cent for male and 47.74 per
the female. This depicts that male literates was found to be higher
gles. On the type of education level attained, High School level was
be prevalent (48.27 per cent) under borrowers and Primary schooling

rcent) under non-borrowers.

cupation of the respondents’ famity

he occupation of the respondents’ family is given in Table 5.17.1 and
3172, It was found out that the borrowers main occupation was
ure (44.77 per cent) and also with a dominant agriculture as their
gccupation (7093 per cent). Under non-borrowers agriculture was
ot 1o be their primary occupation (48.70 per cent) and also their
dary occupation (41.75 per cent). These findings revealed that

jural activity played a dominant role in the study area.

.
ork force of the respondents’ family
™

| perusal of Table 5.18 reveals the work force of the respondents. The
ork force of the borrowers was found to be 8160 per cent, contributed
gk with 4284 per cent and female with 38.76 per cent of workers of the
irrowers’ population. For the non-borrowers total workforce was found
‘be 78.13 per cent, contributed by 42.01 per cent male workers and
¥ cent {emale workers. The mate workers in both the case was found to

vian the female workers.
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ND INVENTORIES OF THE RESPONDENTS
espondents’ land holdings

Ihe distribution of respondents’ land holdings & given in Table 5.19,
erall average land holding was found to be 0.73 ha for the borrowers
) ha for the non-borrowers. Under borrowers, Group I have an average
gs of 0.43 ha, Group I with 0.69 ha and Group Il with an average of
ne non-borrowers Group 1 have and average holdings of 044 ha,
Il with 0.78 ha and Group Il with 124 ha The finding also revealed
plarmers in the study area mostly cultivate their own land and ne land was

diout in both the cases (borrowers and non-borrowers).

i Respandents’ land use pattern

Ihe disiribution of respondents’ land use pattern & given in Table 5.20.
jirrowers as a whole had a land holding of 4392 ha. Of this, the
mum ulilization was found to be for the use of agricultural operation.
'dEr vegelable cultivation accounts for 30.16 per cent and land under
g% accounts for 27.11 per cent of the total land holdings, followed by
l',{‘]&.DB per cent). The sample non-borrowers have a {otal land holding
33 ha. The maximum land use was seen under agriculiure for the

[ fion of paddy accounting for 32.87 per cent and vegetable cultivation

3.39 per cent of the total available land.

OPPING PATTERN OF THE RESPONDENTS
Respondents” area and production of agricultural crops

the respondents’ area and production of agricultural crops is given in

g 5.21. The borrowers in total cropped an area of 46.34 ha, with a total
54



), Distribution of respondents’ according to land holding {in ha)
Sa:pplc Ovwned | it Leased 1'0@ land Avl;::;gc
Siz land out available
holding
10 4,30 0.00 0.00 430 043
(16 67) (9.79) (0. 00} {000} {9.79) '
40 2506 2,66 0.00 At B 0.69
©6.67 | (57.0m | .05 | (000) (63.12) :
10 7.03 487 0 11.90 119
(16,67} (16,00} | (11.0% | (©.00) {27.09) '
60 36.39 7.53 0.00 43.92 073
(100} (82.86) | (17.14) | ©.00) {100} ‘
8 348 0.00 000 348 0.44
{13.33}) {6.53) {0.00} {0.00} 6.53) )
32 25.02 0.00 0.00 25. 0 0.7
{53 33} {46 _89) {0.00 {000} (46 _89) '
X 2204 2 8] 0.00 24 85 124
33.33) | (a3 | 5.2 | ©.00 (46.58) '
60 50.55 281 000 53.36 089
(100) ©4.7%) | 6.2 | ©.00 (100)

(Figure in the parentheses represents the percemtage)
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PHOTO GALLERY

ipsé of agricultural activities undertaken by the respondents™:

Researcher interacting with respondent
uiRder Medziphema block

(2) Researcher interacting with respondent
under Dhansiripar block

-

' .l.a

(4} Researcher with respondent under
Medziphema block

€archer interacting with group of
dents under Medziphema block

(6} Onfarm group photo of researcher with
respondents fron Medziphema block

Femate respondent from Medziphema
HF'.







interaction with fremale {14} Researcher On-farm interaction with
et under Dhansiripar block respondent under Dhansiripar block

p T —

ilrespondents’ paddy field under {16} Inter-cropping of paddy with legumes by
fiphema block the respondents of Medziphema hlock

EEROUS method of bunching o (18) Respondents’ farm family harvesting
it paddy from falling paddy a Dhansiripar block




it stacking of harvested paddy (20) Off-site stacking of harvested paddy

iing of paddy using bullock a
giripar block

{22} Threshing of paddy using power tiller a
Medziphema block

ondents’ rapeseed field at {24) Respondents’ mustard field a
iphema block Medziphema block



ultivation by respondents under 26) Respondents’ soya bean field a
fipsir block Medziphema block

et pea farm of respondents at
nsiripar block

adish cultivation by respondents under {30) Tomatoe cultivation by respondents under
dziphema block Medziphema block




of 4,163.78 kg and a sold oul value ofZ 46,369.50. Observation of

Wbk revealed that, major share of production comes from cereals
fiting for 66.15 per cent of the total production and also with the highest
it value (61.97 per cent) of the total sold out value. On the other hand,
‘ tborrowers have a tolal cropped area of 36.69 ha, with a total
fion 0f4,361.84 kg and a total sold out value ofZ 19,292.85. Comparing
fita, the income generated from the borrowers had a higher sold out

han the non-borrowers.

espondents” cost of cropping

ihe average cost of cropping for the borrowers was found out to be
IG5 and 2 28,595.69 for the non-borcowers as given in Table 5.22. The
cost incurred under cropping for both the borrowers and
Miifowers was the cost of labour. For the borrowers the owned labour
fed labour accounts for 52.33 per cent and 15.39 per cent respectively.
IS for the non-borrowers it was found out to be 36.38 per cent and
per cent for owned and hired labour respectlively. The cost of production
found 1o increase with lhe increased in the land holding ie. from

el lo medium size land holding,

IWESTOCK INVENTORIES OF THE RESPONDENTS
pendentts’ livestock inventories

distribution of respondents’ livestock inventories is given in
3. The borrowers, on an average had a total current livestock value of
.'-I"- and the non-borrowers with a current average value ofZ 15,173.33.
ighest number of livestock’s reared by the borrowers and non-borrowers

Bpondent family was reported from poullry, with an average of 4.08 and
95
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ibieds respectively, The maximum presenl value was seen from piggery
| average value of 2 23,800 per borrower family and ¥ 11,500 per

porrower family.

e spondents’ cost of livestock production

he cosl of livestock production on an average incurred was found oult
? 32,49673 and T 14,653.45 for the borrower and the non-borrowers
lively as given in Table 524. Under both the cases (borrowers and
grrowers), the highest cost was incurred on the purchase of animals for
g accounting lo an average of2 11,278.40 (34.71 per cent} and 2 5,264.18
r cenl) respectively, followed by an average feeding cost of T §,243.25
tper cent) for the borrowers and 2 3,779.96 (25.80 per cent) for

eturns from livestock production

he average return from liveslock production for borrowers was found
h ? 55,37126 and R 33,648.17 for non-borrowers a5 given in
ﬂ! 5.1. Under borrowers, the highest average return was found out to be
cattle with a return of 2 2797933 (5053 per cenl) and for the
; wers the highesl average return was from piggery wilh an average

I
% 741.50 (70.56 per cent).

item-wise breakup of return from different source as given in
5.25.2, revealed that of the different ilems sold, the sale of mature
ﬂ_nlribuled the highest, with an average sold oul value of ¥ 30,422
Iper cent) for the borrowers and ¥ 23,686.04 (7039 per cent) for the

HTOWers,
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Ble 5.25.1. Distribution of respondents’ return from livestock production

(T n average)

e Cattle Poultry Piggery Goatery Total
l 15,734.00 225.00 38 66910 880 00 55,50%.70

¥ (28 35) (@ 41) | (6966) (i.59) (100}
" 28 230.00 21250 2545318 1,040.00 54935 &

' (51,39 ©.39) {46.33) {1.89) {100}

s

m (35974 .00 10000 13,99540 1,600 00 55 66940

' \ (71 81) {0.18) (25.14) (287 (100)
R 27.979.33 179.17 26,039 43 1173.33 55.371.26

B (50.53) .32 (47.03) 2.12) (100)
o | 2,252 50 1,I&7.50 22,24000 0.00 25 68000

- &7 {4 .62) (86, 60) (©.00) {100}
L 8875 .63 1,296 8% 20,432 50 2,425 00 33.030 00

(26 87) (3 93) (6] R6) (7.34) (100}
m 11.035.00 1,48750 28,552 .00 1,16000 4223450

i (26_13) (3.52) (67 .60) Q2.75) {100)
7.387.71 1,323 .96 23,74150 1,195 00 33 648 17

(21 96) (3.93) (70.56) {3.55) (100)

{Fignre in the parentheses represems e perceniage )

————
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PHOTO GALLERY

impse of animal husbandry (Cattle) undertaken by the respondents’:

BResearcher with respondent at
gdziphema block

(2) Researcher interacting with female
respondent a Medziphema block

al ‘f:.' B [

LT

csearcher with respondent a
Dhansiripar block

{4) Researcher interacting with female
respondent at Dhansiripar block

Researcher interacting with female
pondent & Medziphema block

{6) Researcher with respondent at
Medziphema block




J ?.esea.rcher interactingw ith respondent af
Medziphema block

f-l'
-
Ll

- 2 vl

:_Free-range Catile rearng a Dhansiripar
‘block

. . ‘F..-:
o e Sl B
. ot I

(%y Researcher interaeting with female

respondent form Medziphema block

(12) Cattle shed at Medziphema block




PHOTO GALLEY

linipse of animal husbandry (Piggery) undertaken by the respondents

(Researcher interacting wilh respor. -nt at &) aarcher inleracting with fandle
Dhansiripar block sndent @ Medziphen: | lock

{4} Rescarcher with female respondent w

I{_:cscarcher interacting with fenale
Medziphema block

irespondent & Dhansiripar bloc

{(6) Rescarcher wnteracting with fernah
respondent &t Medziphema block

I{mea:chﬂ interacting with réspondent at
dedziphema block
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‘ Rescarcher interacting with female
tespondent & Medziphema block

i

(8t Rescarcher interacting with respondent at
Medziphema block

L)
¥
F

(10} Researcher intcracting with female
respondent a Dhanstripar block

) Rescarcher interacting with female (12} Semi-open Sysiein of pig rcaring
" respondent 2t Medziphema block Medzipheina block




(11" Tiymecal tradmonal pig sty af
Medziphema block

B (Female scspondent of Dhansinpar
icaring for the piglet

L T
; - Sl

(16) mggers and fishery mcgrated Farming
practiced ai Dhansiripar block

(18} A view of preparation of pig fzed a
Medziphema block

A view of ilems wsed n preparation of
pg f:2d a1 Dhansiripar block




PHOTQO GALI

of animal hushandry {(Poultry) undertaken by the respondents’:

(2y Fosearcher with male res) a
ledziphema block

iearcher with respondent fam™- a
g fiphema block

s Y
s &
o=

e ‘

isearchor with female respor lont at (4) A view of poultry farm al Medziphoma
Hedi 1z block block

{6) A wview oftraditional chicken coop

v of traditional poultry farm
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h Ehicks a modern type of podltry Fam at
-,[,Dhansiripar block

) o market broilers at Medziphema,

Y-’i"-icw ofswan goose reared by ruspondent
al Medziphcma biock

|

(10) Integrated farmng svstcm practiced by
respondents at Dhansiripar block

1.[ | View of poultry freds wsed by

(12) Poultry nutricnts and medication used by
- qespondents & Medziphema block the respondent




FISH PRODUCTION OF THE RESPONDENTS
il Respondents’ cost of fish production

The cost of fish production of the respondents is given in Table 5.26.
foverall average cost of fish production was found to beZ 11,455.63 for the
'wers and¥ 8,091.96 for the non-borrowers. The tolal cost incurred was
'_increasing with the increase in the farm size under both the cases of
".l ers and non-borrowers. The h]gl‘IESl.lIIOSt incurfed for fish production
P' feed cost, with an average cost of Z-4,626.53 (40.39 per cent) and

#1025 (44.62 per cent) for borrowers and non-borfowers respectively.

2 Respondents’ yield and income from fish production

The rea:pondents' average yield from fish production was found K be
g, with a worth value of % 2502667 for the boiTowers, whereas for the
'-rrowers, it was found q:&t to be 154.73 kg, worth 215,47250 as given in
e 5.27. The average sotd out vatue of fish for the borrowers was found to
23,67083 and ¥°14,760.83 for the non-borrowers. Comparatively, in terms
',-'Z'o and returns from sales of fish, the borrower was found to be better off

counterpart, the non-borrowers.

RESPONDENTS’ PLANTATION
Réspondents’ cost of plantalion

& The cost of ptantation for the respondents is given in the Table 5.28. The
ifage cost of plantation for the borrowers was found out to be ¥ 2,029.73
§%4,086.33 for the non-borrowers. The highest cost incurfed for plantation
ir both the cases was from the labour cost, The borrowers’ human labour

¥ was found to be 59.78 per cent, contributed by 34.16 per cent owned
|
| o7




Distribution of respondents yield and income from fish proeduction

(in average)

Yield Consumed Sold

Kg Value (Rs) Kg Value (Rs) Kg Value (Rs)

up | 24 .00 2.400 00 3.00 300.00 21.00 2.100.00
wpll | 25640 | 2564000| 1628| 162750 | 24013 | 24,012.50
up 111 47040 | 47.040.00 21.40 214000 | 44900 | 4490000
erage 25027 | 25,026.67 13.56 1,355.83 | 236.71 | 23.67083

7
ip | 7650 |  7.650.00 375 375.00| TR.75| 727500
up 1 183.38 | 18,337.50 8.50 850,00 | 174.88 | 1748750
5

i -'_1 I 204 30 20,330.0[} 910 910.00 | 195.20 19,520.00
erage 154,73 15.472.50 i3 7167 | 147.6% 14, 76083

(Figure i the parentheses represenis the percentage)




PHOTO GALLERY

iimpse of fishery activities undertaken hy the respondents®;

liRescarchier with respondent & (2) Rescarcher with femalke respondent a

Mediphema block Medziphema block
1

L, T e |

=T

garcher with Female respondent a (4) Respondent fram Medziphem s block
iphema block

i

¢her with respondent a
phema block

{6} Researcher with female 1
Mcdziphema block

espondent A




Ty 1

{#) Rescarcher wih female respondent a
Dhansizipar block

) Researcher with respondent a
Dhansinpar block

v
el
'1

j|Researcher with respondent a
Dhansiripar block

(1) Researcher with respondent at
Medziphema block

Dhansiripar block Dhansiripar block



/ .. W of respondent i %oy

{149 View of respondent {ishery o
Dhansiripar block : =

Medziphema block

N . &

(16) View of rcspondent fishers a
Dhansinpar hlock

o respondent fishery at
\Dhansiripar block

Veew of respondent fishery at
Dhansiripar block

(18) View of respondent fishery at
Medziphema block






pur and 25.62 per cent hired labour. Whereas, the non-borrowers had a
labour cost of 60.62 per cent contributed by 3135 per cent owned
iur and 39.26 per cent hired labour. The next highest cost was the cost of
g materials, which was 33.82 per cent for the borrowers and 33.11 per

I b‘ the non-borrowers.

i Respondents’ returns from plantation

[The return from plantation for the respondents B given in the
ple 5.29. The average total return from plantation for the borrowers was
,]. b be 2 1,136.67 and ? 1,926.56 for the non-borrowers. The borrowers’
il return from sale of the products accounts for 61.38 per cent and for the
:_:rrowers it was 60.77 per cent. The highest sales return from plantation
£ from the sale of fruit crops, both for the borrowers and the
Fbdrrowers with 5718 per cent and 44.34 per cent of the total value

fctively.

XPENDITURE AND INCOME OF THE RESPONDENTS
| :ResPondEnts’ annual expenditure

?The total annual expenditure of the respondents’ family is given in
%,5.30. The borrowers on an average per annum had a total expenditure of
?5_346.56, whereas for the non-borrowers it was 2 88,83889 The total
fditure for the borrowers was incurred from on-farm expenditure
.ting o ¥ 6207431 (50.74 per cent) and the family-needs expenditure
ing to? 60,272.25 (49.26 per cent), whereas for the non-borrowers, it
ffound out to be T 36,363.64 (30.15 per cent) for on-farm expenditure and
§475.25 (5907 per cent) for family-needs expenditure. The highest

98
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PHOTO GALLERY

flinipse of respondents’ engaged in other activities:

s
_ -.w‘fﬁ, :

'_._7_ V. ) {
J

o
bl < ik

v -’-"—" . a1

]

@ﬁc\\' of respondents arcca nut and teak (2) A view of respondents passion fruit
plantabion at Dhansirpar block plantation at Medxiphema block

) Rabbit farming undertaken by respondent
lat Medziphema block

{4} hute production by respondent at
Dhansiripar block

\ | h WA LY | | :
—— - E_-_ = "'?'.-;“:-r' _j l-"l“._?-_._m- .-

n — e
il Indigenous indoor bee keeping by {6) Indigenous on farm bee keeping by
" irspondent at Medziphema block respondent at Medziphema block



iditure incurred was for animal husbandry with an amount of 2 32,496.73
per cent) for the borrowers and for the non-bofrowers, the highest
iditare was incurred for household needs amounting to 2 26,78125

18 per cent).

Respondents’ annual income

e distribution of fespondents’ annual income from different sources
in Table 5.31. The findings revealed that the average annual income
fifferent sources was found 10 be? 1,38,136:10 pel respondents for the
and T 83,389.81 for the non-botrowers, Of the different sources of
‘ of the respondents, animal hushandry contributed a major share, on
A 'age contributing 2 55,371.26 (40.08 per cent) to the borrowers income
228,368.85 (34.02 per cent) to the non-bofrowers income. The income was
B0 increase with the increase in the farm size fof the borrowers. Under
lan-borrowers category the income was found highest under Group i

size), followed by Group [ (marginal size) and then by Group Il

im; size). On comparison of the findings, the borrowers’ income

Tal

e generated from agricultural and allied activities was found to have a

d from agricultural, animal husbandry and fishery activities was

il higher than the non-borrowers in all the cases. This implies that the
i hig p

¥ impact on the borrowers,

MPLOYMENT GENERATED

The distribution of respondents’ employment generated from different
Ktiltural and allied activities in mandays is given m Table 5.32.1. Under
[Gategory of borrowers, the total average number of mandays generated
| 1562 mandays, with male employed for 161.64 days (52.89 per cent) and

|
99
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Hale for 143.98 mandays (47.11 per cent) In the non-borrowers category,

Brage number of mandays was 211.65 mandays, with male employed for

:-:-- female mandays.

|
The distribution of respondents’ employment generaled in numbers is

in Table 5322 The average number of persons employed for the

9.33 (47.74 per cent) female were employed. The non-borrowers employed
el persons  per family with 456 (4945 per cent) male and 456

§35 per cent) female,

IMPACT OF CO-OPERATIVE BANK FINANCE ON EMPLOYMENT
AND INCOME

- Fable 533 reveals the impact of co-operative bank finance on income
flemployment. A significant increasing trend on overall group was
ved. The increase in income from crop production was found to be
E:PEf cent, animal husbandry with 48.12 per cent, lishery enterprise with
per cent, plantation enterprise with 16.33 per cent and other agriculture
dllied activity had increased to 42.55 pef cent on the sample respondents
B getting the co-operative bank finance, which was found 1o be statistically
:_ ::. lcant at 1 per cent level during ‘t’ test, except on other enterprises which
81139 per cent increase and statistically non-significant. Further it showed
¢h activities could be further explored for generating more income by
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f farmers. It also showed a significant increase on overall group
.'}'nwnt. Employment from crop production was to have increased to
0 per cent, animal husbandry with 45.25 per cent, fishery enterprise with
per cent, plantation enterprise with 15.83 per cent and other agriculture
ilallied activity has increased to 3534 per cent on the sample respandents
Br getting the co-operative bank finance, which was found to be statistical
nificant at 1 per cent level during “t* test, except on other enterprise it was
B per cent increased with statistically non-significant, further it shows that
§¢ potentiality can he explored for generating more emptoyment by the

mess in the coming days.

RESOURCE USE EFFICIENCY

Cobb-Douglas Production Functions was used in the present study for
fissessment of the resource use efficiency of diiferent enterprises viz., crop
ruction, livestock and plantation crops on different farm size groups in the
fified arca. The production function of different enterprises were fitted as
iBising gross return (y), xi, Xz, X3, X4, X5, Xa, X7 and x4 in terms of rupees (%)
dependent variables on marginal, small and medium farm size groups as

3 overall farm size group.

21, Resource Productivity

The Ordinary Least Square (OL.S.) estimates of parameters of

ih-Douglas type of production with respect to different farm size groups

dloverall farm size sam ples are presented in Table 5.34.1 and 5.34.2,

It B clear from the tables that the value of co-efficient of multiple

®iminations (R?) tor beneficiaries ranges from 99.56 per cent (in marginal

~ 101 ~
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l

Zegroup of fam ) to 87.08 per cent (in small size group of farm), and with an

perall of 94.76 per cent, which explains the variation in the dependent
sfidbles by the selected independent variables chosen in the equation in
liferent farm  size groups and in overall farms. By aggregating the
hs-sectional data of all the farms in various farm size groups under
fieficiaries, the value of R? in all farm samples was found o be 0.9956,
flich shows that 99 per cent of the variation of dependent variable is

l_h_inecl by the independent variation chosen in the equation. Even on the

per cent 10 94.55 per cent with an overall of 99.96 per cent, which shows
good fit of the selected model. The remaining variation of dependent
flable might be due to other variables, which have been used in excess or

operly used.

The overall regression co-efficient of input a (constant) was found to
¥e positive significant at 1 per cent and 1 per cent level for the
'i;ficiaries and non-beneficiaries respectively, which indicates that the
B a good fit. The negative and non-significant values, indicate that

|rlant have very little role towards the gross return.

' The regression co-efficient of x; (human labour cost) for beneficiaries
:if{lund maximunt (0.24) on the overall and Minimum on the small size
P (0.19) and was found significant at 10 per cent level of significance,
8 on marginal and medium size group it was found non-significant. The
fi-beneficiaries human labour had significance on the marginal (0.94) and
1(0.96) size group at 10 and 5 per cent level of significance respectively.

IEnon-significant character may mean that it contributes less or that their

Ve negative impact, so it is better to re-allocate the input variables for
ther investment and have meaningful contribution with regard to the inpul
e tme nt.

| ~102 ~



case of x; (seed/sapling/animal /fingerling cost) it was found to be
ftive and significant at 10 per cent level of significance in the entire size
Ip. under beneficiaries. x was also  found significant under
feneficiaries in all the group size. It indicates a good fit with more

ntial in comparison to other inputs toward the gross returns.

The regression co-efficient of x1 (fertilizer) was found to he statistically
ant at | per cent level only in medium farm size group (25.75) on the
Miciaries, while on the non-beneficiaries, it was found significant on the
jim and the owverall. The result shows that in comparison to the other
Bisiz groups, it could be betier utitized on the farm, because of its positive
In gaining more net return. While on other farms, ils contribution was
jor may be utilized in excess, which ultimately provides a negative
pomse towards the pross return. So it may be concluded that the investment
e medivm farm size group may further have more potential after the
Blinent or by shifting the other inputs for getting better returns.

l
‘ ‘The value of x; (plant protection) was found to be significant onty in the

Bl Size group under beneficiaries and significant at 10 per cent level of
iificance, whereas, it was not found significant in any of the group under
sbeneficiaries. 50 it will be better to shift the inputs as an investment to
intial arcas for getting better prospects as well as returns as compared to

fRinputs as it contributes little towards the gross return.

The value of xs {machineries) was found to be significant only in the
gall group under beneficiaries significant at 1 per cent Jevel, while on the
beneficiaries, it was found to be significant on the small size group and

8 pverall group significant at 10 per cent level of significance.

The value of x¢ (transportation} for the beneficiaries was found to be

Btically significant at 10 per cent level in small size and medium farm

.]

ip and the overall groups at 1 per cent levet of significant, which shows a
103
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g significant contribution of the input to the gross returns. Under
Bhieficiaries marginal and medium size group was found significant at 10

mitlevel of significance.

he value of x7 (marketing cost) was found significant in all the groups

dlsc on the overall groups under beneficiaries and non-beneficiaries,

The value of x4 (miscellaneous) was found to be significant only in the
m size group and was found statistically significant at 10 per cent level

ibeneficiaries, while under non-beneficiaries it was non-significant,

i Resource use efficiency

lo evaluate how efficiently the farmers of the study area have been
g their resources, the Marginal Value Product (MVI’) of an input was
[ with its respective factor cost. An optimal use of that facior was
filed as the ratio approach unity. The value of ratio greater than unity

§ that returns could be increased by using more of that resource and if

on of that resource to the gross return caused by an addition of one unit

iits of these factors were computed by multiplying the regression

resource, while other inpuls are held constant. The marginal value

fent of that resource with the geometric mean of gross return to the
jflric mean of each resource. The computed MVD of different strategic

is shown in Table 5.35.1 and 5.32.2,
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The value of MVP for xa (human labour cost) was found to be positive

entire farm size groups. Under beneficiaries, an addition of one unit of

Ihe value of MVP for x: {seed/sapling/animal/fingerling cost) was
i b be positive for all the farm size groups. The value ranges from
flb 93256 for the beneficiaries and from 3179 1o 10851 for

eficiaries.

The MVP of xa {fertilizer) was found to be positive for medium farm
0.51} and negative for the marginal (-18.83) and the small (-21.52) farm
the beneficiaries. The negative MVP means that addition of one unit of
iput 3 would reduce the return ranging from 18.83 to 2152, Also the
tofxafor the non-beneficiaries was found to be positive on medium farm
72759) and negative on the marginal {-420.76) and small (-182.76) farm

f the beneficiaries.

The MVP of x4 {plant protection) in marginal size and small size was
il 10 be positive and negative for the medium size group and the overall
Bp of the beneficiaries. Whereas for the non-beneficiaries, the marginal,
lland medium farm size had a negative value indicating that the addition

it will reduce the return and only the overall will have a positive value.

The MVP of x5 (machineri es) of beneficiaries under marginal and
ut farm size groups was found out to have negative values, indicating
baddition of one unit of these inputs would decrease the gross return,
;Ithe small and the overall group was found to have positive values. The
Bsize groups all had a negative value under non-beneficiaries and only the

il had a positive value. The additional investment of one unit to these
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I8 would be decrease the gross returns and would not contribute their

the gross return of the farm.

e MVP of x: (transportation) in small, medium and overall farm size
punder beneficiaries was found to be positive, indicating that addition of
it of this input will increase gross return by 16.83 to 244.00. While
non-beneficiaries, it was found o be positive for all the groups and also

loverall groups with value ranging from 124 to 70.07.

e MVP of xr (marketing cost) was lound to be positive on the entire
size groups. Under beneficiaries, an addition of one unit of the x; input
?be adding a value ranging from 1846.51 to a maximum of 954708,

@5 it the non-beneficiaries it would be adding a value return in the
J 335 to 1031.55.

he MVDP of xz (miscellaneous) for beneficiaries under marginal, small
verall farm size groups was found to be negative, indicating that
b of one unit of these inputs will decree their gross return, and only
medium farm size had a posilive value. The marginal and small farm size
¥ non-beneficiaries had a negative value, whereas the medium and the

groups had a positive value.

The cross-sectional data of overall farm size was aggregated and the
of MVP to its factor cost was computed. It was observed that ratio of
X was found to have positive as well as negative values. Positive value
fates increase return, the greater than unity the higher the gross return
th highlight that the farmers can earned more by investment on those
for getting better returns, while the negative values indicates either
B8 use of inputs or adverse response towards the gross return, which
!:to be curtailed immediately. Further investment of such inputs must be
id towards other higher results inputs which will provide a positive
fibution to the gross return.
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The above result showed that none of the rescurces were used with
pum efficiency since MVP te factor cost ratic was not equal to unity. It

er need shift of input variables for getting better prospects from the same

STATUS OF BANK LOAN RECEIVED BY THE BORROWERS
-:\: Loan received

The distribution of loan received by the borrowers is given in Table
Under Group I (Marginal farm size) there are ten (10) loanees who took

for arimal husbandry. Under Group II (Small size) there are 3 borrowers

apriculture, 15 for fishery and 22 for animal husbandry. Under Group III
\ Size) there are 4 agricultural lecanees, 5 fishery loanees and 1 animal

Ludry loanee. Categorizing the loanees under different enterprise, the

[.'um amount disbursed per loanee was found highest under animal

Mindry with an average amount of ¥ 63,969.70, followed by agriculture
#57,68571 and then by Fishery with2 48,890,

Repayment performance of the borrowers

The distribution of the borrowers’ loan repayment is given in
§1537. The findings revealed that the borrowers as a whole borrowed an
ofZ 34,922,600, with an additional interest amount of ¥ 4,19,112, The
mount due for repayment was found to be 2 39,11,712, out of which
71,000 (3761 per cent) was paid and with a balance of Z 24,40,712.00
8% per cent). Across the different Groups, Group 1 have a balance of
per cent, Group Il with 63.64 per cent and Group III with 64,38 per cent,

it the mode of repayment, partial repayment was found to be dominant
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81,67 per cent. The balance due for repayment was found to increase
the increase in the farm size, which indicates that, the marginal farmers

found better in repayment of loan than the small and medium size

). Borrowers utilization of bank loan

The nature of utilization of bank loan for which it has been sanctioned
i given in Table 5.38.1 and 5.38.2. The overall utilization of the bank loan
hich it was sanctioned was found out to be 41.70 per cent; the remaining
'sed for other productive uses on the farm (14.52 per cent) as well as
oductive uses for home consumption (43.78 per cent). Apart from the
usage, the maximum funds were diverted towards household
ption needs which accounts for 33.13 per cent of the total loan. Under
iferent categories of borrowers, Group 1 wutilized 46.28 per cent for the
dl loan purpose, 2.82 for other productive purpose and 5090 per cent for
P

: 'iper cent for other productive uses and 43.70 per cent for non-productive

oductive uses. Group I utilized 40.78 per cent for the loan purpose,

B. Group 111 utilized 40.42 per cent for the actual loan purpose, 23.25 per
_'I_n{ other productive uses and 36.33 per cent for non-productive uses. The
gpose utitization of bank loan was found better in Group T (46.28 per cent),

iwed by Group 11 (40.72 per cent} and then by Group I (40.42 per cent).
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\PROBLEMS FACED BY THE BORROWERS
I, Problems faced in utilization of bank loans

The problem faced by the respondents in utilizing bank loan is given in
Ble 5.39. The highest incidence of problem faced in utilization of the loan
tiound to be the time of disbursement of hank loans, with 60 (100 per cent)
pondents facing such problems, followed by problems faced in
u-se:nent of loan (instalment release) faced by 33 respondents

ipercent), other needs (46.67 per cent) and the amount (21,67 per cent).

Problems faced in acquiring hank loans

The problems faced by the borrowers in acquiring loans are given in
gle 5.40. The highest problem faced was getting a Guarantor/ Securities/
fificates was faced by 60 respondents (100 per cent), followed by guidance
yided by the hank, faced by 71.67 per cent, hank process faced by 66.67 per
il formy issued by the bank faced by 60 per cent, knowledge ahout type of
fitfaced by 51.67 per cent, filling up of forms faced by 4833 per cent and
iwledge about banks faced by 3833 per cent.

33.0ther problems faced by the respondents

The other related problem faced by the respondents is given in
e 5.41. The highest incidence faced by the respondents was with the
jervision and also other ag ricultural and allied problems faced by 100 per
il each, followed by interest rates faced by 81.67 per cent, funds & capital
#d by 8) per cent, knowledge & skill problem faced by 76.67 per cent and
gr problems viz., transportation, bank knowledge, repayment period,

#it-pest & diseases and marketing,
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114 Ranking of constraints faced by the borrowers

Table 5.42 reveals that respondents were facing many constraints during
Bjuisition of bank loan from co-operative bank. Amount of lpan was the
most challenge to the borrowers and has been ranked as the most
ieived constraint with a RBQ 33.33, followed by preparation of DPR
B0 30.67). lack of technical guidance from bank (RBQ 30.00), time of
bursement (RBQ 28.33) were highly ranked constraints reported by the
pondents. On the other hand, subsidiary/ rebate on loan (RBQ 20.00),
Bursement of loan (RBQ 14.67), credit facilities and miscellaneous
0 12.00), form issued by the bank (RBQ 11.00), knowledge aboul type of
il (RBQ 9.00), bank interest rate (RBQ 8.00), filling up of loan forms
i) 5.33), repayment period (RBQ 4.67) were perceived as constraints of

Miperative bank finance, but on a lower scale.

85. PROBLEMS FACED BY THE BANK(ERS)

The following problems were faced by the bankers in financing

Hitultural and allied activities.

5. Repayment/ Overdues

The foremost important problem faced by the bankers in general was
‘existence of high overdues. This was caused by non-repayment of dues.
of the borrowers were not sincere in repaying their dues, and this has
stagnation in lending for further developmental activities and others

fliring, beneficiaries wanting to take loan,
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fi2 Distance and Supervision

The co-operative bank in general gives financial assistance to people
lall walks of life, even financing to the remote areas and other localities,
§iwhich has caused supervision problems due to poor connectivity and the
filnce between the bank branch and the loanees. Bank related information
ineeds to be passed to them (farmers) gets delayed. Also, the distance has

fsed the problems in imparting training to them.

83 Uneven distribulion of borrowers

- The bankers also face uneven distribution of borrowers which has led to
gitvision problems. Though they have come up with the idea of group
Irwing and area approach system for belter supervision yet, the problems
ot always solved as there are no respondents from the tarpet area while

6 are individuals who want loan are not from the tafget proups/area.

B4, Unf aithful nature and misulilization of funds by the borrowers

I]l.‘ has also been found that there are borrowers who are unfaithful
#ids supervision officials especially when the official/staff goes for
luating the projects of the borrowers. The problem is such that the banker
Sit dif ficult to evaluate the actual benefits or significance of bank loans to
dlborrowers as they divert the [oan to other activities or towards
Bumption purposes. The misutilization of bank lpan in the study may not
|= o lack/inadequate funds but due fo unfaithful nature of the
iwers. Misutilization of the funds allotted to them is one of the major

105 Jeading to problems of non-repayment of the dues on time.
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B155. Untimely submission of form

The bankers also observed that borrowers submitted their loan proposal
it. If the loan is sanctioned to these borrowers, there may be a possibility of
fersion of the loan. There is also a chance of repayment problem as the loan
nctioned may not be able to generate returns to repay the installment on due

. Thus, the bankers face the problem of advancing the loans in odd times.

§5.6. Human resource and Logistic support

One of the main reasons why co-operatives bank are lacking in the slate
due o lack of human resources. Lack of manpower has limited the bank’s

pansion as well as supervision. Due to limited bank branches more areas

Jithe bankers especially on the limited field staff who has o cover more
pits/vitlages. The limited bank staff thai are work loaded with are faced
ih poor or lack of logistic support and poor communication to do their

jorks efficiently.

157, Productivity

Apart from misutilization and diversion of loans for other uses, the use
fmedern technology in the farming system is lacking which reduces their
”luctivily. The farmers neither are ready to participate in trainings on

pdern means of farming nor are willing to use modern technology in the
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CHAPTER - VI

SUMMARY & CONCLUSION

Agriculture is the mainstay of Indian economy not only in terms of
@tribution to the gross domestic product but also the people dependent
it. In the last few years, the Indian economy has emerged as one of
i fastest prowing economies in the world. Many economist and policy
akers believe that the future growth of the domestic economy, to a large
nl, will depend on the robust performance of the agricultural and rural

jilor. The manufacturing and service sectors cannot sustain the economy’s

gowth if the rural sector underperforms.

The role of banks in rural upliftment and the effectiveness of banks
2 tool for socio-economic, and over all development of the rural people
' |

msists of a broad spectrum. The success or failures of any enterprises

ppends to a large extend on availability of finance.

The contribution of the banking and financial sector to the current
Bnomic growth of the Indian economy is very significant. However, the
jless of banking services to the rural, agricullure and the common man in
feral is not as promising. In India, the focus of the financial inclusion at
isent s more or less confined to ensuring a bare minimum access o a
fings bank account without frills to all. The rural population in India
ilfers from a great deal of indebtedness and is subject to exploitation in
g credit market due to high interest rates and the lack of convenient
fiess to credit. Rural households need credit for investing in agriculture
id smoothening out seasonal fluctuations in earnings. Since cash flows
l savings in rural areas for the majority of households are small, rural
puseholds typically tend to rely on credit for other consumption needs
¢ education, food, housing, household functions, etc. Rural households

el access to financial institutions that can provide them with credit at
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piier rates and at reasonable terms than the traditional money-lenders and

iereby, help them avoid debt-traps that are common in rural India.

Micro finance i5 a broad term thai includes deposits, loans, payment
Vices and insurances o poor. A success indicator of micro finance lies in
fredit-plus” approach, where the focus has not only been on providing

glil, but lo integrate il with other development activities. One such

ggome ideal, leading to decreased labour efficiency and unemployment

blenys. Agriculture and allied activilies helps to supplement the farm

productive enterprises through banking seclors.

Although a few studies on macro aspects of agricultural credit have

undertaken, yet specific studies to highlight the status of agricultural

The broad objective of the study is 0 examine the magnitude of
mancing made by Co-operative Bank on Agricultural and Allied activities
fd the impact on the borrowers in promoting productivity, income
gration and the employment generated in the siudy area. Also, to
sider the broad based impact of credit on production potential and all
d development of rural people, the present study entitled,” A study on
W-operative Bank in financing agricultural and allied activities with
pecial reference  Dimapur district of Nagaland” has been undertaken

ing the year 2010-12.
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L SUMMARY OF THE FINDINGS
$1.1. Status of bank network in Nagaland

The findings on the status of bank branch showed that as on
March 2012, there are 19 Commercial Banks with 93 branches,
Regional Rural Bank with 9 branches and 1 Co-operative Bank with
I branches with a total of 123 bank Dbranches operating in Nagaland. At
fesent. there are 52 bank branches located in rural areas and 71 in
Bémi-urban areas. Data showed that there is a least growth in the bank
inches in the past few years. The current network of banking in the state
hewever far from beinpg adequate. Out of the 74 Development Blocks in
agaland, 32 Blocks are still un-banked. The people living in Lhe
n-banked arcas have to lravel a long way to the nearest banks. The bank
lbranches failed to reach the areas where they are needed the most, the rural
eas. Most of the Banks are situate in the commercial hubs like Dimapur,

johima, Mokokchung and Wokha.

The status of loan and advances from NABARD in Nagaland over the
st years showed that there was an increase in the overall growth rate
fom 10,34 per cent in 20010-11 to 16,10 in 2011-12. The major share of
@vances during the year 2011-12 was released lo the Commercial Banks
Bllowed by the RRB and then the SCB. The agency-wise break-up indicates
jiel the SCB has the highest growth rate of 59.79 per cent.

As on March 2012, the aggregate deposits showed an increased
growth rate of 64.08 per cent from 2437 per cent in 2010-11, with RRB
laving the highest growth rate of 36.41 per cent.

The Credit-Deposit (CD) ratio of all the banks as on March 2012
iowed an increase from 27.79 during 2010-11 to 28.28. Bank-wise analysis
yealed that only the SCB has an increase in the CD raio to 3624 from
80 during 2010-11. On analysing the table the SCB has the highest credit
gposit growth rate of 40.46 per cent. This indicates that the SCB had
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iformed better than their counterpart in terms of bank credits and

jposits.

The Annual Credit Plan for the entire bank in Nagaland was
timated to the tune of ¥ 32,47932 lakhs during the year 2011-12, for the
{,I bursement to the priority sector. The overalf flow of the credit during
e year 2011-12 showed that the credit plan for Agri and Allied sector had

freased, while Other sector and Indusiries was seen to have decreased.

A total of 16,800 numbers of Kisan Credit Card were fixed under the
nrual Credit Plan (2011-12) of which the highest achievement was made
the CBs whose achievement percentage was 59.71 per cent, followed by
it SCB with 51.06 per cent achievement and the RRB with only 21.71 per
nt achievement, The overall achievement was found out o be 5540 per

it which is only half the mark of the total sanction amount and numbers,

NABARD refinance support for meeting investment credit of banks
uring, the year 2011-12 showed that of the total amount 81 per cent
R500 lakhs) was refinanced to the SCB and the other 19 per cent

b 115,04 lakhs) was refinanced to the CBs, whereas the RRB was not

1.2. Status co-operative bank in Nagaland

The Nagaland Stale Co-operative Bank management is governed by
boaird of Directors comprising of 16 Direclors, of whom the State
overnment is represented by the Addl. Chief Secretary & Finance
mmissioner, Commissioner & Secretary Co-operation & the Registrar of
b-operative Societies, representative from NA BARD as ex-officio Member,
besides one Dlirector representing Primary Agricultural Co-operative
{Scieties from each BDistrict and the Managing Director of NSCB who is the

Mlember Secretary.
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i was observed that the SCB investment was seéen to have a negative
pwth rate of -2.66 per cent, but the CD Ratio was recorded the highest
jler the years with 36.00 per cent during the year 20711-12 with a growth
§e of 41.29 per cent which was a drastic improvement over the previous
@r (2010-11) with a growth rate of only 392 per cent. The recovery
griormance was also observed fo have improved, with a recovery
Inrmance of 60.78 per cenl. The overall Net Profit-Loss was found outf to
R highest during the year 201112 with a net profit growth rate of 42.09

der cent.

The total membership rose to 13,150 with a growth rate of 15.05

iring 2011-12,
r

" Funds required for lending and investments are raised through
Wned funds, public deposits and borrowings from the State Govt., and
RABARD.

I The share capital was observed to have increased with a growth rate
m 3.54 per cent {during 2010-11) fo 7.88 per cent (during 201V1-12). It was
gbserved that the highest share of capilals in all the years comes from the

intribution share of the State Government.

The total reserves was found highest during the year 2011-12 which
ped at T 382.79 lakhs (growth rate of 7.29 per cent) as on 31 March 2012,
the growth rate was found highest during the year 20{07-08 with a

owth rate of 36.39 per cent.

The own funds was found (o be 2 3,932.28 with a growth rate of 7.84

trent as on March 2092 which was also recorded the highest.

The deposits of the Bank have increased from ¥ 32,310.50 lakhs as on
arch 2071 to¥ 36,683.45 lakhs as on March 2012, making it the highest
fal deposits (growth rate of 13.53 per cent). Though the total deposits
gve increased, the growth rate of total deposits was observed decreasing

iring the past years.
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Under borrowings, there has been only a marginal growth in the
grall borrowings during the year 20(1-12. The highest source of
fifowings during the year 2011-12 was seen from the NABARD ARF
o the tune of X 580 lakhs, followed by NABARD SAO with
875.10 takhs and then by NSTFDC borrowings of2 69.13 lakhs.

The distribution of the annual flow of loan and advances showed
it it was increasing year after year in an increasing order. The total flow
Bl credit from the SCB reached a new height of ¥ 9,242.91 lakhs
iring 2011-12) from % 4,762.74 lakhs (during 2010-11). The flow of credit
the consumer loan was found highest, followed by cash credit, then

icuMure and allied sector and then the SHG for medium term loan.

The recovery position of the State Co-operative Bank showed a
gnificantly increased in the recovery of the principal credit distributed

I 58.40 per cent as on March 2011 to 60.78 per cent as on March 2012.

13. Socio-economic status of the respondents

There were a total of 120 respondents, 60 respondenis from the
borrowers and 603 from the non-borrowers. The borrowers had 10
espondents with marginal land holdings, 40 respondents with small land
oldings and 10 respondents with medium sized land holdings. On the
ther hand the non-borrowers had 8 respondents with marginal land
pldings, 32 respondents with small land holdings and 20 respondents with

pedium sized land holdings.

Both the borrowers and non-borrowers each had 7 respondents with
dgricultural based activities, 20 respondents with fishery hased activities

nd 33 respondents with animal husbandry activities.

The average family size of the borrowers was found to be 5.53 with

male population (55.20 per cent) higher that the female (44.80 per cent). The
|

118



jin-borrowers also have a male population (52.25 per cent) higher than the

imale (47.74 per cent) with an average family size of 4.80.

The sample respondent’'s farm family illiteracy rate was found to be
I8 per cent for the borrowers and 15.63 per cent for the non-borrowers.
ie proportion of male and female literacy under borrowers was found to
£55.20 per cent for male and 44.80 per cent for female, whereas for the
borrowers it was found to be 52.74 per cent for male and 47.74 per cent
it the female. On the type of education level attained, High School level
E found to be prevalent (48.27 per cent) under borrowers and Primary

geling (37.85 per cent) under non-borrowers.

The borrowers’ primary occupation was observed to be agriculture
B8.77 per cent) and also with a dominant agriculture as their secondary
fcupation (70.93 per cent). Under non-borrowers, agriculture was found to
g the primary occupation (4870 per cent) and also their secondary
cupation  (41.75 per cent). These findings revedled that agricultural

ftivity played a dominant role in the study area.

The total work force of the borrowers was found to be 81.60 per cent
il 78.13 per cent for the non-borrowers. The male workers in both the
I {borrowers and non-borrowers) was found to be higher than the

fmale workers.

|14. L.and inventories of the reSpondents

The overall average land holding was found to be 0.73 ha for the

rrowers and 0.89 ha for the non-borrowers. Under borrowers, Group I
1
% an average holdings of 0.43 ha, Group Il with 0.69 ha and Group III

an average of 1.19. The non-borrowers Group I have and average

dings 0f0.44 ha, Group Il with 0.78 ha and Group Ill with 124 ha.

The borrowers’ maximum utilization of land was found to be for the

e of agricultural operation. Land under vegetable cultivation accounts
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er30.16 per cent and land under paddy accounts for 27.11 per cent of the
tal land holdings. The non-borrowers maximum land use was seen under
agriculture for the production of paddy accounting for 35.87 per cent and

ggetable cultivation with 15.39 per cent of the total available land.

b.1.5. Agriculture and allied activities of the respondents

The borrowers had a iotal cropped area of 46.34 ha, with a total
oduction of 4,163.78 kg and a sold out value of2 46,369.50. Observation
fevealed that, majority of the production comes from cereals accounting for
0.15 per cent of the total production and also with the highest sold out
iilue (6197 per cent) of the total sold out value. On the other hand the
ien-borrowers hdave a total cropped area of 3669 ha, with a total
ifoduction of 4,361.84 kg and a total sold out value of T 19,292.85. The
income generated from the borrowers had a higher sold oul values than the

ion-borrowers,

The average cost of cropping for the borrowers was found to be
t 48,276.65 and T 28,535.69 for the non-borrowers. The maximum cost
mcurred under cropping for both the borrowers and non-borrowers was
e cost of labour. The cost of production was found to increase with
hcrease in the land helding ie. from marginal o medium size land

Iding.

The distribution of respondents’ livestock inventories showed that
e borrowers, on an average have a total current livestock value of
232,663 and the non-borrowers with a current average value of ¥ 15,173.33.
The maximum present value was found fo be from piggery with an average
dlue of T 23,800 per borrower family and ¥ 11,500 per non-borrower

family.

The cost of livestock production on an average was found ko be

2 32,496.73 and T 14,653.45 for the borrower and the non-borrowers
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pspectively. Under both the cases (borrowers and non-borrowers), the
lighest cost was incurred on the purchase of animals for rearing
counting to an average of 11,278.40 (34.71 per cent) and % 5,264.18
D.92 per cent) respectively, followed by the feeding cost, with an average
% 8,243.25 (25.37 per cent) for the borrowers and ¥ 3,779.96 (2580 per

nt) for non-borrowers.

The borrowers’ average net return from livestock production was
nd o be X 55,371.26 and ¥ 33,648.17 for the non-borrowers. The highest
erage return for the borrowers was found o be from cattle with a return
R 27,979.33 (5053 per cent) and for the non-borrowers it was from
iggery with an average of 2z 23,741.50 (7056 per cent). The item-wise
akup of return from different source revealed that sale of mature
imals contributed the highest, with an average sold out value of 2 30,422
M.94 per cent) for the borrowers and 2 23,686.04 (70.39 per ceNt) for the

son-borrowers.

The overall average cost of fish production was fpund to be
WiIL,455.63 for the borrowers and 2 809196 for the non-borrowers. The
dl cost incurred was found increasing with the increase in the farm size
der both the cases of borrowers and non-borrowers. The highest cost
urred for fish production was the feeding cost, with an average cost of
626,53 (40.39 per cent) and 2 3,610.25 (44.62 per cent) for borrowers and

n-borrowers respectively.

The respondents’ average yield from fish production was found to be
kg, with a worth value 0f3 25,026.67 for the borrowers, wheleas for the
n-borrowers, it was found to be 15473 kg, worth ¥ 15472.50. The
terage sold out. value of fish for the borrowers was found o be T 23,670.83
d T 14,760.83 for the non-borrowers. Comparatively, in terms of vield
id return from fish, the borrower was found to be better off than its

nterpart, the non-borrpwer.
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The average cost of plantation was found to be T 2,029.73 for the
frowers and 2 4,086.33 for the non-borrowers, The highest cost incurred
the labour cost under both the cases. The average total return from
anlation for the borrowers was found to be 2 1,136.67 and T 1,926.56 for
i non-borrowers. The borrowers’ total return from sale of the products

fiounts for 61.58 per cent and for the non-borrowers it was 60.77 per cent.

L6, Expenditure and income of the respondents

The borrowers on an average, per annum have a total expenditure of
23 4656 , whereas for the non-borrowers it was found to be 2 88,838.89.
total expenditure for the borrowers was incurred from on-farm
kpenditure (50.74 per cent) and the family-needs expenditure (49.26 per
i}, whereas for the non-horrowers it was found to be 30,15 per cent for
p-farm expenditure and 59.07 per cent for family-needs expenditure. The
ghest expenditure incurred was for amimal husbandry with an
penditure amount of 2656 per cent for the borrowers and for the
non-borrowers the highest expendilure was incurred for the household

meeds amounting to 30.15 per cent.

The respondents’ annual income from different sources was found to
2 1,38,136.10 per respondents for the borrowers and 2 83,389.81 for the
on-borrowers. Of the different source of income, animal husbandry
potributes a major share, on an average contributing 40.08 per cent to the
ower's income and 34.02 per cent to the non-borrowers income. The
pomeé was found to increase with the increase in the farm size under
rrowers. On comparison, hotrowers’ income generated from agricultural,
imal husbandry and fishery was found higher than the non-borrowers in
il the cases. This implies that the income impact was positive on the

MIrrOwers.



L7, Impact of co-operative bank finance on employment and income

The total average number of mandays generated for the borrowers
Was found lo be 30562 mandays, with male employed for 161.64 days
5289 per cent) and female for 143.98 mandays (47.11 per cent). The
dion-borrowers average number of mandays was out © be 211.65 mandays,
With maie empioyed for 117.95 mandays (5573 per cent) and female for
0 70 mandays (44.27 per cent). Of the different agricultural activities, crop
foduction was found to generate the highest employment mandays,
generating 134.33 mandays (43.95 per cent) for the borrowers, whereas for
non-borrowers it generated 6876 mandays (3249 per cent), The

mrower’s average number of person employed was found out o be 11,17

perfamily and 9.02 persons per family for the non-borrewers.

There was a significaﬁt increasing trend on the borrower overall
groups. The increase in income from crop production was found to be 26,27
per cent, animal husbandry with 48.12 per cent, fishery enterprise with
10.79 per cent, plantation enterprise with 16.33 per cent and other
fgricuiture and allied activity had increased to 42.55 per cent on the sample
gspondents after getting the co-operative bank finance, It also showed a
gnificant increase on the overall group employment. Employment from
1op production was increased to 27.32 per cent, animal husbandry © 4525
percent, fishery enterprise to 10.12 per cent, plantation enterprise © 15.83

jercent and other agriculture and allied activity had increased to 35.34 per

5.1.8. Resource use efficiency of the respondents

Cobb-Douglas Production Functions was used in the present study
the assessment of the resource use efficiency of different enterprises.
I production function of different enterprises were fitted as regressing

ross return (y), X1, X2, X3, X4 X5, X X7 and X in terms of rupees () as

= P20 =



ependent variables on marginal, small and medium farm size groups as

Il as overall farm size group.

By aggregating the cross-sectional data of all the farms in various
V size groups under beneficiaries, the value of B2 was found to be
9956, which shows that 99 per cent of lhe variation of dependent variable
iplained by the independent variation chosen in the equation. Even on the
h-beneficiaries the overall of R? was found to be 99.96 per cent, which
lows a good fit of the selected model. The remaining variation of
pendent variable might be due o other variables, which have been used

excess or not properly used.

The overall regression co-efficient of input a (coNstant) was found to
e a positive significant at | per cent and 10 per cent level for the
neficiaries and non-beneficiaries respectively, which indicate that the

del is a good fit.

The regression co-efficient of x; (human labour cost) for beneficiaries
5 found maximum {(0.24) on the overall and minimum on the small size
oup (0.19) and was found significant at 10 per cent level of significance,
thile on marginal and medium size group il was found non-significant.
he non-beneficiaries human labour had significance on the marginal (0.94)
d small (0.96) size group at 10 and 5 per cent level of significance

pec ively.

In case of x; (seed/sapling/animal/fingerling cost) it was fould to
. positive and significant at 10 per cent level of significance in the entire
ze group under beneficiaries. x; was also found significant under
on-beneficiaries in all the group size, Tt indicates a good fit with more

tential in compare to other inputs toward the gross returns,

The regression co-efficient of x3 (fertilizer) on the beneficiaries was
und to be statistically significant at 1 per cent level only in medium farm
ze group (25.75), while on the nop-beneficiaries it was found significant

the medium and the overall.
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The x: (plant protection) was found significant only in the small size

pup under beneficiaries and significant at 10 per cent level of
nificance, whereas, it was not found significant in any of the group

der non-beneficiaries.

The value of x5 (machineries) was found significant only in the
erall group under beneficiaries and significant at | per cent level, while
| the non-heneficiaries it was found significant on the small and overall

pup, significant al 10 per cent level of significance.

The value of x (transportation) for the beneficiaries was found to be
atistically significant at 10 per cent level in small size and medium farm
pup and the overall groups at | per ceni level of signilicant, which shows
positive significant contribution of the input to the gross returns. Under
on-beneficiaries marginal and medium size group was found significant at

per cent level of significance.

The wvalue of x» (marketing cost} was found significant in all the
pups and also on the overall under beneficiaries and non-beneficiaries,
hich shows a positive significant contribution of the inputs to the gross

turn.

The value of ks (miscellaneous) was found to be significant only in
be medium size and statistically significant at 10 per cent level under

beneficiaries, while under non-beneficiaries it was not found significant.

To evaluate how efficiently the farmers of the study area have been
tilizing their resources, the Marginal Value Product (MVP} of an input
vas compared with its respective factor cost. The gross sectional data of
verall farm size have been apgregated and the ratio of MVP lo ils factor
ost was computed. It was observed that ratio of x to x was found lo be
psitive as well as negative values, Positive value indicates increase return,
he greater than unity the higher the gross return which highlight that the
armers can incurred more investmeni on those inpuis for getling better

eturns, while the negative values indicating either excess use of inputs and
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verse response towards the gross return, which needs to be curtailed

mediately and further investment of such inputs must be shifted towards

higher results inputs which will provide the positive contribution to the

085 retern,

The value of MVP for x; (human labour cost) was found to be
sitive for the entire farm size groups. Under beneficiaries, an addition of
unit of the x1 input would be adding a value ranging from 4.21 to a
aximum of 4579, whereas in the non-beneficiaries it would be adding a

alue in the range of 3455 to 217.61.

The value of MVP for x; (seed/sapling/animal/fingerling cost) was
bund to be positive for all the farm size groups. The value ranges from
347 to 93256 for the beneficiaries and from 31.79 to 10851 for the

on-beneficiarios.

The MVP of s (fertilizer) was found to be positive for medium farm
e (120.51) and negative for the marginal (-18.83) and the small (-21.52)
m size on the beneficiaries, The negative MVP means that addition of
e unit of the input x; would reduce the return ranging from 18.83 to
.32, Also the MVP of x3 for the non-beneficiaries was found to be positive
medium farm size (727.59) and negative on the marginal (-420.76) and

mall (-182.76) farm size of the beneficiaries.

The MVP of x; (plant protection) in marginal size and small size was
gund to be positive and negative for the medium size group and the
verall group on the beneficiaries. Whereas, for the non-beneficiaries the
arginal, small and medium farm size had a negative value indicating that
he addition of a unit will reduce the return and only the overall had a

Jositive value,

The MVP of xs (machineries) of beneficiaries under marginal and
medium farm size groups was found o have negative values, indicating
hat addition of one unit of these inputs would decrease the gross return,

while the small and the overall group was found to have positive values.
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e farm size groups all had negative values under non-beneficiaries, only
e gverall had a positive value. The additional investment of one unit to
jese inputs would be decreasing the gross returns and would not

ntribute their share to the gross return of a farm.

The MV of % (transportation) in small, medium and overall farm
ge group under beneficiaries was found to Dbe positive, indicating that
ddition of onme unit of this input will increase gross return by 16.83 to
44.00. While under non-beneficiaries it was found to be positive for all the

oups and the overall groups with value ranging from 1.24 o 70.07.

The MVP of x; (marketing cost) was found to be positive on the
tire farm size groups. Under beneficiaries, an addition of one unit of the
input would be adding a value ranging from 184651 b a maximum of
A7.08, whereas, in the non-beneficiaries it would be adding a value return

nthe range of 3.35 to 1031.55.

The MVP of x3 (miscellaneous) for beneficiaries under marginal,
all and overall farm size groups was found to be negative, indicating
at addition of one unit of these inputs will decree their gross return, and
nly the medium farm size had a positive value. The marginal and small
m size under non-beneficiaries had negative wvalues, whereas, the

edium and the overall groups had a positive value.

.1.9. Status of bank loan received by the borrowers

Group 1 {Marginal farm size) had ten (10) loanees who took loan for
nimal husbandry. Under Group II {Small size) there are 3 borrowers for
iculture, 15 for fishery and 22 for animal husbandry. Under Group III
Medium Size) there are 4 agricultural loanees, 5 fishery loanees and 1
nimal husbandry loanees. Categorizing the loanees under different

terprises, the maximum amount disbursed per loanee was found highest
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der animal husbandry with an average amount of¥ 63,969.70, followed

fagriculture with 2 57,685.71 and then by Fishery with 2 48,890,

The finding revealed that the borrowers a whole borrowed an

mount of ¥ 34,92,600, with an additional interest amount of Z 4,19,112. The
ofal amount due for repayment was found o be ¥ 39,11,712, cut of which
£ 14,71,000 (37.61 per cent) was paid and with a balance of ¥ 24,40,712.00
6239 per cent). Across the different Groups, Group [ have a balance of

94 per cent, Group Il with 63.64 per cent and Group Il with 64.38 per

nt. Under the mode of repayment, partial repayment was found o be
gminant with 81.67 per cent. The balance due for repayment was found fo
nerease with the increase in the farm size, which indicates that, the

arginal farmers was found more punctual in repayment of the loans than

8 small and medium size farmers.

The overall utilization of the bank lean for which it was sanctioned
as found out to be 41.70 per cent; the remaining was used for other
reductive uses on the farm (14.52 per cent) as well as non-productive uses
r home consumption (43.78 per cent). Apart from the actual usage, the
aximum funds were diverted to household consumption needs which
accounted for 33.13 per cent of the total loan. Under the different categories
borrowers, Group 1 utilized 46.28 per cent for the actual lean purpose,
82 for other productive purpose and 50.90 per cent for non-productive
ises. Group Il utilized 40.78 per cent for the locan purpose, 15.52 per cent
ar other productive uses and 43.70 per cent for non-productive uses.
Group 111 utilized 40.42 per cent for actual loan purpose, 23.25 per cent for
pther productive uses and 36.33 per cent for non-productive uses. The
Urpose utilization of bank loan was found to be better in Group 1
46.28 per cent), followed by Group Il (40.72 per cent} and then by Group

[l {40.42 per cent).
|
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.1.10. Problems faced by the borrowers

The highest incidence of the problems faced in utilization of the loan
a5 found to be for, the time of disbursement of bank loans, with 60
10¢ per cent) respondents facing such problems, followed by problems
aced in disbursement of loan (instalment release) faced by 33 respondents

{35 per cent), other needs (46.67 per cent) and the amount (21.67 per cent).

The highest problems faced in acquiring loans was the Guarantor/
Securities/ Certificates, faced by 60 respondents (100 per cent), followed by
c provided by the bank faced by 71.67 per cent, bank process faced
by 66.67 per cent, form issued by the bank faced by 60 per cent, knowledge
about type of loan faced by 51.67 per cent, filling up of forms faced by 48.33
gr cent and by knowledge about banks faced by 38.33 per cent.

The other related problems faced by the respondents was found
..ighest with the supervision and other agricultural and allied problems
aced by 100 per cent, followed by interest rates faced by 81.67 per cent,
funds & capital faced by 80 per cent, knowledge & skill problems faced by
76.67 per cent and other problems viz., transportation, bank knowledge,

epayment period, insect-pest & diseases and marketing.

Amount of loan was the foremost challenge to the borrowers and has
been ranked as the most perceived constraint with a RBQ 33.33, followed
by preparation of DPR (RBQ 30.67), lack of technical guidance from bank
BQ 30.00), time of disbursement (RBQ 28.33) were highly ranked
constraints reported by the respondents. On the other hand, subsidiary/
gbate on loan (RBQ 20.00), disbursement of loan (RBQ 14.67), credit
facilities and miscellaneous (RBQ 12.00), form issued by the bank
(RBOQ 11.00), knowledge about kype of loan (RBQ 9.00), bank interest rate
(RBQY 8.00), filling up of loan forms (RBQ 5.33), repayment period

(RBO) 4.67) were perceived a5 constraints of co-operative bank finance, on a
!lnwer scale.
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.1.1]. Problems faced by the bank(ers)

The foremost important problem faced by the bankers in general was
the existence of high overdues. This was caused by non-repayment of dues.
ost of the borrowers were not sincere in repaying their dues, and this has

faused stagnation in lending.

The co-operative bank in general gives financial assistance to people
from all walks of life, even financing to the remote areas and other
ocalities, and which has caused supervisien problems due to poor

onnectivity and the distance between the bank branch and the loanees.

The bankers also face uneven distribution of borrowers which has led

b supervision problems,

It has also been found that there are borrowers who are unfaithful
fowards supervision officials. The misulilization of bank lean in the study
may not be due to lack/inade quate funds but due to unfailhful nature of

the borrowers.,

The bankers also observed that borrowers submitted their loan
proposal late. If the loan is sanctioned to these borrowers, there may be a
possibility of diversion of the loan. There is also a chance of repayment
rnb]em as the lean sanctioned may not be able to generate returns lo

pay the installment on due date.

One of the main reasons why co-gperatives bank are lacking in the
ate is due to lack of human reseurces. Lack of manpower has limited the

bank’s expansion as well as supervision.

Apart from misutilization and diversion of loans for other uses, the
e of modern technelogy in the farming system is lacking which reduces
err productivity. The farmers neither are ready o participate in trainings
| modern means of farming nor are willing to use medern technelogy in

fie farming system.
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52. CONCLUSION & SUGGESTIONS

The co-operative bank finance was observed o have a positive
impact on 42.55 per cent of the beneficiaries to enhance their income and
grther it had the capacity to generate more income through agriculture
&nd allied enterprises. Bank finance also had a positive impact on 35.34 per
cent enhancement of mandays employment, which further showed prospect
of generating more mandays employment by taking up the different

enterprises.

As more entrepreneurs/farmers come forward I stat  any
agriculture related activities, financial support by the co-operative banks
must be extended ko them as being socially acceptable and economically
feasible. One enterprise alone is not sufficient enough to raise the
employment and income level and further if more employment and income
are o be generate throughout the year more enterprise have to be
incorporate for which, loan/credit must be provided to the beneficiaries by

extending micro-finance required based on the performance.

The foregoing study had brought out the following suggestions,
which are expected o result greater success lo the beneficiaries and

bankers of co-operative banks in Nagaland.

The main reasons co-operatives bank lacking in the state are due o
lack of human resources and connectivity. Lack of manpower has
hindrance on the bank expansion as well as supervision. There is a
need to employ more staff for the functioning and expansion of the

bank.

Slackness in recovery of loans, resulting in mounting overdues is
undermining the soundness of credit structure in many areas and has
led to stagnation. These high overdues have created obstacie for
other beneficiaries from getting the required amount. This points o
the deficiencies in loaning policies, inadequate arrangements for

supervision and weaknesses of internal management of the bapk
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officials. Systematic efforts need to be made both by the State
Government and by the bankers towards substantial reduction of
overdues, Attention is alse needed to incorporate and strengthening

the recovery staff and other concerned departments.

Development programmes at block level with facilities and extension
services must be strengthened in order to make the rural peopie
aware, to set up enterprises efficiently in terms of increasing their
income and emplovment, to enhance the production/ productivity
through the agriculture and allied enterprises to achieve self-

sufficiency of the state in the days b come.

Apart from misutilization and diversion of lcans for other uses, the
use of modern technology in the farming system is lacking which
reduces their productivity. Concern Government department shouild
train and encourage the farmers, The department of agriculture and
allied department should take the initiative to conduct training and
equip the farmers with the modern techniques of cultivation
practices so as lo increase their productivity and thereby increased

their economy.

The bankers also faces uneven distribution of borrowers, which also
leads them is supervision problem. The idea of group borrowing and

area approach system should be practised by the bank.

Misutilization of the funds allotted to the farmers is one of the major
factors in the problems of non-repayment of the dues on time for
which the loan was taken. Instalment releases should be encouraged

with strict guidance and supervision.

The bankers should make public through mass media about the type
of loans and criteria’s and aiso the date of submission of forms in

order to prevent late submission of loan proposals.
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8 Self Help Groups should be encouraged by the co-operative banks

even to the remote areas.

o Government should take appropriate steps to establish connectivity,
adequate marketing facilities and transport system to better

communpication,

i0.  Other institutional credit facilities at a nominal rate of interest

should be made available to the farmers o take up new enterprises.

if.  Formation of co-operative organisations should be encouraged in the

village level.

6.3. LIMITATIONS OF THE STUDY

The present study was conducted with a view that its result may be
useful to the researcher, planners, co-operative bank personnel's,
administrators and extension waorkers who are engaged in generating and
disseminating credit schemes for the upliftment of the farmers of all groups
in general and marginal farmers in specific. An attempt was made in this
study to analyzed these factors, which would affect the availing, utilization
and repayment of agriculture credit by farmers and to suggest measures to

formulate strategies to increase the ulility of agriculture credit,
The limitations of the study are as follows-

L The major limitation of the present study was with regards o the
time, study area and other research facilities usually faced by a

single researcher.

. The present study confined to only one district of Nagaland and the
selection of the district was purposive hence scope of generalizations
with respect to Agricultural credit and its impact on overall

development of borrowers in other districts as is limited. Hence, the

study does not claim to generalize the findings on large scale.
~133~




Study is based on individuail’s perception and expressed opinion.
Although attempts had been made to extract information from the
respondents nearest to the truth but possibility arises that
information provided by some respondents might not be accurate as
there was no written record maintained by the respondents, therefore

they had to rely on the recall memory.

Most of the utilized variables were measured at nominal and/or
ordinal levels not permitting the use of parametric statistical tests

extensively.

Some borrowers as well as non-borrowers were found to hesitate to
give their responses easily on income, expenditure elc. aspects,

which posed limitations in the present study.

The study was conducted based on the expressed opinion of the
respondent’s viz., beneficiaries and non-beneficiaries. Therefore,

possibilily of error in recoilecting or recalling can’t be ruled out.
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2, | Disbursemnent ofloan

3 Time of dishurscment

1 High Inierest rales -

5 | Repayment period

6. | Supervision

i Knowleder & Skii

8 | Insccis pest & discases

9 | Funds&capital

Wr, | Marketing |

11. | Transponiation =

2. | Others =




(FOR BANK OFFICIALS)

1. TERMS AND CONDITIONS

invitation of
application

Loan and subsidy
amount

Rate of interest

Securtties

Repayment period

2. PROBLEMS FACED BY THE BANKERS

3 SUGGESTIONS

A9




APPENDIX - 11

(oE=1
SIPMOLO-TON

»

\l\...\l.\uﬂ._.a....._.._.taé.h:..?_ HY PUD SMOLIE (19)

m._un._.:::

OZ1 PNSdas STUapUOsay JO SIqIINK [EI0L

(pg =u)
S1aM0L0g

I

%

VSIPEZEH
BN|EWY

Jedumsueyq |

F Y

(Dg=u) (D = u)
SIDMOLIOE-UON SIAMOLIOf

, J
1

BPUIADS “§
apdasuay, -
sedmydigy

%3019 E:.u:..._ ZPaP

J

LSIA¥NdYIWIa |

—

AUNLS AHL 40 NDISHAA ONI'TdINYS

SAUUD] FIINO4LOG
MO PUE SLaNLI0G
wiotf yova- aXojjm
Jadd stuapiiodsiag )

(wopuey)
sjuapuodsay

(uiopuey)
SITO|IA

(wopuey)
SO

(da150ding)
RS




Nagaland State Co-operative Bank Lid.
Dimapur: Nagaland

BUDGET AT A GLANCE as on 31 March 2013

APPENDIX - III

@ in Lakh)
Revisod Estinated
SN | Head of Account
2HHo-017 05708 AKIB-N9 2010-11 20m-12 22-13 20314
1 Inceme 154805 2308.50 2802 43 T288 W 48L&, 79 569080 H344 55
2 Expendnure 1912.0% 2373 54 743 IR W 9.0 5264 57 SRANRY
3 | MNet Working Result 363 96 24906 60,01 0156 8747 1268 1 a63 7l
4 | Tumeot of Deposts | 1621845 | 18726.34 | 250740 | 231050 | 366%345 | 8524900 | 9825600
(a) Mormal 1621845 1872634 | 2259740 231050 | 366R3.45 2172000 | A4849t H)
(b) Ambitious D04} 0ix) 000 (10 000 | B277.00 | 4976500
5 Fresh Tending 5406 34 391928 633980 8232 %7 | 132094 15185 00 | 113200
& Fresh Bomesang 131 3 20 Hiy 74.39 101382 02798 1269.13 136913
7 | Tarzet of Loes 61508 | 23075 | 308775 | 335193 | 369884 | 42000 | 472000
Recmenr'
g | e spos72 | 306289 | 3n7as | 320008 | 352949 | 370000 | 200000
RecepLs
Other Capitad
3 ; 715 497
9 " 03 4l 9.3 33569 6.8 213,27 397 449705
Investment n
1 | Approved Securities | 994642 | 1052074 | 14582551 2422186 | 23368.54 | 3D00000 | 3500000
&(Tthers




Nagaland State Co-operative Bank Lid.
Dimapur: Nagaland

APPENDIX - IV

HUMAN RESOURCE DEVELOPMENT a5 on 31 March 2013

{in Nos)

N

Particwlars

2006-07

200708

A0G8-09

200%-1

2010-11

201 1-12

Resigned

a

{8y MTicers

(b} Others

Superannuated

(a) Offxers

B | e | B | | b

(b) Others

Availled VRS

HI Sl o=

(a) Officars

—

{b)Others

Termmmalad

{a)yOtficers

{h)Crhers

UnderCRS

{a)OiTicers

(b)Others

L= = T = = ]

Slol=sls|le|lesllsle] &

Expired

(a)Officers

() Others

Cloloc|lc|le( =S| W) df == e

Totd Sirength as en 31-3-1 1

B

(a) Offcers

ﬁE—c—ccc—-:—mum—uwccc

H

{by(thers

159

o3

159

Of which cadre on deputalion
tolCDP

(ayOtlicers

(b) Others

Employee Recnaled

{a)yOlhcers

1%

{h}Others

15

i

S1aff underpoing Traming

{#) Officars

12

FlEle|lc|lo| ]

{byOrthers

15

Al2



Nagaland State Co-aperative Bank Lid.
Dimapur: Nagaland

BAI.ANCE SHEET as on 31 March 2012

APPENDIX-V

FREVICLIA
YEARAAOHN
a2

AMOUNT
M)

CAFPITAI_AND LIARILITIES

AMOUNT
Ra)

Cl' ERENT
YEAR A} ON
I ER R}

119840 379, 08

151144 40 0%
18771000 D8
BERLPEELY )
ATS00C

508 9160
6314836 DY
T h4S4304
169829 3
1818013 80
1148143204
1220043 90
1102117941 34
SHASDET 34
SRAGTG0 Al
1619063 | T4

INERIRZHA N

TR
2281400
K44 1249 59
Mq1ds
S00000 00
OG0 Y
FATYRTE 4]
4139112
LIRS L3 1]
190 S
T4TT 4
191 5000 00

114714 1663 5]

15338670.54

H A4 358961 61

Ta2ioh.00

1.CAFITA Iz

B Amtharlad Capitsi

LD Db *A°Cle o phareno Ry SO -0a ob

Q30 DO0R " Clms shuren ofls. 1000/ anch

300 D30 Cle b1 gharssof Re, 500/ -cash(Nommal)

Iy He bacvlbed CaPlmi

A Al et gg ot e SO0 conc X
IS1TAR cimmharanof R 1000 -& st

11094 'C' e mniabarganl B o SO0/ onch

I Amossicn edaaepnld wp o0

93383 sharzsaf R SO0 onchizncalls pmpand
MtRaD 35 pechon P00 sheres

20,534 shart aef Re . A0 -anchivsrcaln unpaid
aiRta. D04 ok on 000 e

TALLIN abaron of Ra 300/ -tuehe sscols oupand
sRaB3 CAanchon 00D shara

O (a bove kel by

Indvabnls
Ca-oper mirva |
Sistedovarmmenr

Orthore (Nom mal M gmpgry §
XhareC npgalDoposn

1571 8

F R

LAESERYE FUND AND OTHER RESERVES

By Re s rve
wAgrculum Craditd inbius wa Fond
w) Ruidmy Fund
] wdnnAEQDminationF and
vIApacwlBadl Y e Rabtr va
vilBiadand D onbHalDp iR o porv
va]l e simgn| Defracs tam Rostrve
wil) Proovisaa for NP Ax
o) Provmion for 1ucer-B ranch A dm siwent
3Pr v fof £ 1bor s mioia
Tijeher Fandun ndR apervon {lobe spoeificd )
#)38areCapdal Ba dampinnF und
bYAMFDA Rk Fuad
&)Capaa! Rovo rvn Fuad
fragreuimiyen RabelF and
FrReveivingF and
W Rahu bl grion Fund
) Revw os of PayF and
DV oladia ry Retramanl Fend
) PropoasdD wudend
NiCo—ope o Inve D veinpmentF pnd
mi) ST areFund
8 ) Py avilen for Orm i ndy

A PRINCIFAL/SURSID A RY ETATE
FARTNERINIF FUND ACCOUNT:
For ahar o pialol
i} CuabialCoopelaiive Bankn
Wi FTmaryagrec shuraler o8 pocione
w0t bersocsbng

4 DEPDSITE ANO OTH ER ACCOU NTS:
NFIXEDDRPOSITS
n Imdividan ks
BiCe nire 1 0-oporstive Banks
0y thar aost rmx
Balamce Curried Oiver

FLRE Jill
2l 00
Ra 313139
154105
SHRG0DY
200000000
IR
459137
11448575
150 1063
100849536
503800000

16531 %4000
7T 47160H) DY
FIS6R930 Do
473000 00

]
$50000000.60

. |5090000000
SN

PEIGEEE L A 1]

350691418
Sd6IESA00
1107164206
16982991
LITTTRE
HES1412 06
122004290
(RFTRIEL IR
SHAMAT I
E713r46371
1815758474

1LII7ARRTY 1%

1258490264 11

1252700 00

123977 340401

638147688,16)

Ald
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AG100INTY 37

FEEETTLITT AL

FREV IS X
AMp oYy
TEAN ARG N i
s O Ra) FROFERTY & ASSETS
LT AR ]
IGO0 M 38| BOnak wlmhid
bSR3 | NWIARdsarve Bankof Jndm
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41E3 331832 00 Wk 13747 Aana ix
B4XENIZEREI !EIE]T]!H bW ath Cosn marams B asis
Notn ! FD anrmarksd (g1bank -wale) levm rdn
2301527 00 A C i R b v FTTLE 2 FT ]
Faaadd0 A O3 Fuml ERICILY ]
A7113 '8 00 2% Bl g guad ERLTEFT T
2831 TR DG AN brida vkl qu mlmet e Fapd AT g 4
| 10068N0700) Yo —2R213130.00)
by ENEE T
A M ONEY AT Carl Ann
AHE ORTMOTIOCRE:
43F MW 212500 AWandA1
AETEININI DD W'Wih DikerBanis
4 MY EETHENTE
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LETTY I
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PRE¥IOUS
YEARABDN
H A 361

ANOUNKY
(R}

CAPITAL AND LIABNILITIES

AMODENT
(Re)

CUREENT
YZARal ON

b3 10

EISSSNETI. 34

173937104566 17

217315090

13923 450385

163103308 58

P Feloct ]

173147421734
TTES6449 33

I115E134 0T

13831538

14118l 24
415304974
15E01M)

A5 106974

11925545035

L671T39 00
1157173900
1098075300
S0 T9H4 S

31A1e50L3T.27

Sbd 6094

5913 330 00

1053 BI53A . bF

EETIR B

1% 014517

1E4 997742, 84

102123112 1)
1ZE70635 73

ANT $4SHNTEN ]

BalvaceBraagkiFserward

AyApoxfianks -
H)Seaianen &0 thers 1282 70000
C)Pr maryCaop. Bamks =

WSA VINGS BAN K DEPONITS
el adn doaly
BT wotr 2t Co-gpe entoBin ke
a)D ther Somm e

AYAp e Hanis

5 otx s Othens

L) Prme ryCupp. Bunks (L1CH)

fdTirisen?
541 26

15R013 5546 11

5471753033

MCURAENT DEFGRITS

allnd idun b

b & 1w ICa-operat e Hank 3

n)DiharSociation
A 3 Ape o Ba nka APE00S
B)Socil wa RO lhor 403424 T4
CIPr ety Coop B aky1TE) -

13513 B471%

40940474

nNIMOMEY ATCALLAND SHORT NOTICE

sl udrridmets

#)C ooira I a-oparnt B¢ Banks

=} 0lher Soeet o
AlApex Tanks =
B)S0oeiat Ciher -
Cifr muy & oopRanke -

171414087 7%

¥)JOTHER DEPCSITS
w)R ceas rimp Depoan
AJO Tnd rriduals BRAIELS A0
B)CSizd =
byCrthertypes of monthly depostschams
)5 1afMSexvice De pozn

5. HORROWINGS:
IFromRABARD
siShori-turen lman(S4 Diu/e 2l W) ofN B Act 1921
W humaixoa n{A RFJw/n 250 M bed NBAcE 1981
)i nFgptrgciurs adn Sse ¢ under COF pche me
AFroms aaByn k of India
mFromS e Cover amcai

3)8hon dcrmioag

hjMadum e mloan
w)Fram O bar Sany cos (KSTFOC)

4 BILLE TOR COLLECTION REING

RILLS RECEIV ABLY (A & FER CONTRA )
T ARANCH ADJUSTM ENTS
5 INTEREST SUSPENSE:

OwlgEwhph towards

a0 vendwe Inforomtracencubk nfc
bCu panse d Ivecrestm NP Aatcy

Balance Carried Over

105 BEL43E 58

3752004 |

a0l o te

159246 M D

2041109 56

74013235193

17141420273

125219906 56

37510000 0
SHOO0G00. 00

A5EESHA 00

691295 DD

11713421533
1047113425

SI2T4T60E.16

LR LFEN L]

182797 75444

£S5 Tdd 84

13&2612 341

122625 949.50

455195787713

AlS




FAEYIQUR CURBMENT
YEARatOy | AMOUNT PROPERTY & ASSETS AMOERT YEAE ANON
1103201 (Re 3 il It.8. 3013
2353449024 5% FalaaceBnss gk Farward L34231 9318 85
200 CDInYy. 8 by thegtanghlosic widey 226524251 12
145023915 .11 ¢ Iheadviices, nm canl dua fr am mdh 165823771 04 5
- Ofthanden moos,nm ouni due o mdalcsd -
il
10242431437 Ofthond vascos am oguin verdoe HIEEEOEAS S0
E5939040 37 Ofthasd vemc 33 am owniolf MNP A IS4 3021 44
235 BT Conthlarud bad & donbtialofrec avary 23400244 57
20151090401 NMedlum-tcmioane 1092402492 17
Of whichaacucodn g in o
. a)Govt andotherapprovadsucurAva -
saiviasnl byl i gibloma corigin g 1092 60264217
A07984ETTT | Ofthcndvancen, smounl ducl om mds SETRUS A
. Dfyba advancis, nwoan] dwe i ombquide (ad =
HOCHIE
MENsl N‘ O b advnmc o, Am oUE1 sc Baoed & B45 533104
A dWMETFRC thromgh N3O Bi{chamas-
BEgagoacy
141129300 29 i theadvanpas, amountavar dea 156829176.32
204526458 39 OF tiradva pees . iwonal af NP A 24194 S4RTH
120321167 | Comsidaredbad & doubria lafracovery TA031211.67
2084 D600 ELeng lermbang 1767100108
Ofwhich s800 ® dags/mi
- #)oviand otherapprovediccursca -
202442300 M) Clar imwgiole s ufney 1787001 24
19MIIH | OF (e advancas,am oun due romndh 1641 60300
. Of thand vanca o, e Mounid oo o big usdstod .
(T
10214300 Oft hondvagcen. pm suniavardye 1oz 18 0o
I3 28 3 40 Of thand vane gu_ um auniaTHP A, 103743 D0
102263100 Consserodbad &dovbifulafrooaver ¥ 10224200
- riAmMe al eecy IvphiefomQaol wade
HEewSE 1% AgricakmalDebl Wa var Scheme 2068 - 132 e 09 44 29
I3 S04 5301 00 7. INTEREAT ERECEIV A RLE|
13904530700 DOnkaned advsegen 1b021297 T8 1
Outafwheh-.
1012711231 allntl OnNPA Atcs 11415 4213 33
MAILLL B BYl mer. On&inndardaicn BOSE A 2%
NIL Of whxh ove rdog Ra, 11723411333
a3 AlIDRN Conaderodbnd & doubiful ofrocovary Ry NIL
FFTTETETE ST WOBtavanmenu(accrn dlbul notdne) 1420243400 1%1458411 .81
A RILLA RECKIV ANLE REING RILLS
[T1 0N N 1) FOR COLLECTION (A3 FER CONTRA) 11 1744.88
. P.HRANCH ABJUSTMENTS B
3434781099 I1R.PREMISES Lot Oeprecmtion] SAT21601.99
I1.FIXED& FLOATING ASAC TN
Ltk | Dripr com taom)
ELIEV R | DFuratoredoinres 1440491 00
456885 00 1M t1orVah i le 138500600
165071700 M)OMen Mash ety lromed Fqupménts 255500 E00
| In0e% 00| I Com paters 1570231 .9
&331502.00 H210THE %1
LT R ETEE] Halamee CarricdQwer AT1TI0 AT 65 |
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PREYIOUS CURRENT
YEARASOM M"lgg'NT CAPITAL AND LIABILITIES WT YEAR AS ON
aln3 il 382z
A0 TEESHETR K2 Balance Brosg'd Forwsrd 4351957877.13

3. INTERESTPAYARBLE:
121370049, ) Onieposits 1§ A3
128958472002 TER04 2400 1) O Bowr arwings TR0  FTOM65881.63
0. OTRER LIABILITIES & PROY ISION
4000000  a)NaburdSoheily (R WHS) -
ATIAM | B SundnyCredins 14TTE568 19
E2875000|  c)SharesSimpense STE000|
16500000|  d)Provisim ir Audithe D0oDe00|
2097300  e)PokainalT wxpryabl YI6826.00|
1208 ) Provident Fand payable -
Bam| HUSLLmuaoce preodmxnmynble BRGL OCi
#9500 | h)Provision B TDHS tofind reecimbk S0 00
2055336500  PContingenl Provision for Standerd A secy ITEEIGAI0
- pDrafsPayahk 70236.00
IATH00  ¥|Subsily Reserve FondAccoan TG00
4 BDemandTrak 2114500
-4 m)Bank-Adustrmend 1409084 00
4 a)Accmmllnreconcied 197600
E32R92RL.2T - o) utstanSngLihiliy 65386380.00 T4 T406.1%
1l. PROEIT & LOSS ACCOUNT
- - Prodfil 4% por st balnee .sheet - L
- Lesx A pproprsions i
- Akl Profit for the vese bropht i
fFran P &L Accomx 1
12 CONTINGENT [JAR] LITIES
& D Chatstnnding Jnsdixcs for pEarance mord
- Ouhers
41 1ERARX LY 2} GRANBTOT AL 4754166166.%5
Dbt - DRAASUR
TSN Sept 212
AXTHADAN i e
TIMKOMGLEMLA LONGHLIMER RAJUSELE LHOUSA
MANAGING DIRECTOR DIRECTOR ICECHAIRMAN

Al7




PREVIOLS
YEARASON "M{{;LJNT PROPERTY & A.SSETS AMOUNT YE-:J:&EN{T]'N
3020 | ; (ke) 31.02.2012
66671933127 Balance Brogght Farward 4217206 TA1.65
12. OTHER ASSETS
EN204215T|  Susperec 11550784 08
BP61%R2|  EStock of Primed Materiab & Sudimery 12480658 K2
200000 BSecusty Deposit with Posi® Tekgranh 200,04
24485683 | v )income TaxRefind Receivable 247952487
IPM2RDST | viAmortizing Tmvestment smder [1S-64 26267508 664
30000000|  vilAssitance Recetvahlefrom StateGent. A
DEFESR00|  viDispaied IncomeTax with LT Dep. 2ETES8.00!
-| vEISIPFCPending A dustem 601 79.62
IRATEESS 77| B )YSundries 2499 59. 77
x}Amenntreatisa befrom aafF
LETRISO0 {a)F esivalachvance 11451300
384154.00 {b)T_Aadvance 436556.00] 1551 69.00
185300 a)Selary Sa vings A/C pending adpstmem AT
12560000| xE)Advance Pavinent oflncame-Tax 28230300
26181600 X&) Dispated PF.C HEI8I600
[7398.00| xi Bools & Periodicak 18163.00
4595100  xilplmeresreinf receivabl 46980
< xi Recedablt fimm Slae Govijusporconisa [nstindionalDichis ) 7
.| wviAccount Un-reconciied 2TI000XL 44,
HI243763.98 ZTob494 844 104779470.54
- {I. NON-BANKING ASSETS -
ACQUIRED IN B4 TISFACTION
OFCLATMS
13. PROFIT& LOSS ACCON NT
MTRINTI7I Acmanulaed bsses A40RZ6TTI 6
DIk Add: Loss irarsterres from P & L Appropriation A/C 000
440926737.56 65633983 Less: Prof forthe year broughifrom P& LAt BT 432179564.76
421888983321 GRAND TOTAL 4754166166.95
AS PER OUR REPORT OF EVEN DATE ATTACHED
AJT K. JAN & ASSOCIATES,
Sdi- CHARTEREDACCOUNTANTS
TOSHIAIER, IAS Sdl-ANT K JAN
CHAIRMAN
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PREVIDUS ANMOURT ABOUNT CURACNT
TEAR LU ] INCONE L 18] YEAR
28103 a1 TR R 1]
Timerep1bbtaconat:
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ibieds respectively, The maximum presenl value was seen from piggery
| average value of 2 23,800 per borrower family and ¥ 11,500 per

porrower family.

e spondents’ cost of livestock production

he cosl of livestock production on an average incurred was found oult
? 32,49673 and T 14,653.45 for the borrower and the non-borrowers
lively as given in Table 524. Under both the cases (borrowers and
grrowers), the highest cost was incurred on the purchase of animals for
g accounting lo an average of2 11,278.40 (34.71 per cent} and 2 5,264.18
r cenl) respectively, followed by an average feeding cost of T §,243.25
tper cent) for the borrowers and 2 3,779.96 (25.80 per cent) for

eturns from livestock production

he average return from liveslock production for borrowers was found
h ? 55,37126 and R 33,648.17 for non-borrowers a5 given in
ﬂ! 5.1. Under borrowers, the highest average return was found out to be
cattle with a return of 2 2797933 (5053 per cenl) and for the
; wers the highesl average return was from piggery wilh an average

I
% 741.50 (70.56 per cent).

item-wise breakup of return from different source as given in
5.25.2, revealed that of the different ilems sold, the sale of mature
ﬂ_nlribuled the highest, with an average sold oul value of ¥ 30,422
Iper cent) for the borrowers and ¥ 23,686.04 (7039 per cent) for the

HTOWers,
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Ble 5.25.1. Distribution of respondents’ return from livestock production

(T n average)

e Cattle Poultry Piggery Goatery Total
l 15,734.00 225.00 38 66910 880 00 55,50%.70

¥ (28 35) (@ 41) | (6966) (i.59) (100}
" 28 230.00 21250 2545318 1,040.00 54935 &

' (51,39 ©.39) {46.33) {1.89) {100}

s

m (35974 .00 10000 13,99540 1,600 00 55 66940

' \ (71 81) {0.18) (25.14) (287 (100)
R 27.979.33 179.17 26,039 43 1173.33 55.371.26

B (50.53) .32 (47.03) 2.12) (100)
o | 2,252 50 1,I&7.50 22,24000 0.00 25 68000

- &7 {4 .62) (86, 60) (©.00) {100}
L 8875 .63 1,296 8% 20,432 50 2,425 00 33.030 00

(26 87) (3 93) (6] R6) (7.34) (100}
m 11.035.00 1,48750 28,552 .00 1,16000 4223450

i (26_13) (3.52) (67 .60) Q2.75) {100)
7.387.71 1,323 .96 23,74150 1,195 00 33 648 17

(21 96) (3.93) (70.56) {3.55) (100)

{Fignre in the parentheses represems e perceniage )

————

= S s
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PHOTO GALLERY

impse of animal husbandry (Cattle) undertaken by the respondents’:

BResearcher with respondent at
gdziphema block

(2) Researcher interacting with female
respondent a Medziphema block

al ‘f:.' B [

LT

csearcher with respondent a
Dhansiripar block

{4) Researcher interacting with female
respondent at Dhansiripar block

Researcher interacting with female
pondent & Medziphema block

{6) Researcher with respondent at
Medziphema block




J ?.esea.rcher interactingw ith respondent af
Medziphema block

f-l'
-
Ll

- 2 vl

:_Free-range Catile rearng a Dhansiripar
‘block

. . ‘F..-:
o e Sl B
. ot I

(%y Researcher interaeting with female

respondent form Medziphema block

(12) Cattle shed at Medziphema block




PHOTO GALLEY

linipse of animal husbandry (Piggery) undertaken by the respondents

(Researcher interacting wilh respor. -nt at &) aarcher inleracting with fandle
Dhansiripar block sndent @ Medziphen: | lock

{4} Rescarcher with female respondent w

I{_:cscarcher interacting with fenale
Medziphema block

irespondent & Dhansiripar bloc

{(6) Rescarcher wnteracting with fernah
respondent &t Medziphema block

I{mea:chﬂ interacting with réspondent at
dedziphema block
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‘ Rescarcher interacting with female
tespondent & Medziphema block

i

(8t Rescarcher interacting with respondent at
Medziphema block

L)
¥
F

(10} Researcher intcracting with female
respondent a Dhanstripar block

) Rescarcher interacting with female (12} Semi-open Sysiein of pig rcaring
" respondent 2t Medziphema block Medzipheina block




(11" Tiymecal tradmonal pig sty af
Medziphema block

B (Female scspondent of Dhansinpar
icaring for the piglet

L T
; - Sl

(16) mggers and fishery mcgrated Farming
practiced ai Dhansiripar block

(18} A view of preparation of pig fzed a
Medziphema block

A view of ilems wsed n preparation of
pg f:2d a1 Dhansiripar block




PHOTQO GALI

of animal hushandry {(Poultry) undertaken by the respondents’:

(2y Fosearcher with male res) a
ledziphema block

iearcher with respondent fam™- a
g fiphema block

s Y
s &
o=

e ‘

isearchor with female respor lont at (4) A view of poultry farm al Medziphoma
Hedi 1z block block

{6) A wview oftraditional chicken coop

v of traditional poultry farm
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h Ehicks a modern type of podltry Fam at
-,[,Dhansiripar block

) o market broilers at Medziphema,

Y-’i"-icw ofswan goose reared by ruspondent
al Medziphcma biock

|

(10) Integrated farmng svstcm practiced by
respondents at Dhansiripar block

1.[ | View of poultry freds wsed by

(12) Poultry nutricnts and medication used by
- qespondents & Medziphema block the respondent




FISH PRODUCTION OF THE RESPONDENTS
il Respondents’ cost of fish production

The cost of fish production of the respondents is given in Table 5.26.
foverall average cost of fish production was found to beZ 11,455.63 for the
'wers and¥ 8,091.96 for the non-borrowers. The tolal cost incurred was
'_increasing with the increase in the farm size under both the cases of
".l ers and non-borrowers. The h]gl‘IESl.lIIOSt incurfed for fish production
P' feed cost, with an average cost of Z-4,626.53 (40.39 per cent) and

#1025 (44.62 per cent) for borrowers and non-borfowers respectively.

2 Respondents’ yield and income from fish production

The rea:pondents' average yield from fish production was found K be
g, with a worth value of % 2502667 for the boiTowers, whereas for the
'-rrowers, it was found q:&t to be 154.73 kg, worth 215,47250 as given in
e 5.27. The average sotd out vatue of fish for the borrowers was found to
23,67083 and ¥°14,760.83 for the non-borrowers. Comparatively, in terms
',-'Z'o and returns from sales of fish, the borrower was found to be better off

counterpart, the non-borrowers.

RESPONDENTS’ PLANTATION
Réspondents’ cost of plantalion

& The cost of ptantation for the respondents is given in the Table 5.28. The
ifage cost of plantation for the borrowers was found out to be ¥ 2,029.73
§%4,086.33 for the non-borrowers. The highest cost incurfed for plantation
ir both the cases was from the labour cost, The borrowers’ human labour

¥ was found to be 59.78 per cent, contributed by 34.16 per cent owned
|
| o7




Distribution of respondents yield and income from fish proeduction

(in average)

Yield Consumed Sold

Kg Value (Rs) Kg Value (Rs) Kg Value (Rs)

up | 24 .00 2.400 00 3.00 300.00 21.00 2.100.00
wpll | 25640 | 2564000| 1628| 162750 | 24013 | 24,012.50
up 111 47040 | 47.040.00 21.40 214000 | 44900 | 4490000
erage 25027 | 25,026.67 13.56 1,355.83 | 236.71 | 23.67083

7
ip | 7650 |  7.650.00 375 375.00| TR.75| 727500
up 1 183.38 | 18,337.50 8.50 850,00 | 174.88 | 1748750
5

i -'_1 I 204 30 20,330.0[} 910 910.00 | 195.20 19,520.00
erage 154,73 15.472.50 i3 7167 | 147.6% 14, 76083

(Figure i the parentheses represenis the percentage)




PHOTO GALLERY

iimpse of fishery activities undertaken hy the respondents®;

liRescarchier with respondent & (2) Rescarcher with femalke respondent a

Mediphema block Medziphema block
1

L, T e |

=T

garcher with Female respondent a (4) Respondent fram Medziphem s block
iphema block

i

¢her with respondent a
phema block

{6} Researcher with female 1
Mcdziphema block

espondent A




Ty 1

{#) Rescarcher wih female respondent a
Dhansizipar block

) Researcher with respondent a
Dhansinpar block

v
el
'1

j|Researcher with respondent a
Dhansiripar block

(1) Researcher with respondent at
Medziphema block

Dhansiripar block Dhansiripar block



/ .. W of respondent i %oy

{149 View of respondent {ishery o
Dhansiripar block : =

Medziphema block

N . &

(16) View of rcspondent fishers a
Dhansinpar hlock

o respondent fishery at
\Dhansiripar block

Veew of respondent fishery at
Dhansiripar block

(18) View of respondent fishery at
Medziphema block






pur and 25.62 per cent hired labour. Whereas, the non-borrowers had a
labour cost of 60.62 per cent contributed by 3135 per cent owned
iur and 39.26 per cent hired labour. The next highest cost was the cost of
g materials, which was 33.82 per cent for the borrowers and 33.11 per

I b‘ the non-borrowers.

i Respondents’ returns from plantation

[The return from plantation for the respondents B given in the
ple 5.29. The average total return from plantation for the borrowers was
,]. b be 2 1,136.67 and ? 1,926.56 for the non-borrowers. The borrowers’
il return from sale of the products accounts for 61.38 per cent and for the
:_:rrowers it was 60.77 per cent. The highest sales return from plantation
£ from the sale of fruit crops, both for the borrowers and the
Fbdrrowers with 5718 per cent and 44.34 per cent of the total value

fctively.

XPENDITURE AND INCOME OF THE RESPONDENTS
| :ResPondEnts’ annual expenditure

?The total annual expenditure of the respondents’ family is given in
%,5.30. The borrowers on an average per annum had a total expenditure of
?5_346.56, whereas for the non-borrowers it was 2 88,83889 The total
fditure for the borrowers was incurred from on-farm expenditure
.ting o ¥ 6207431 (50.74 per cent) and the family-needs expenditure
ing to? 60,272.25 (49.26 per cent), whereas for the non-borrowers, it
ffound out to be T 36,363.64 (30.15 per cent) for on-farm expenditure and
§475.25 (5907 per cent) for family-needs expenditure. The highest

98
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PHOTO GALLERY

flinipse of respondents’ engaged in other activities:
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@ﬁc\\' of respondents arcca nut and teak (2) A view of respondents passion fruit
plantabion at Dhansirpar block plantation at Medxiphema block

) Rabbit farming undertaken by respondent
lat Medziphema block

{4} hute production by respondent at
Dhansiripar block
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il Indigenous indoor bee keeping by {6) Indigenous on farm bee keeping by
" irspondent at Medziphema block respondent at Medziphema block



iditure incurred was for animal husbandry with an amount of 2 32,496.73
per cent) for the borrowers and for the non-bofrowers, the highest
iditare was incurred for household needs amounting to 2 26,78125

18 per cent).

Respondents’ annual income

e distribution of fespondents’ annual income from different sources
in Table 5.31. The findings revealed that the average annual income
fifferent sources was found 10 be? 1,38,136:10 pel respondents for the
and T 83,389.81 for the non-botrowers, Of the different sources of
‘ of the respondents, animal hushandry contributed a major share, on
A 'age contributing 2 55,371.26 (40.08 per cent) to the borrowers income
228,368.85 (34.02 per cent) to the non-bofrowers income. The income was
B0 increase with the increase in the farm size fof the borrowers. Under
lan-borrowers category the income was found highest under Group i

size), followed by Group [ (marginal size) and then by Group Il

im; size). On comparison of the findings, the borrowers’ income

Tal

e generated from agricultural and allied activities was found to have a

d from agricultural, animal husbandry and fishery activities was

il higher than the non-borrowers in all the cases. This implies that the
i hig p

¥ impact on the borrowers,

MPLOYMENT GENERATED

The distribution of respondents’ employment generated from different
Ktiltural and allied activities in mandays is given m Table 5.32.1. Under
[Gategory of borrowers, the total average number of mandays generated
| 1562 mandays, with male employed for 161.64 days (52.89 per cent) and

|
99
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Hale for 143.98 mandays (47.11 per cent) In the non-borrowers category,

Brage number of mandays was 211.65 mandays, with male employed for

:-:-- female mandays.

|
The distribution of respondents’ employment generaled in numbers is

in Table 5322 The average number of persons employed for the

9.33 (47.74 per cent) female were employed. The non-borrowers employed
el persons  per family with 456 (4945 per cent) male and 456

§35 per cent) female,

IMPACT OF CO-OPERATIVE BANK FINANCE ON EMPLOYMENT
AND INCOME

- Fable 533 reveals the impact of co-operative bank finance on income
flemployment. A significant increasing trend on overall group was
ved. The increase in income from crop production was found to be
E:PEf cent, animal husbandry with 48.12 per cent, lishery enterprise with
per cent, plantation enterprise with 16.33 per cent and other agriculture
dllied activity had increased to 42.55 pef cent on the sample respondents
B getting the co-operative bank finance, which was found 1o be statistically
:_ ::. lcant at 1 per cent level during ‘t’ test, except on other enterprises which
81139 per cent increase and statistically non-significant. Further it showed
¢h activities could be further explored for generating more income by

~100 ~
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f farmers. It also showed a significant increase on overall group
.'}'nwnt. Employment from crop production was to have increased to
0 per cent, animal husbandry with 45.25 per cent, fishery enterprise with
per cent, plantation enterprise with 15.83 per cent and other agriculture
ilallied activity has increased to 3534 per cent on the sample respandents
Br getting the co-operative bank finance, which was found to be statistical
nificant at 1 per cent level during “t* test, except on other enterprise it was
B per cent increased with statistically non-significant, further it shows that
§¢ potentiality can he explored for generating more emptoyment by the

mess in the coming days.

RESOURCE USE EFFICIENCY

Cobb-Douglas Production Functions was used in the present study for
fissessment of the resource use efficiency of diiferent enterprises viz., crop
ruction, livestock and plantation crops on different farm size groups in the
fified arca. The production function of different enterprises were fitted as
iBising gross return (y), xi, Xz, X3, X4, X5, Xa, X7 and x4 in terms of rupees (%)
dependent variables on marginal, small and medium farm size groups as

3 overall farm size group.

21, Resource Productivity

The Ordinary Least Square (OL.S.) estimates of parameters of

ih-Douglas type of production with respect to different farm size groups

dloverall farm size sam ples are presented in Table 5.34.1 and 5.34.2,

It B clear from the tables that the value of co-efficient of multiple

®iminations (R?) tor beneficiaries ranges from 99.56 per cent (in marginal

~ 101 ~
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l

Zegroup of fam ) to 87.08 per cent (in small size group of farm), and with an

perall of 94.76 per cent, which explains the variation in the dependent
sfidbles by the selected independent variables chosen in the equation in
liferent farm  size groups and in overall farms. By aggregating the
hs-sectional data of all the farms in various farm size groups under
fieficiaries, the value of R? in all farm samples was found o be 0.9956,
flich shows that 99 per cent of the variation of dependent variable is

l_h_inecl by the independent variation chosen in the equation. Even on the

per cent 10 94.55 per cent with an overall of 99.96 per cent, which shows
good fit of the selected model. The remaining variation of dependent
flable might be due to other variables, which have been used in excess or

operly used.

The overall regression co-efficient of input a (constant) was found to
¥e positive significant at 1 per cent and 1 per cent level for the
'i;ficiaries and non-beneficiaries respectively, which indicates that the
B a good fit. The negative and non-significant values, indicate that

|rlant have very little role towards the gross return.

' The regression co-efficient of x; (human labour cost) for beneficiaries
:if{lund maximunt (0.24) on the overall and Minimum on the small size
P (0.19) and was found significant at 10 per cent level of significance,
8 on marginal and medium size group it was found non-significant. The
fi-beneficiaries human labour had significance on the marginal (0.94) and
1(0.96) size group at 10 and 5 per cent level of significance respectively.

IEnon-significant character may mean that it contributes less or that their

Ve negative impact, so it is better to re-allocate the input variables for
ther investment and have meaningful contribution with regard to the inpul
e tme nt.

| ~102 ~



case of x; (seed/sapling/animal /fingerling cost) it was found to be
ftive and significant at 10 per cent level of significance in the entire size
Ip. under beneficiaries. x was also  found significant under
feneficiaries in all the group size. It indicates a good fit with more

ntial in comparison to other inputs toward the gross returns.

The regression co-efficient of x1 (fertilizer) was found to he statistically
ant at | per cent level only in medium farm size group (25.75) on the
Miciaries, while on the non-beneficiaries, it was found significant on the
jim and the owverall. The result shows that in comparison to the other
Bisiz groups, it could be betier utitized on the farm, because of its positive
In gaining more net return. While on other farms, ils contribution was
jor may be utilized in excess, which ultimately provides a negative
pomse towards the pross return. So it may be concluded that the investment
e medivm farm size group may further have more potential after the
Blinent or by shifting the other inputs for getting better returns.

l
‘ ‘The value of x; (plant protection) was found to be significant onty in the

Bl Size group under beneficiaries and significant at 10 per cent level of
iificance, whereas, it was not found significant in any of the group under
sbeneficiaries. 50 it will be better to shift the inputs as an investment to
intial arcas for getting better prospects as well as returns as compared to

fRinputs as it contributes little towards the gross return.

The value of xs {machineries) was found to be significant only in the
gall group under beneficiaries significant at 1 per cent Jevel, while on the
beneficiaries, it was found to be significant on the small size group and

8 pverall group significant at 10 per cent level of significance.

The value of x¢ (transportation} for the beneficiaries was found to be

Btically significant at 10 per cent level in small size and medium farm

.]

ip and the overall groups at 1 per cent levet of significant, which shows a
103
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g significant contribution of the input to the gross returns. Under
Bhieficiaries marginal and medium size group was found significant at 10

mitlevel of significance.

he value of x7 (marketing cost) was found significant in all the groups

dlsc on the overall groups under beneficiaries and non-beneficiaries,

The value of x4 (miscellaneous) was found to be significant only in the
m size group and was found statistically significant at 10 per cent level

ibeneficiaries, while under non-beneficiaries it was non-significant,

i Resource use efficiency

lo evaluate how efficiently the farmers of the study area have been
g their resources, the Marginal Value Product (MVI’) of an input was
[ with its respective factor cost. An optimal use of that facior was
filed as the ratio approach unity. The value of ratio greater than unity

§ that returns could be increased by using more of that resource and if

on of that resource to the gross return caused by an addition of one unit

iits of these factors were computed by multiplying the regression

resource, while other inpuls are held constant. The marginal value

fent of that resource with the geometric mean of gross return to the
jflric mean of each resource. The computed MVD of different strategic

is shown in Table 5.35.1 and 5.32.2,
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The value of MVP for xa (human labour cost) was found to be positive

entire farm size groups. Under beneficiaries, an addition of one unit of

Ihe value of MVP for x: {seed/sapling/animal/fingerling cost) was
i b be positive for all the farm size groups. The value ranges from
flb 93256 for the beneficiaries and from 3179 1o 10851 for

eficiaries.

The MVP of xa {fertilizer) was found to be positive for medium farm
0.51} and negative for the marginal (-18.83) and the small (-21.52) farm
the beneficiaries. The negative MVP means that addition of one unit of
iput 3 would reduce the return ranging from 18.83 to 2152, Also the
tofxafor the non-beneficiaries was found to be positive on medium farm
72759) and negative on the marginal {-420.76) and small (-182.76) farm

f the beneficiaries.

The MVP of x4 {plant protection) in marginal size and small size was
il 10 be positive and negative for the medium size group and the overall
Bp of the beneficiaries. Whereas for the non-beneficiaries, the marginal,
lland medium farm size had a negative value indicating that the addition

it will reduce the return and only the overall will have a positive value.

The MVP of x5 (machineri es) of beneficiaries under marginal and
ut farm size groups was found out to have negative values, indicating
baddition of one unit of these inputs would decrease the gross return,
;Ithe small and the overall group was found to have positive values. The
Bsize groups all had a negative value under non-beneficiaries and only the

il had a positive value. The additional investment of one unit to these
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I8 would be decrease the gross returns and would not contribute their

the gross return of the farm.

e MVP of x: (transportation) in small, medium and overall farm size
punder beneficiaries was found to be positive, indicating that addition of
it of this input will increase gross return by 16.83 to 244.00. While
non-beneficiaries, it was found o be positive for all the groups and also

loverall groups with value ranging from 124 to 70.07.

e MVP of xr (marketing cost) was lound to be positive on the entire
size groups. Under beneficiaries, an addition of one unit of the x; input
?be adding a value ranging from 1846.51 to a maximum of 954708,

@5 it the non-beneficiaries it would be adding a value return in the
J 335 to 1031.55.

he MVDP of xz (miscellaneous) for beneficiaries under marginal, small
verall farm size groups was found to be negative, indicating that
b of one unit of these inputs will decree their gross return, and only
medium farm size had a posilive value. The marginal and small farm size
¥ non-beneficiaries had a negative value, whereas the medium and the

groups had a positive value.

The cross-sectional data of overall farm size was aggregated and the
of MVP to its factor cost was computed. It was observed that ratio of
X was found to have positive as well as negative values. Positive value
fates increase return, the greater than unity the higher the gross return
th highlight that the farmers can earned more by investment on those
for getting better returns, while the negative values indicates either
B8 use of inputs or adverse response towards the gross return, which
!:to be curtailed immediately. Further investment of such inputs must be
id towards other higher results inputs which will provide a positive
fibution to the gross return.
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The above result showed that none of the rescurces were used with
pum efficiency since MVP te factor cost ratic was not equal to unity. It

er need shift of input variables for getting better prospects from the same

STATUS OF BANK LOAN RECEIVED BY THE BORROWERS
-:\: Loan received

The distribution of loan received by the borrowers is given in Table
Under Group I (Marginal farm size) there are ten (10) loanees who took

for arimal husbandry. Under Group II (Small size) there are 3 borrowers

apriculture, 15 for fishery and 22 for animal husbandry. Under Group III
\ Size) there are 4 agricultural lecanees, 5 fishery loanees and 1 animal

Ludry loanee. Categorizing the loanees under different enterprise, the

[.'um amount disbursed per loanee was found highest under animal

Mindry with an average amount of ¥ 63,969.70, followed by agriculture
#57,68571 and then by Fishery with2 48,890,

Repayment performance of the borrowers

The distribution of the borrowers’ loan repayment is given in
§1537. The findings revealed that the borrowers as a whole borrowed an
ofZ 34,922,600, with an additional interest amount of ¥ 4,19,112, The
mount due for repayment was found to be 2 39,11,712, out of which
71,000 (3761 per cent) was paid and with a balance of Z 24,40,712.00
8% per cent). Across the different Groups, Group 1 have a balance of
per cent, Group Il with 63.64 per cent and Group III with 64,38 per cent,

it the mode of repayment, partial repayment was found to be dominant

107




(28opeazsad 3y susaudag sasaypand ay) wy 20n3)1.4)

- - 0L '696°€9 068'8Y 1L SR9'LS 1 afnioay
|
o, tool) | (¥+'09) (00°87) . s ¥
oy | L s 0 e z L AN 10
Olcss 009'z6'E | 000°11°12 &f 008'LL'6 ¢ 008'€0'F | L IH0L
| 2
. (zzo1) | (80'2) (16 L) ) (£ 9) =
G Ny i A Bruiz ) dno
05795 005995 | 009TL _ 00F'9L'Z > DOS'LI'Z i I €neid m
(£099) 7 ( m
X, £0 99 19 0f) (80 0Z) . (g€¢) Riians
059465 000'90'ET |  00C'81FI o 00F'T0°L L 00E'08'1 OF 4.9
_
, sy | fseen) (0002 (00 0)
tdnour
Go-cs 001'0Z'9 001029 of 0 0 0 o 16R2D
__
_ (z ) . (2 un) : (& w) o
(3 w) (g u) _ unowy *ON wnowy TON Ny *ON




(@Buanead ayr siipsaadau sasamedmd duyp vy 2anayg)

(00's1) | (Lo'1g) | (EE€€) (6£79) (19L£) (1L01) (62 68) | (o000t (oo1) L
6 oF z TIL'OF' YT 000 1L 11 ZI'6I'Y 009'Z6'FE TILT1'6E 09

(Lo'1) | (posy) i (o0'0) (8¢ to) (zo'sg) (1201) (6T 68) 21 (00'001) (L991) 11 dnosoy
I 6 | 0 08+'80't 000'92'Z 086'L9 005'09°¢ O8P'TE'e 01 i

(Lo11) | (291%) 7 (g t) (49 £0) (of of) (1z'01) (6T 68) 2 (00°001) (£9°99) 11 dnon
L g z 0ZL'€r'01 000'6E'6 | OTLOL'Z 000'90'£2 0TL'z8'ST of ;

|

(Lo'1) | (oo's1) | (oo ($665) (30 tt) | (Lo (67 68) 71 (oo o01) (£991) [ driosn

| 6 7 0 ZIS'88'S D00'90'E TIv'pL 001079 < | DOZIS'H6D 0l :
PiEd 10N . Ry Preg (2 :._.v (3 un) (z u)

Predas




81,67 per cent. The balance due for repayment was found to increase
the increase in the farm size, which indicates that, the marginal farmers

found better in repayment of loan than the small and medium size

). Borrowers utilization of bank loan

The nature of utilization of bank loan for which it has been sanctioned
i given in Table 5.38.1 and 5.38.2. The overall utilization of the bank loan
hich it was sanctioned was found out to be 41.70 per cent; the remaining
'sed for other productive uses on the farm (14.52 per cent) as well as
oductive uses for home consumption (43.78 per cent). Apart from the
usage, the maximum funds were diverted towards household
ption needs which accounts for 33.13 per cent of the total loan. Under
iferent categories of borrowers, Group 1 wutilized 46.28 per cent for the
dl loan purpose, 2.82 for other productive purpose and 5090 per cent for
P

: 'iper cent for other productive uses and 43.70 per cent for non-productive

oductive uses. Group I utilized 40.78 per cent for the loan purpose,

B. Group 111 utilized 40.42 per cent for the actual loan purpose, 23.25 per
_'I_n{ other productive uses and 36.33 per cent for non-productive uses. The
gpose utitization of bank loan was found better in Group T (46.28 per cent),

iwed by Group 11 (40.72 per cent} and then by Group I (40.42 per cent).
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\PROBLEMS FACED BY THE BORROWERS
I, Problems faced in utilization of bank loans

The problem faced by the respondents in utilizing bank loan is given in
Ble 5.39. The highest incidence of problem faced in utilization of the loan
tiound to be the time of disbursement of hank loans, with 60 (100 per cent)
pondents facing such problems, followed by problems faced in
u-se:nent of loan (instalment release) faced by 33 respondents

ipercent), other needs (46.67 per cent) and the amount (21,67 per cent).

Problems faced in acquiring hank loans

The problems faced by the borrowers in acquiring loans are given in
gle 5.40. The highest problem faced was getting a Guarantor/ Securities/
fificates was faced by 60 respondents (100 per cent), followed by guidance
yided by the hank, faced by 71.67 per cent, hank process faced by 66.67 per
il formy issued by the bank faced by 60 per cent, knowledge ahout type of
fitfaced by 51.67 per cent, filling up of forms faced by 4833 per cent and
iwledge about banks faced by 3833 per cent.

33.0ther problems faced by the respondents

The other related problem faced by the respondents is given in
e 5.41. The highest incidence faced by the respondents was with the
jervision and also other ag ricultural and allied problems faced by 100 per
il each, followed by interest rates faced by 81.67 per cent, funds & capital
#d by 8) per cent, knowledge & skill problem faced by 76.67 per cent and
gr problems viz., transportation, bank knowledge, repayment period,

#it-pest & diseases and marketing,
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114 Ranking of constraints faced by the borrowers

Table 5.42 reveals that respondents were facing many constraints during
Bjuisition of bank loan from co-operative bank. Amount of lpan was the
most challenge to the borrowers and has been ranked as the most
ieived constraint with a RBQ 33.33, followed by preparation of DPR
B0 30.67). lack of technical guidance from bank (RBQ 30.00), time of
bursement (RBQ 28.33) were highly ranked constraints reported by the
pondents. On the other hand, subsidiary/ rebate on loan (RBQ 20.00),
Bursement of loan (RBQ 14.67), credit facilities and miscellaneous
0 12.00), form issued by the bank (RBQ 11.00), knowledge aboul type of
il (RBQ 9.00), bank interest rate (RBQ 8.00), filling up of loan forms
i) 5.33), repayment period (RBQ 4.67) were perceived as constraints of

Miperative bank finance, but on a lower scale.

85. PROBLEMS FACED BY THE BANK(ERS)

The following problems were faced by the bankers in financing

Hitultural and allied activities.

5. Repayment/ Overdues

The foremost important problem faced by the bankers in general was
‘existence of high overdues. This was caused by non-repayment of dues.
of the borrowers were not sincere in repaying their dues, and this has
stagnation in lending for further developmental activities and others

fliring, beneficiaries wanting to take loan,
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fi2 Distance and Supervision

The co-operative bank in general gives financial assistance to people
lall walks of life, even financing to the remote areas and other localities,
§iwhich has caused supervision problems due to poor connectivity and the
filnce between the bank branch and the loanees. Bank related information
ineeds to be passed to them (farmers) gets delayed. Also, the distance has

fsed the problems in imparting training to them.

83 Uneven distribulion of borrowers

- The bankers also face uneven distribution of borrowers which has led to
gitvision problems. Though they have come up with the idea of group
Irwing and area approach system for belter supervision yet, the problems
ot always solved as there are no respondents from the tarpet area while

6 are individuals who want loan are not from the tafget proups/area.

B4, Unf aithful nature and misulilization of funds by the borrowers

I]l.‘ has also been found that there are borrowers who are unfaithful
#ids supervision officials especially when the official/staff goes for
luating the projects of the borrowers. The problem is such that the banker
Sit dif ficult to evaluate the actual benefits or significance of bank loans to
dlborrowers as they divert the [oan to other activities or towards
Bumption purposes. The misutilization of bank lpan in the study may not
|= o lack/inadequate funds but due fo unfaithful nature of the
iwers. Misutilization of the funds allotted to them is one of the major

105 Jeading to problems of non-repayment of the dues on time.
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B155. Untimely submission of form

The bankers also observed that borrowers submitted their loan proposal
it. If the loan is sanctioned to these borrowers, there may be a possibility of
fersion of the loan. There is also a chance of repayment problem as the loan
nctioned may not be able to generate returns to repay the installment on due

. Thus, the bankers face the problem of advancing the loans in odd times.

§5.6. Human resource and Logistic support

One of the main reasons why co-operatives bank are lacking in the slate
due o lack of human resources. Lack of manpower has limited the bank’s

pansion as well as supervision. Due to limited bank branches more areas

Jithe bankers especially on the limited field staff who has o cover more
pits/vitlages. The limited bank staff thai are work loaded with are faced
ih poor or lack of logistic support and poor communication to do their

jorks efficiently.

157, Productivity

Apart from misutilization and diversion of loans for other uses, the use
fmedern technology in the farming system is lacking which reduces their
”luctivily. The farmers neither are ready to participate in trainings on

pdern means of farming nor are willing to use modern technology in the
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CHAPTER - VI

SUMMARY & CONCLUSION

Agriculture is the mainstay of Indian economy not only in terms of
@tribution to the gross domestic product but also the people dependent
it. In the last few years, the Indian economy has emerged as one of
i fastest prowing economies in the world. Many economist and policy
akers believe that the future growth of the domestic economy, to a large
nl, will depend on the robust performance of the agricultural and rural

jilor. The manufacturing and service sectors cannot sustain the economy’s

gowth if the rural sector underperforms.

The role of banks in rural upliftment and the effectiveness of banks
2 tool for socio-economic, and over all development of the rural people
' |

msists of a broad spectrum. The success or failures of any enterprises

ppends to a large extend on availability of finance.

The contribution of the banking and financial sector to the current
Bnomic growth of the Indian economy is very significant. However, the
jless of banking services to the rural, agricullure and the common man in
feral is not as promising. In India, the focus of the financial inclusion at
isent s more or less confined to ensuring a bare minimum access o a
fings bank account without frills to all. The rural population in India
ilfers from a great deal of indebtedness and is subject to exploitation in
g credit market due to high interest rates and the lack of convenient
fiess to credit. Rural households need credit for investing in agriculture
id smoothening out seasonal fluctuations in earnings. Since cash flows
l savings in rural areas for the majority of households are small, rural
puseholds typically tend to rely on credit for other consumption needs
¢ education, food, housing, household functions, etc. Rural households

el access to financial institutions that can provide them with credit at
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piier rates and at reasonable terms than the traditional money-lenders and

iereby, help them avoid debt-traps that are common in rural India.

Micro finance i5 a broad term thai includes deposits, loans, payment
Vices and insurances o poor. A success indicator of micro finance lies in
fredit-plus” approach, where the focus has not only been on providing

glil, but lo integrate il with other development activities. One such

ggome ideal, leading to decreased labour efficiency and unemployment

blenys. Agriculture and allied activilies helps to supplement the farm

productive enterprises through banking seclors.

Although a few studies on macro aspects of agricultural credit have

undertaken, yet specific studies to highlight the status of agricultural

The broad objective of the study is 0 examine the magnitude of
mancing made by Co-operative Bank on Agricultural and Allied activities
fd the impact on the borrowers in promoting productivity, income
gration and the employment generated in the siudy area. Also, to
sider the broad based impact of credit on production potential and all
d development of rural people, the present study entitled,” A study on
W-operative Bank in financing agricultural and allied activities with
pecial reference  Dimapur district of Nagaland” has been undertaken

ing the year 2010-12.

[14



L SUMMARY OF THE FINDINGS
$1.1. Status of bank network in Nagaland

The findings on the status of bank branch showed that as on
March 2012, there are 19 Commercial Banks with 93 branches,
Regional Rural Bank with 9 branches and 1 Co-operative Bank with
I branches with a total of 123 bank Dbranches operating in Nagaland. At
fesent. there are 52 bank branches located in rural areas and 71 in
Bémi-urban areas. Data showed that there is a least growth in the bank
inches in the past few years. The current network of banking in the state
hewever far from beinpg adequate. Out of the 74 Development Blocks in
agaland, 32 Blocks are still un-banked. The people living in Lhe
n-banked arcas have to lravel a long way to the nearest banks. The bank
lbranches failed to reach the areas where they are needed the most, the rural
eas. Most of the Banks are situate in the commercial hubs like Dimapur,

johima, Mokokchung and Wokha.

The status of loan and advances from NABARD in Nagaland over the
st years showed that there was an increase in the overall growth rate
fom 10,34 per cent in 20010-11 to 16,10 in 2011-12. The major share of
@vances during the year 2011-12 was released lo the Commercial Banks
Bllowed by the RRB and then the SCB. The agency-wise break-up indicates
jiel the SCB has the highest growth rate of 59.79 per cent.

As on March 2012, the aggregate deposits showed an increased
growth rate of 64.08 per cent from 2437 per cent in 2010-11, with RRB
laving the highest growth rate of 36.41 per cent.

The Credit-Deposit (CD) ratio of all the banks as on March 2012
iowed an increase from 27.79 during 2010-11 to 28.28. Bank-wise analysis
yealed that only the SCB has an increase in the CD raio to 3624 from
80 during 2010-11. On analysing the table the SCB has the highest credit
gposit growth rate of 40.46 per cent. This indicates that the SCB had
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iformed better than their counterpart in terms of bank credits and

jposits.

The Annual Credit Plan for the entire bank in Nagaland was
timated to the tune of ¥ 32,47932 lakhs during the year 2011-12, for the
{,I bursement to the priority sector. The overalf flow of the credit during
e year 2011-12 showed that the credit plan for Agri and Allied sector had

freased, while Other sector and Indusiries was seen to have decreased.

A total of 16,800 numbers of Kisan Credit Card were fixed under the
nrual Credit Plan (2011-12) of which the highest achievement was made
the CBs whose achievement percentage was 59.71 per cent, followed by
it SCB with 51.06 per cent achievement and the RRB with only 21.71 per
nt achievement, The overall achievement was found out o be 5540 per

it which is only half the mark of the total sanction amount and numbers,

NABARD refinance support for meeting investment credit of banks
uring, the year 2011-12 showed that of the total amount 81 per cent
R500 lakhs) was refinanced to the SCB and the other 19 per cent

b 115,04 lakhs) was refinanced to the CBs, whereas the RRB was not

1.2. Status co-operative bank in Nagaland

The Nagaland Stale Co-operative Bank management is governed by
boaird of Directors comprising of 16 Direclors, of whom the State
overnment is represented by the Addl. Chief Secretary & Finance
mmissioner, Commissioner & Secretary Co-operation & the Registrar of
b-operative Societies, representative from NA BARD as ex-officio Member,
besides one Dlirector representing Primary Agricultural Co-operative
{Scieties from each BDistrict and the Managing Director of NSCB who is the

Mlember Secretary.
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i was observed that the SCB investment was seéen to have a negative
pwth rate of -2.66 per cent, but the CD Ratio was recorded the highest
jler the years with 36.00 per cent during the year 20711-12 with a growth
§e of 41.29 per cent which was a drastic improvement over the previous
@r (2010-11) with a growth rate of only 392 per cent. The recovery
griormance was also observed fo have improved, with a recovery
Inrmance of 60.78 per cenl. The overall Net Profit-Loss was found outf to
R highest during the year 201112 with a net profit growth rate of 42.09

der cent.

The total membership rose to 13,150 with a growth rate of 15.05

iring 2011-12,
r

" Funds required for lending and investments are raised through
Wned funds, public deposits and borrowings from the State Govt., and
RABARD.

I The share capital was observed to have increased with a growth rate
m 3.54 per cent {during 2010-11) fo 7.88 per cent (during 201V1-12). It was
gbserved that the highest share of capilals in all the years comes from the

intribution share of the State Government.

The total reserves was found highest during the year 2011-12 which
ped at T 382.79 lakhs (growth rate of 7.29 per cent) as on 31 March 2012,
the growth rate was found highest during the year 20{07-08 with a

owth rate of 36.39 per cent.

The own funds was found (o be 2 3,932.28 with a growth rate of 7.84

trent as on March 2092 which was also recorded the highest.

The deposits of the Bank have increased from ¥ 32,310.50 lakhs as on
arch 2071 to¥ 36,683.45 lakhs as on March 2012, making it the highest
fal deposits (growth rate of 13.53 per cent). Though the total deposits
gve increased, the growth rate of total deposits was observed decreasing

iring the past years.
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Under borrowings, there has been only a marginal growth in the
grall borrowings during the year 20(1-12. The highest source of
fifowings during the year 2011-12 was seen from the NABARD ARF
o the tune of X 580 lakhs, followed by NABARD SAO with
875.10 takhs and then by NSTFDC borrowings of2 69.13 lakhs.

The distribution of the annual flow of loan and advances showed
it it was increasing year after year in an increasing order. The total flow
Bl credit from the SCB reached a new height of ¥ 9,242.91 lakhs
iring 2011-12) from % 4,762.74 lakhs (during 2010-11). The flow of credit
the consumer loan was found highest, followed by cash credit, then

icuMure and allied sector and then the SHG for medium term loan.

The recovery position of the State Co-operative Bank showed a
gnificantly increased in the recovery of the principal credit distributed

I 58.40 per cent as on March 2011 to 60.78 per cent as on March 2012.

13. Socio-economic status of the respondents

There were a total of 120 respondents, 60 respondenis from the
borrowers and 603 from the non-borrowers. The borrowers had 10
espondents with marginal land holdings, 40 respondents with small land
oldings and 10 respondents with medium sized land holdings. On the
ther hand the non-borrowers had 8 respondents with marginal land
pldings, 32 respondents with small land holdings and 20 respondents with

pedium sized land holdings.

Both the borrowers and non-borrowers each had 7 respondents with
dgricultural based activities, 20 respondents with fishery hased activities

nd 33 respondents with animal husbandry activities.

The average family size of the borrowers was found to be 5.53 with

male population (55.20 per cent) higher that the female (44.80 per cent). The
|
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jin-borrowers also have a male population (52.25 per cent) higher than the

imale (47.74 per cent) with an average family size of 4.80.

The sample respondent’'s farm family illiteracy rate was found to be
I8 per cent for the borrowers and 15.63 per cent for the non-borrowers.
ie proportion of male and female literacy under borrowers was found to
£55.20 per cent for male and 44.80 per cent for female, whereas for the
borrowers it was found to be 52.74 per cent for male and 47.74 per cent
it the female. On the type of education level attained, High School level
E found to be prevalent (48.27 per cent) under borrowers and Primary

geling (37.85 per cent) under non-borrowers.

The borrowers’ primary occupation was observed to be agriculture
B8.77 per cent) and also with a dominant agriculture as their secondary
fcupation (70.93 per cent). Under non-borrowers, agriculture was found to
g the primary occupation (4870 per cent) and also their secondary
cupation  (41.75 per cent). These findings revedled that agricultural

ftivity played a dominant role in the study area.

The total work force of the borrowers was found to be 81.60 per cent
il 78.13 per cent for the non-borrowers. The male workers in both the
I {borrowers and non-borrowers) was found to be higher than the

fmale workers.

|14. L.and inventories of the reSpondents

The overall average land holding was found to be 0.73 ha for the

rrowers and 0.89 ha for the non-borrowers. Under borrowers, Group I
1
% an average holdings of 0.43 ha, Group Il with 0.69 ha and Group III

an average of 1.19. The non-borrowers Group I have and average

dings 0f0.44 ha, Group Il with 0.78 ha and Group Ill with 124 ha.

The borrowers’ maximum utilization of land was found to be for the

e of agricultural operation. Land under vegetable cultivation accounts
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er30.16 per cent and land under paddy accounts for 27.11 per cent of the
tal land holdings. The non-borrowers maximum land use was seen under
agriculture for the production of paddy accounting for 35.87 per cent and

ggetable cultivation with 15.39 per cent of the total available land.

b.1.5. Agriculture and allied activities of the respondents

The borrowers had a iotal cropped area of 46.34 ha, with a total
oduction of 4,163.78 kg and a sold out value of2 46,369.50. Observation
fevealed that, majority of the production comes from cereals accounting for
0.15 per cent of the total production and also with the highest sold out
iilue (6197 per cent) of the total sold out value. On the other hand the
ien-borrowers hdave a total cropped area of 3669 ha, with a total
ifoduction of 4,361.84 kg and a total sold out value of T 19,292.85. The
income generated from the borrowers had a higher sold oul values than the

ion-borrowers,

The average cost of cropping for the borrowers was found to be
t 48,276.65 and T 28,535.69 for the non-borrowers. The maximum cost
mcurred under cropping for both the borrowers and non-borrowers was
e cost of labour. The cost of production was found to increase with
hcrease in the land helding ie. from marginal o medium size land

Iding.

The distribution of respondents’ livestock inventories showed that
e borrowers, on an average have a total current livestock value of
232,663 and the non-borrowers with a current average value of ¥ 15,173.33.
The maximum present value was found fo be from piggery with an average
dlue of T 23,800 per borrower family and ¥ 11,500 per non-borrower

family.

The cost of livestock production on an average was found ko be

2 32,496.73 and T 14,653.45 for the borrower and the non-borrowers
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pspectively. Under both the cases (borrowers and non-borrowers), the
lighest cost was incurred on the purchase of animals for rearing
counting to an average of 11,278.40 (34.71 per cent) and % 5,264.18
D.92 per cent) respectively, followed by the feeding cost, with an average
% 8,243.25 (25.37 per cent) for the borrowers and ¥ 3,779.96 (2580 per

nt) for non-borrowers.

The borrowers’ average net return from livestock production was
nd o be X 55,371.26 and ¥ 33,648.17 for the non-borrowers. The highest
erage return for the borrowers was found o be from cattle with a return
R 27,979.33 (5053 per cent) and for the non-borrowers it was from
iggery with an average of 2z 23,741.50 (7056 per cent). The item-wise
akup of return from different source revealed that sale of mature
imals contributed the highest, with an average sold out value of 2 30,422
M.94 per cent) for the borrowers and 2 23,686.04 (70.39 per ceNt) for the

son-borrowers.

The overall average cost of fish production was fpund to be
WiIL,455.63 for the borrowers and 2 809196 for the non-borrowers. The
dl cost incurred was found increasing with the increase in the farm size
der both the cases of borrowers and non-borrowers. The highest cost
urred for fish production was the feeding cost, with an average cost of
626,53 (40.39 per cent) and 2 3,610.25 (44.62 per cent) for borrowers and

n-borrowers respectively.

The respondents’ average yield from fish production was found to be
kg, with a worth value 0f3 25,026.67 for the borrowers, wheleas for the
n-borrowers, it was found to be 15473 kg, worth ¥ 15472.50. The
terage sold out. value of fish for the borrowers was found o be T 23,670.83
d T 14,760.83 for the non-borrowers. Comparatively, in terms of vield
id return from fish, the borrower was found to be better off than its

nterpart, the non-borrpwer.

~ (21~




The average cost of plantation was found to be T 2,029.73 for the
frowers and 2 4,086.33 for the non-borrowers, The highest cost incurred
the labour cost under both the cases. The average total return from
anlation for the borrowers was found to be 2 1,136.67 and T 1,926.56 for
i non-borrowers. The borrowers’ total return from sale of the products

fiounts for 61.58 per cent and for the non-borrowers it was 60.77 per cent.

L6, Expenditure and income of the respondents

The borrowers on an average, per annum have a total expenditure of
23 4656 , whereas for the non-borrowers it was found to be 2 88,838.89.
total expenditure for the borrowers was incurred from on-farm
kpenditure (50.74 per cent) and the family-needs expenditure (49.26 per
i}, whereas for the non-horrowers it was found to be 30,15 per cent for
p-farm expenditure and 59.07 per cent for family-needs expenditure. The
ghest expenditure incurred was for amimal husbandry with an
penditure amount of 2656 per cent for the borrowers and for the
non-borrowers the highest expendilure was incurred for the household

meeds amounting to 30.15 per cent.

The respondents’ annual income from different sources was found to
2 1,38,136.10 per respondents for the borrowers and 2 83,389.81 for the
on-borrowers. Of the different source of income, animal husbandry
potributes a major share, on an average contributing 40.08 per cent to the
ower's income and 34.02 per cent to the non-borrowers income. The
pomeé was found to increase with the increase in the farm size under
rrowers. On comparison, hotrowers’ income generated from agricultural,
imal husbandry and fishery was found higher than the non-borrowers in
il the cases. This implies that the income impact was positive on the

MIrrOwers.



L7, Impact of co-operative bank finance on employment and income

The total average number of mandays generated for the borrowers
Was found lo be 30562 mandays, with male employed for 161.64 days
5289 per cent) and female for 143.98 mandays (47.11 per cent). The
dion-borrowers average number of mandays was out © be 211.65 mandays,
With maie empioyed for 117.95 mandays (5573 per cent) and female for
0 70 mandays (44.27 per cent). Of the different agricultural activities, crop
foduction was found to generate the highest employment mandays,
generating 134.33 mandays (43.95 per cent) for the borrowers, whereas for
non-borrowers it generated 6876 mandays (3249 per cent), The

mrower’s average number of person employed was found out o be 11,17

perfamily and 9.02 persons per family for the non-borrewers.

There was a significaﬁt increasing trend on the borrower overall
groups. The increase in income from crop production was found to be 26,27
per cent, animal husbandry with 48.12 per cent, fishery enterprise with
10.79 per cent, plantation enterprise with 16.33 per cent and other
fgricuiture and allied activity had increased to 42.55 per cent on the sample
gspondents after getting the co-operative bank finance, It also showed a
gnificant increase on the overall group employment. Employment from
1op production was increased to 27.32 per cent, animal husbandry © 4525
percent, fishery enterprise to 10.12 per cent, plantation enterprise © 15.83

jercent and other agriculture and allied activity had increased to 35.34 per

5.1.8. Resource use efficiency of the respondents

Cobb-Douglas Production Functions was used in the present study
the assessment of the resource use efficiency of different enterprises.
I production function of different enterprises were fitted as regressing

ross return (y), X1, X2, X3, X4 X5, X X7 and X in terms of rupees () as

= P20 =



ependent variables on marginal, small and medium farm size groups as

Il as overall farm size group.

By aggregating the cross-sectional data of all the farms in various
V size groups under beneficiaries, the value of B2 was found to be
9956, which shows that 99 per cent of lhe variation of dependent variable
iplained by the independent variation chosen in the equation. Even on the
h-beneficiaries the overall of R? was found to be 99.96 per cent, which
lows a good fit of the selected model. The remaining variation of
pendent variable might be due o other variables, which have been used

excess or not properly used.

The overall regression co-efficient of input a (coNstant) was found to
e a positive significant at | per cent and 10 per cent level for the
neficiaries and non-beneficiaries respectively, which indicate that the

del is a good fit.

The regression co-efficient of x; (human labour cost) for beneficiaries
5 found maximum {(0.24) on the overall and minimum on the small size
oup (0.19) and was found significant at 10 per cent level of significance,
thile on marginal and medium size group il was found non-significant.
he non-beneficiaries human labour had significance on the marginal (0.94)
d small (0.96) size group at 10 and 5 per cent level of significance

pec ively.

In case of x; (seed/sapling/animal/fingerling cost) it was fould to
. positive and significant at 10 per cent level of significance in the entire
ze group under beneficiaries. x; was also found significant under
on-beneficiaries in all the group size, Tt indicates a good fit with more

tential in compare to other inputs toward the gross returns,

The regression co-efficient of x3 (fertilizer) on the beneficiaries was
und to be statistically significant at 1 per cent level only in medium farm
ze group (25.75), while on the nop-beneficiaries it was found significant

the medium and the overall.
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The x: (plant protection) was found significant only in the small size

pup under beneficiaries and significant at 10 per cent level of
nificance, whereas, it was not found significant in any of the group

der non-beneficiaries.

The value of x5 (machineries) was found significant only in the
erall group under beneficiaries and significant at | per cent level, while
| the non-heneficiaries it was found significant on the small and overall

pup, significant al 10 per cent level of significance.

The value of x (transportation) for the beneficiaries was found to be
atistically significant at 10 per cent level in small size and medium farm
pup and the overall groups at | per ceni level of signilicant, which shows
positive significant contribution of the input to the gross returns. Under
on-beneficiaries marginal and medium size group was found significant at

per cent level of significance.

The wvalue of x» (marketing cost} was found significant in all the
pups and also on the overall under beneficiaries and non-beneficiaries,
hich shows a positive significant contribution of the inputs to the gross

turn.

The value of ks (miscellaneous) was found to be significant only in
be medium size and statistically significant at 10 per cent level under

beneficiaries, while under non-beneficiaries it was not found significant.

To evaluate how efficiently the farmers of the study area have been
tilizing their resources, the Marginal Value Product (MVP} of an input
vas compared with its respective factor cost. The gross sectional data of
verall farm size have been apgregated and the ratio of MVP lo ils factor
ost was computed. It was observed that ratio of x to x was found lo be
psitive as well as negative values, Positive value indicates increase return,
he greater than unity the higher the gross return which highlight that the
armers can incurred more investmeni on those inpuis for getling better

eturns, while the negative values indicating either excess use of inputs and
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verse response towards the gross return, which needs to be curtailed

mediately and further investment of such inputs must be shifted towards

higher results inputs which will provide the positive contribution to the

085 retern,

The value of MVP for x; (human labour cost) was found to be
sitive for the entire farm size groups. Under beneficiaries, an addition of
unit of the x1 input would be adding a value ranging from 4.21 to a
aximum of 4579, whereas in the non-beneficiaries it would be adding a

alue in the range of 3455 to 217.61.

The value of MVP for x; (seed/sapling/animal/fingerling cost) was
bund to be positive for all the farm size groups. The value ranges from
347 to 93256 for the beneficiaries and from 31.79 to 10851 for the

on-beneficiarios.

The MVP of s (fertilizer) was found to be positive for medium farm
e (120.51) and negative for the marginal (-18.83) and the small (-21.52)
m size on the beneficiaries, The negative MVP means that addition of
e unit of the input x; would reduce the return ranging from 18.83 to
.32, Also the MVP of x3 for the non-beneficiaries was found to be positive
medium farm size (727.59) and negative on the marginal (-420.76) and

mall (-182.76) farm size of the beneficiaries.

The MVP of x; (plant protection) in marginal size and small size was
gund to be positive and negative for the medium size group and the
verall group on the beneficiaries. Whereas, for the non-beneficiaries the
arginal, small and medium farm size had a negative value indicating that
he addition of a unit will reduce the return and only the overall had a

Jositive value,

The MVP of xs (machineries) of beneficiaries under marginal and
medium farm size groups was found o have negative values, indicating
hat addition of one unit of these inputs would decrease the gross return,

while the small and the overall group was found to have positive values.
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e farm size groups all had negative values under non-beneficiaries, only
e gverall had a positive value. The additional investment of one unit to
jese inputs would be decreasing the gross returns and would not

ntribute their share to the gross return of a farm.

The MV of % (transportation) in small, medium and overall farm
ge group under beneficiaries was found to Dbe positive, indicating that
ddition of onme unit of this input will increase gross return by 16.83 to
44.00. While under non-beneficiaries it was found to be positive for all the

oups and the overall groups with value ranging from 1.24 o 70.07.

The MVP of x; (marketing cost) was found to be positive on the
tire farm size groups. Under beneficiaries, an addition of one unit of the
input would be adding a value ranging from 184651 b a maximum of
A7.08, whereas, in the non-beneficiaries it would be adding a value return

nthe range of 3.35 to 1031.55.

The MVP of x3 (miscellaneous) for beneficiaries under marginal,
all and overall farm size groups was found to be negative, indicating
at addition of one unit of these inputs will decree their gross return, and
nly the medium farm size had a positive value. The marginal and small
m size under non-beneficiaries had negative wvalues, whereas, the

edium and the overall groups had a positive value.

.1.9. Status of bank loan received by the borrowers

Group 1 {Marginal farm size) had ten (10) loanees who took loan for
nimal husbandry. Under Group II {Small size) there are 3 borrowers for
iculture, 15 for fishery and 22 for animal husbandry. Under Group III
Medium Size) there are 4 agricultural loanees, 5 fishery loanees and 1
nimal husbandry loanees. Categorizing the loanees under different

terprises, the maximum amount disbursed per loanee was found highest
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der animal husbandry with an average amount of¥ 63,969.70, followed

fagriculture with 2 57,685.71 and then by Fishery with 2 48,890,

The finding revealed that the borrowers a whole borrowed an

mount of ¥ 34,92,600, with an additional interest amount of Z 4,19,112. The
ofal amount due for repayment was found o be ¥ 39,11,712, cut of which
£ 14,71,000 (37.61 per cent) was paid and with a balance of ¥ 24,40,712.00
6239 per cent). Across the different Groups, Group [ have a balance of

94 per cent, Group Il with 63.64 per cent and Group Il with 64.38 per

nt. Under the mode of repayment, partial repayment was found o be
gminant with 81.67 per cent. The balance due for repayment was found fo
nerease with the increase in the farm size, which indicates that, the

arginal farmers was found more punctual in repayment of the loans than

8 small and medium size farmers.

The overall utilization of the bank lean for which it was sanctioned
as found out to be 41.70 per cent; the remaining was used for other
reductive uses on the farm (14.52 per cent) as well as non-productive uses
r home consumption (43.78 per cent). Apart from the actual usage, the
aximum funds were diverted to household consumption needs which
accounted for 33.13 per cent of the total loan. Under the different categories
borrowers, Group 1 utilized 46.28 per cent for the actual lean purpose,
82 for other productive purpose and 50.90 per cent for non-productive
ises. Group Il utilized 40.78 per cent for the locan purpose, 15.52 per cent
ar other productive uses and 43.70 per cent for non-productive uses.
Group 111 utilized 40.42 per cent for actual loan purpose, 23.25 per cent for
pther productive uses and 36.33 per cent for non-productive uses. The
Urpose utilization of bank loan was found to be better in Group 1
46.28 per cent), followed by Group Il (40.72 per cent} and then by Group

[l {40.42 per cent).
|
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.1.10. Problems faced by the borrowers

The highest incidence of the problems faced in utilization of the loan
a5 found to be for, the time of disbursement of bank loans, with 60
10¢ per cent) respondents facing such problems, followed by problems
aced in disbursement of loan (instalment release) faced by 33 respondents

{35 per cent), other needs (46.67 per cent) and the amount (21.67 per cent).

The highest problems faced in acquiring loans was the Guarantor/
Securities/ Certificates, faced by 60 respondents (100 per cent), followed by
c provided by the bank faced by 71.67 per cent, bank process faced
by 66.67 per cent, form issued by the bank faced by 60 per cent, knowledge
about type of loan faced by 51.67 per cent, filling up of forms faced by 48.33
gr cent and by knowledge about banks faced by 38.33 per cent.

The other related problems faced by the respondents was found
..ighest with the supervision and other agricultural and allied problems
aced by 100 per cent, followed by interest rates faced by 81.67 per cent,
funds & capital faced by 80 per cent, knowledge & skill problems faced by
76.67 per cent and other problems viz., transportation, bank knowledge,

epayment period, insect-pest & diseases and marketing.

Amount of loan was the foremost challenge to the borrowers and has
been ranked as the most perceived constraint with a RBQ 33.33, followed
by preparation of DPR (RBQ 30.67), lack of technical guidance from bank
BQ 30.00), time of disbursement (RBQ 28.33) were highly ranked
constraints reported by the respondents. On the other hand, subsidiary/
gbate on loan (RBQ 20.00), disbursement of loan (RBQ 14.67), credit
facilities and miscellaneous (RBQ 12.00), form issued by the bank
(RBOQ 11.00), knowledge about kype of loan (RBQ 9.00), bank interest rate
(RBQY 8.00), filling up of loan forms (RBQ 5.33), repayment period

(RBO) 4.67) were perceived a5 constraints of co-operative bank finance, on a
!lnwer scale.
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.1.1]. Problems faced by the bank(ers)

The foremost important problem faced by the bankers in general was
the existence of high overdues. This was caused by non-repayment of dues.
ost of the borrowers were not sincere in repaying their dues, and this has

faused stagnation in lending.

The co-operative bank in general gives financial assistance to people
from all walks of life, even financing to the remote areas and other
ocalities, and which has caused supervisien problems due to poor

onnectivity and the distance between the bank branch and the loanees.

The bankers also face uneven distribution of borrowers which has led

b supervision problems,

It has also been found that there are borrowers who are unfaithful
fowards supervision officials. The misulilization of bank lean in the study
may not be due to lack/inade quate funds but due to unfailhful nature of

the borrowers.,

The bankers also observed that borrowers submitted their loan
proposal late. If the loan is sanctioned to these borrowers, there may be a
possibility of diversion of the loan. There is also a chance of repayment
rnb]em as the lean sanctioned may not be able to generate returns lo

pay the installment on due date.

One of the main reasons why co-gperatives bank are lacking in the
ate is due to lack of human reseurces. Lack of manpower has limited the

bank’s expansion as well as supervision.

Apart from misutilization and diversion of loans for other uses, the
e of modern technelogy in the farming system is lacking which reduces
err productivity. The farmers neither are ready o participate in trainings
| modern means of farming nor are willing to use medern technelogy in

fie farming system.
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52. CONCLUSION & SUGGESTIONS

The co-operative bank finance was observed o have a positive
impact on 42.55 per cent of the beneficiaries to enhance their income and
grther it had the capacity to generate more income through agriculture
&nd allied enterprises. Bank finance also had a positive impact on 35.34 per
cent enhancement of mandays employment, which further showed prospect
of generating more mandays employment by taking up the different

enterprises.

As more entrepreneurs/farmers come forward I stat  any
agriculture related activities, financial support by the co-operative banks
must be extended ko them as being socially acceptable and economically
feasible. One enterprise alone is not sufficient enough to raise the
employment and income level and further if more employment and income
are o be generate throughout the year more enterprise have to be
incorporate for which, loan/credit must be provided to the beneficiaries by

extending micro-finance required based on the performance.

The foregoing study had brought out the following suggestions,
which are expected o result greater success lo the beneficiaries and

bankers of co-operative banks in Nagaland.

The main reasons co-operatives bank lacking in the state are due o
lack of human resources and connectivity. Lack of manpower has
hindrance on the bank expansion as well as supervision. There is a
need to employ more staff for the functioning and expansion of the

bank.

Slackness in recovery of loans, resulting in mounting overdues is
undermining the soundness of credit structure in many areas and has
led to stagnation. These high overdues have created obstacie for
other beneficiaries from getting the required amount. This points o
the deficiencies in loaning policies, inadequate arrangements for

supervision and weaknesses of internal management of the bapk
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officials. Systematic efforts need to be made both by the State
Government and by the bankers towards substantial reduction of
overdues, Attention is alse needed to incorporate and strengthening

the recovery staff and other concerned departments.

Development programmes at block level with facilities and extension
services must be strengthened in order to make the rural peopie
aware, to set up enterprises efficiently in terms of increasing their
income and emplovment, to enhance the production/ productivity
through the agriculture and allied enterprises to achieve self-

sufficiency of the state in the days b come.

Apart from misutilization and diversion of lcans for other uses, the
use of modern technology in the farming system is lacking which
reduces their productivity. Concern Government department shouild
train and encourage the farmers, The department of agriculture and
allied department should take the initiative to conduct training and
equip the farmers with the modern techniques of cultivation
practices so as lo increase their productivity and thereby increased

their economy.

The bankers also faces uneven distribution of borrowers, which also
leads them is supervision problem. The idea of group borrowing and

area approach system should be practised by the bank.

Misutilization of the funds allotted to the farmers is one of the major
factors in the problems of non-repayment of the dues on time for
which the loan was taken. Instalment releases should be encouraged

with strict guidance and supervision.

The bankers should make public through mass media about the type
of loans and criteria’s and aiso the date of submission of forms in

order to prevent late submission of loan proposals.
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8 Self Help Groups should be encouraged by the co-operative banks

even to the remote areas.

o Government should take appropriate steps to establish connectivity,
adequate marketing facilities and transport system to better

communpication,

i0.  Other institutional credit facilities at a nominal rate of interest

should be made available to the farmers o take up new enterprises.

if.  Formation of co-operative organisations should be encouraged in the

village level.

6.3. LIMITATIONS OF THE STUDY

The present study was conducted with a view that its result may be
useful to the researcher, planners, co-operative bank personnel's,
administrators and extension waorkers who are engaged in generating and
disseminating credit schemes for the upliftment of the farmers of all groups
in general and marginal farmers in specific. An attempt was made in this
study to analyzed these factors, which would affect the availing, utilization
and repayment of agriculture credit by farmers and to suggest measures to

formulate strategies to increase the ulility of agriculture credit,
The limitations of the study are as follows-

L The major limitation of the present study was with regards o the
time, study area and other research facilities usually faced by a

single researcher.

. The present study confined to only one district of Nagaland and the
selection of the district was purposive hence scope of generalizations
with respect to Agricultural credit and its impact on overall

development of borrowers in other districts as is limited. Hence, the

study does not claim to generalize the findings on large scale.
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Study is based on individuail’s perception and expressed opinion.
Although attempts had been made to extract information from the
respondents nearest to the truth but possibility arises that
information provided by some respondents might not be accurate as
there was no written record maintained by the respondents, therefore

they had to rely on the recall memory.

Most of the utilized variables were measured at nominal and/or
ordinal levels not permitting the use of parametric statistical tests

extensively.

Some borrowers as well as non-borrowers were found to hesitate to
give their responses easily on income, expenditure elc. aspects,

which posed limitations in the present study.

The study was conducted based on the expressed opinion of the
respondent’s viz., beneficiaries and non-beneficiaries. Therefore,

possibilily of error in recoilecting or recalling can’t be ruled out.
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respondent
Tape

Flather’s Name

SURVEY SCHEDULE

BORROWER/ NON-BORRQOWER

APPENDIX -1

Daie -

Regp
No

Block

Village

Contact (if any)

L. DEMOGRAFHIC FEATLRE.S

1.1 DEMOGRAPIY

“li- Mierate: Pr- Prunary, HS- High School, G- Graduaie & above,
Ag- Agricullure: Se- Service; Bu- Buginess: Ot Others
W- Worker; HI- Helper: D Dependem

LL OPERATIONAL LAND HOLDINGS

: Prim —

N| o Name ol cccupaion__|_occopaon ot

w ] w T T [ ] se [ [0 [as [ se [me [ w [ ] |
I
i
EX 1N I | RS :
L B W O A
: i
E D S S |
Al ~ =
“ = I 55
L) S

Owned Land

Leased om

Leased it

Totalland

1.3. LAND USE PATTERN (Sq F)/ Land Inventories

 Ladise | Area Land Use Area

Settled 1and Livestock area

Paddy | Forest & Plamation - =
e | e

Vepeiables Baren Land

Fisherics B Others

Todal
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22. COST OF CROPPING PER ANNUM

fin Rs)
l- | Hman Labour
N a) Cwned
by Hired
2 | Seed/ Seedling
3. | Chemicals
i | Equipment
5. | Bullock/ Machinery
6. | Transportation
7. | Magketing
B | (nher
Tolal
3 ANIMAL HUSBANDRY
3.1. ANIMALS INVENTORIES
Animais — Nuﬁcarcd__ L
Prescady Before Joan Presenthy Before Joan
I. | Cattte =
2 | Poultry _
3 | Piggoay =
1. | Goa -
i | Odhers )
3.2. COST OF ANIMAL PRODUCTION PER ANNUM
fin Rs}
8N | hewms Canle Poultry Piggery Goal (thers
. | Labour Inpul
2-. | :ﬂ.nEmaI cosl T
3| Cheocal o
1 | Equipment N
3 | Transporiation L
6, | Marketing R
7. | Oter D
Total




3.3, RETURN FROM ANIMAL HUSBANDRY

o | ftems Canle Pouliry Piggery Goat Others
o Nos | Valse | Nos | Vae | Nos | Vaie | Nos | vate | Nos | value
I Young
" | stock
Ma lure
5 stock
3| Eggs
4 Milk
5 | Manure/
~ | Dung’s
6. | Other
iz
Total
4 FISHERY
4.1. COST OF FISH PRODUCTION PER ANNUM
(in Rs)
L | Human Labour
ay Owned
b Hired
2 | Fingerlings/ Seedling |
3. | Chemicals
4 | Feeds
3 | Transpostation
6. | Marketing
T | Other
Total
42 RETIRN FROM FISHERY
Yield Consumed Valuc Sold oz Value
[tems
. Ke Rs. Ke Rs Kg Rs
1, Fish

2. Fingerhings




5 PLANTATION

5.1 COST OF PLANTATION CROPS PER ANNUM

an Rs)

1. | Human Labour

a) Cwned

b) Hired

Planting malerials

Chemicals

2

3

4 | Trapsporiaion
5 | Marketing

6. | Other

Totn

52, RETURN FROM PLANTATION

W | hems Home Consumpiion (o Rs) Saold (in Rs)
. | Thher
2 Fire wood

3. | Fruit crops

4. | Scedhngs
5 Otlyers
&

6. TOTAL EXPENDITTIIY

: PER ANNUM

SN lems
Total Farm E:spenditare
{A) Cropping

L {C) Fish Produclion
{D} Plauuation
(E) Others

(B} Animal Husbandry

Amountéin Rs)

Houschold needs

Education

Transporial ion

Taotal

2
3
4
5 | Othess
6
7

Tma




7 TOTAL INCOME PER ANNUM

5N ltemns Amound {in Rs)
1. | Cropping
2 | Animal Hushandry
3. | Fish Production
4, | Plantation
5. | Service
6. | Business
7. | Odhers
Total
8 EMPLOYMENT GENERATED UNDER DIFFERENT CATEGORY

Catepory

Employment {in nos.) Working Days
Belore Belore
Presently ot Presenlly ki

Crop production

2. | Ammal Husbandry
3. | Fishery _
4. | Forest & Ptanfation
A Olll;rs o
: =
-Total )

9, MAGNITUDE. OF FINANCIAL ASSISTANCE FROM CO-OPERATIVE BANK

Scheme MName

{in Rg)

Amount

As Loan

As Subsidy

Mode of
fnancing,

Remnarks




BANK)

1, LOAN BORROWED FROM OTHER SOURCES (OTHER THAN COOPERATIVE

N Amount

Fresn

Purpose

fmerest

Repaymen1.
period

Securities

11. REPAYMENT PERFORMANCE OF THE BORROWERS

[nlerest
o

Amournt
Borrowed

InleTest
Amaunl

Amount I
be repaid

Amounl
paidd

Balance

Remarks

12. UTILIZATION OF LOAN

Purpose of the Loamn:

—

N Activitics

Amounl

Remarks

1. | Agncultural

2 | Cake

3. | Poultey

4 | Pipgory

5. | Goatry

6. | Fishery

- Plan tation

£ Household Weeds

9 Educaton

10, | Othas

TOTAL




13. PROBLEMS IN UTILIZATION OF BANK LOAN

Problems Yes No

l. | Amouni

2 | Disburscment of koan

3. | Ting of disburscment

4, | Onhers Need

15. PROBLEMS FACED N ACQUIRING BANK LOAN

| Problems Yes No Remarks

1. | Knowledge aboul type of loan

2. | Knowledpe abow type of Banks

3. | Form issued by the bark

4 Filling up of firms

3 | Guidance from bank

& | Bank process -

7. | Guaranlor/ Securines/ Cenificates -

8. | Others

1. PROBLEMS FACED BY LOANERS
S [ Poblems [ ves [ Mo Ramarks

L. | Amounl

2, | Disbursemnent ofloan

3 Time of dishurscment

1 High Inierest rales -

5 | Repayment period

6. | Supervision

i Knowleder & Skii

8 | Insccis pest & discases

9 | Funds&capital

Wr, | Marketing |

11. | Transponiation =

2. | Others =




(FOR BANK OFFICIALS)

1. TERMS AND CONDITIONS

invitation of
application

Loan and subsidy
amount

Rate of interest

Securtties

Repayment period

2. PROBLEMS FACED BY THE BANKERS

3 SUGGESTIONS

A9
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Nagaland State Co-operative Bank Lid.
Dimapur: Nagaland

BUDGET AT A GLANCE as on 31 March 2013

APPENDIX - III

@ in Lakh)
Revisod Estinated
SN | Head of Account
2HHo-017 05708 AKIB-N9 2010-11 20m-12 22-13 20314
1 Inceme 154805 2308.50 2802 43 T288 W 48L&, 79 569080 H344 55
2 Expendnure 1912.0% 2373 54 743 IR W 9.0 5264 57 SRANRY
3 | MNet Working Result 363 96 24906 60,01 0156 8747 1268 1 a63 7l
4 | Tumeot of Deposts | 1621845 | 18726.34 | 250740 | 231050 | 366%345 | 8524900 | 9825600
(a) Mormal 1621845 1872634 | 2259740 231050 | 366R3.45 2172000 | A4849t H)
(b) Ambitious D04} 0ix) 000 (10 000 | B277.00 | 4976500
5 Fresh Tending 5406 34 391928 633980 8232 %7 | 132094 15185 00 | 113200
& Fresh Bomesang 131 3 20 Hiy 74.39 101382 02798 1269.13 136913
7 | Tarzet of Loes 61508 | 23075 | 308775 | 335193 | 369884 | 42000 | 472000
Recmenr'
g | e spos72 | 306289 | 3n7as | 320008 | 352949 | 370000 | 200000
RecepLs
Other Capitad
3 ; 715 497
9 " 03 4l 9.3 33569 6.8 213,27 397 449705
Investment n
1 | Approved Securities | 994642 | 1052074 | 14582551 2422186 | 23368.54 | 3D00000 | 3500000
&(Tthers




Nagaland State Co-operative Bank Lid.
Dimapur: Nagaland

APPENDIX - IV

HUMAN RESOURCE DEVELOPMENT a5 on 31 March 2013

{in Nos)

N

Particwlars

2006-07

200708

A0G8-09

200%-1

2010-11

201 1-12

Resigned

a

{8y MTicers

(b} Others

Superannuated

(a) Offxers

B | e | B | | b

(b) Others

Availled VRS

HI Sl o=

(a) Officars

—

{b)Others

Termmmalad

{a)yOtficers

{h)Crhers

UnderCRS

{a)OiTicers

(b)Others

L= = T = = ]

Slol=sls|le|lesllsle] &

Expired

(a)Officers

() Others

Cloloc|lc|le( =S| W) df == e

Totd Sirength as en 31-3-1 1

B

(a) Offcers

ﬁE—c—ccc—-:—mum—uwccc

H

{by(thers

159

o3

159

Of which cadre on deputalion
tolCDP

(ayOtlicers

(b) Others

Employee Recnaled

{a)yOlhcers

1%

{h}Others

15

i

S1aff underpoing Traming
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Nagaland State Co-aperative Bank Lid.
Dimapur: Nagaland

BAI.ANCE SHEET as on 31 March 2012

APPENDIX-V

FREVICLIA
YEARAAOHN
a2

AMOUNT
M)

CAFPITAI_AND LIARILITIES

AMOUNT
Ra)

Cl' ERENT
YEAR A} ON
I ER R}

119840 379, 08

151144 40 0%
18771000 D8
BERLPEELY )
ATS00C

508 9160
6314836 DY
T h4S4304
169829 3
1818013 80
1148143204
1220043 90
1102117941 34
SHASDET 34
SRAGTG0 Al
1619063 | T4

INERIRZHA N

TR
2281400
K44 1249 59
Mq1ds
S00000 00
OG0 Y
FATYRTE 4]
4139112
LIRS L3 1]
190 S
T4TT 4
191 5000 00

114714 1663 5]

15338670.54

H A4 358961 61

Ta2ioh.00

1.CAFITA Iz

B Amtharlad Capitsi

LD Db *A°Cle o phareno Ry SO -0a ob

Q30 DO0R " Clms shuren ofls. 1000/ anch

300 D30 Cle b1 gharssof Re, 500/ -cash(Nommal)

Iy He bacvlbed CaPlmi

A Al et gg ot e SO0 conc X
IS1TAR cimmharanof R 1000 -& st

11094 'C' e mniabarganl B o SO0/ onch

I Amossicn edaaepnld wp o0

93383 sharzsaf R SO0 onchizncalls pmpand
MtRaD 35 pechon P00 sheres

20,534 shart aef Re . A0 -anchivsrcaln unpaid
aiRta. D04 ok on 000 e

TALLIN abaron of Ra 300/ -tuehe sscols oupand
sRaB3 CAanchon 00D shara

O (a bove kel by

Indvabnls
Ca-oper mirva |
Sistedovarmmenr

Orthore (Nom mal M gmpgry §
XhareC npgalDoposn

1571 8

F R

LAESERYE FUND AND OTHER RESERVES

By Re s rve
wAgrculum Craditd inbius wa Fond
w) Ruidmy Fund
] wdnnAEQDminationF and
vIApacwlBadl Y e Rabtr va
vilBiadand D onbHalDp iR o porv
va]l e simgn| Defracs tam Rostrve
wil) Proovisaa for NP Ax
o) Provmion for 1ucer-B ranch A dm siwent
3Pr v fof £ 1bor s mioia
Tijeher Fandun ndR apervon {lobe spoeificd )
#)38areCapdal Ba dampinnF und
bYAMFDA Rk Fuad
&)Capaa! Rovo rvn Fuad
fragreuimiyen RabelF and
FrReveivingF and
W Rahu bl grion Fund
) Revw os of PayF and
DV oladia ry Retramanl Fend
) PropoasdD wudend
NiCo—ope o Inve D veinpmentF pnd
mi) ST areFund
8 ) Py avilen for Orm i ndy

A PRINCIFAL/SURSID A RY ETATE
FARTNERINIF FUND ACCOUNT:
For ahar o pialol
i} CuabialCoopelaiive Bankn
Wi FTmaryagrec shuraler o8 pocione
w0t bersocsbng

4 DEPDSITE ANO OTH ER ACCOU NTS:
NFIXEDDRPOSITS
n Imdividan ks
BiCe nire 1 0-oporstive Banks
0y thar aost rmx
Balamce Curried Oiver

FLRE Jill
2l 00
Ra 313139
154105
SHRG0DY
200000000
IR
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150 1063
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16531 %4000
7T 47160H) DY
FIS6R930 Do
473000 00
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$50000000.60

. |5090000000
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PEIGEEE L A 1]
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PRE¥IOUS
YEARABDN
H A 361

ANOUNKY
(R}

CAPITAL AND LIABNILITIES

AMODENT
(Re)

CUREENT
YZARal ON

b3 10

EISSSNETI. 34

173937104566 17

217315090

13923 450385

163103308 58

P Feloct ]

173147421734
TTES6449 33

I115E134 0T

13831538

14118l 24
415304974
15E01M)
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PREYIOUS CURRENT
YEARASOM M"lgg'NT CAPITAL AND LIABILITIES WT YEAR AS ON
aln3 il 382z
A0 TEESHETR K2 Balance Brosg'd Forwsrd 4351957877.13

3. INTERESTPAYARBLE:
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